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contains:

Dear Customer:

e Form CT-1041 _ _ .
During the past six years, tax cuts of over $2 billion have been

e Schedule B implemented, reducing the state tax burden for all Connecticut
taxpayers. Not only doesthis enhance Connecticut’sreputation asthe

¢ Schedule C premier location for peopleto live, work, and play, it continuesto help
drivethe state’s economic success.

e Schedule CT-1041FA Thisyear, we haveintroduced anew “Quick-File” processthat will
make filing Form CT-1041, Connecticut Income Tax Return for

e FormCT-1041 EXT Trusts and Estates, much faster for many taxpayers. Please read about
it on Page 3, and take advantage of it if you can.

* Form CT-1041ES Should you have questions about Connecticut taxes or filing thisreturn,

DRS Taxpayer Services staff can answer them by phone, letter, or
e-mail. Usetheinformation onthe back cover to reach them. The
DRSWeb siteisalso avaluableresourcethat isavailable 24 hoursa
day, seven daysaweek. Visit the Web site address below to preview

Note: Linereferencesto and download Connecticut tax forms, DRS publications, and other
federal FC_)l’ m 1041_af € information that you may need to complete this or any other Connecticut
based oninformation tax return.
availabletousfromthe DRS continuesto focus on providing you with excellent customer
I nter na}l Revenue service and auser-friendly approach to tax administration. | welcome
Service'sWeb site your comments and ideas on how we can improve the way we do
through July 20, 2000. business. Please phone, write, or e-mail me through our Web site.
I look forward to hearing from you.
Sincerdly,
GeneGavin

Commissioner of Revenue Services

Taxpayer information is available on our Web site:
www.drs.state.ct.us

Department of Revenue Services walk-in locations and teleohone numbers are listed on the back cover.



CONN-TAX

If you have a touch-tone phone, you can obtain important income tax information 24 hours a day from CONN-TAX, the
Department’sinformation line. Call 1-800-382-9463 (toll-free from within Connecticut) or 860-297-5962 (from anywhere),
press“1” to be connected to “Income Tax Information Menu,” then press“2” to select “Recorded Income Tax Information.”
Enter the three-digit number next to the topic of your choice shown below, or follow the prerecorded instructions.

GENERAL INCOME TAX INFORMATION

101 Important income tax changesfor 2000 107 Amending a Connecticut return

102 How to choose the correct form 108 Getting a copy of apreviously filed return

103 Where to get forms and assistance 109 Offsets of state income tax refunds

104 Requesting afiling extension 110 Deducting Connecticut income tax when completing
105 Filing adecedent’s return your federal income tax return

106 Filing anerror-freereturn
INCOME TAX FILING REQUIREMENTS, RESIDENCY, AND FILING STATUS

201 Who must file a Connecticut return? 205 Members of the armed forces

202 What is gross income? 206 Student’sfiling requirements

203 Who is aresident, nonresident, or part-year 207 Dependent children’sfiling requirements
resident? 208 What is your filing status?

204 What is Connecticut source income of a 200 Title 19 recipients

nonresident?
INDIVIDUAL USE TAX, GIFT TAX, AND OTHER INCOME TAX RETURNS

301 Individual usetax 305 Partnershipincometax return
302 Gifttax 306 Group return for shareholders, partners, and
303 Income tax on trusts and estates beneficiaries
304 Scorporation information and compositeincometax
return

COMPLETING FORM CT-1040 OR FORM CT-1040NR/PY
401 Tax status of United States government obligations 406 Modifications to federal adjusted gross income

402 Tax status of state or local obligations 407 Connecticut alternative minimum tax
403 Residents and part-year residents who paid income 408 Property tax credit

tax to another jurisdiction 409 Questions about a state tax refund or a Connecticut
404 Deferred compensation tax rebate

405 Pensionincome, Social Security benefits, and
Individual Retirement Accounts

ESTIMATED INCOME TAX REQUIREMENTS

501 Who must estimate? 505 Annualization of income
502 Withholding instead of making estimates 506 Interest on underpayments
503 Estimated incometax form 507 Farmersand fishermen

504 When to file and how much to pay

QUESTIONS ON TELEFILING
601 Wh0|sellg|bletOTe|ef||e'7 604 Tipsfor successful Te|ef|||ng
602 What do | need to do before making the call? 605 What if | make amistake while Telefiling?
603 Completingthe Telefile Tax Return

Extended Telephone Hours for the 2001 Filing Season (Option “0”):

Monday, January 29 (until 7 p.m.)
Wednesday, January 31 (until 7 p.m.)
Monday, February 5 (until 7 p.m.)
Wednesday, February 7 (until 7 p.m.)

2001 Extended Telephone Personal Assistance and Walk-in Hours:

(25 Sigourney Street, Hartford Only)
Saturday, April 14  (8:30 a.m. - 12:00 p.m.)
Monday, April 16  (until 8 p.m.)
Tuesday, April 17  (until 8 p.m.)
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IMPORTANT CHANGES

® Form CT-1041 has a new check box for resident
estates and full-year resident trusts that meet the
requirements to “Quick-File” Form CT-1041.
The Quick-File option means that you are not
required to complete Schedules A, B, C, and FA.

The fiduciary of a resident estate or full-year
resident trust may Quick-File Form CT-1041 if
the trust or estate has no:
1. Nonresident beneficiaries;
2. Schedule A Connecticut
adjustments;
3. Connecticut alternative minimum tax; or
4. Adjusted net Connecticut minimum tax
credit.
See Form CT-1041 Quick-File Line Instructions,
on Page 14.

® For the taxable year beginning on or after
January 1, 2000, and prior to January 1, 2001, each
trust or estate that is a shareholder of an
S corporation subject to the Connecticut

fiduciary

corporation business tax must include 30% of its
pro rata share of the S corporation’'s
nonseparately computed income or loss, multiplied
by the S corporation’s corporation business tax
apportionment percentage, in computing
Form CT-1041, Schedule A, Connecticut
Fiduciary Adjustments. See Schedule A,
Line 3 on Page 19, or Line 10 on Page 21.

® Thefiduciary of atrust or estate who received an
extension of time to file Form CT-1041 for
taxable years beginning on or after January 1, 2000,
and who later filed an amended Form CT-1041
to claim a refund, must do so no later than three
years after the date on which Form CT-1041 is
filed, or three years after the extended due date of
Form CT-1041, whichever is earlier.

® The credit for alternative minimum tax imposed by
and paid to a Canadian province is repealed for
taxabl e years beginning on or after January 1, 2000.
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DEFINITIONS

For Connecticut income tax purposes, an estate iseither a
resident estate or a nonresident estate. A trust iseither a
resident trust, nonresident trust or part-year resident trust.

IMPORTANT: The residence of the fiduciary or the
beneficiary does not affect the status of atrust or estate
asresident or nonresident.

Fiduciary applies to a person who occupies a position of
special confidence toward others, such as a trustee,
executor, or administrator. A fiduciary is a person who
holds in trust property in which another person has a
beneficia interest, or who receives and controlstheincome
of another.

NOTE: Any reference to “you” in this booklet refers to
thefiduciary.

Resident estate is where a decedent was domiciled in
Connecticut at the time of his or her death. A resident
estate also includes a bankruptcy estate of an individual
who, at the beginning of the bankruptcy case, is a
Connecticut resident.

Nonresident estate is an estate that is not aresident estate
for any part of the year.

Trust meansan arrangement that isordinarily created either
by awill or by aninter vivos declaration whereby atrustee
or trustees take title to property to protect or conserve it
for beneficiaries, and that is classified and treated as a
trust for federal income tax purposes.

Testamentary trust is atrust or portion of atrust created
by thewill of adecedent. I nter vivostrustisatrust created
other than by the will of a decedent.

Resident trust isany trust or portion of atrust, consisting of
property transferred by the will of a decedent who, at the
time of death, was aresident individual. If an irrevocable
trust consistsof property of agrantor domiciledin Connecticut
when the trust became irrevocable, it is aresident trust.

The criteria used to determine the domicile of a decedent
or grantor arethe same criteria used to determine domicile
for Connecticut individual incometax purposes.

Theterm resident trust also includes atrust or a portion of
atrust, consisting of the property of: (i) aperson who was
a resident of this state at the time the property was
transferred to the trust, if the trust was then irrevocable;
(i) aperson who, if the trust was revocable at thetimethe
property was transferred to the trust, and has not
subsequently become irrevocable, was a resident of this
state at the time the property was transferred to the trust;
or (iii) a person who, if the trust was revocable when the
property was transferred to the trust but the trust has
subsequently become irrevocable, was a resident of this
state at the time the trust became irrevocable.
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For this purpose, a trust is revocable if it is subject to a
power, exercisable immediately or at any future time, to
revest title in the person (the grantor) whose property
congtitutes the trust. A trust becomes irrevocable when
the possibility that such power may be exercised has ended.

Nonresident trust is atrust that is not a resident trust for
any part of the year. Part-year resident trust is a trust
that meets the definition of resident trust or nonresident
trust for only part of the year.

Grantor type trust is a legal trust under applicable state
law that is not recognized as a separate taxable entity for
income tax purposes because the grantor or other
substantial ownershave not relinquished completedominion
and control over the trust.

Connecticut alternative minimum tax is a tax imposed
oncertainindividuas, estates, and trustsin addition to their
regular income tax. Fiduciaries who have a federal
alternative minimum tax liability are subject to the
Connecticut alternative minimum tax. Thetax rate isthe
lesser of 19% of adjusted federal tentative minimum tax
or 5% of adjusted federal alternative minimum taxable
income. For information on how to cal culate the adjusted
federal alternative minimum taxableincomeof aninter vivos
trust with one or more nonresident noncontingent
beneficiaries, see Connecticut Taxable Income for
Certain Inter Vivos Trusts, on Page 6.

Noncontingent beneficiary isabeneficiary whoseinterest
is not subject to a condition precedent and includes every
individual to whom atrustee of an inter vivostrust during
thetaxableyear: (i) isrequiredto currently distributeincome
or corpus (or both); or (ii) properly pays or creditsincome
or corpus (or both); or (iii) may, in the trustee'sdiscretion,
distribute income or corpus (or both). Noncontingent
beneficiary includes every beneficiary to whom or to
whose estate any of thetrust’sincome for the taxable year
must be distributed at a specified future date or event; and
every beneficiary who has the unrestricted lifetime or
testamentary power, exercisable currently or at somefuture
specified date or event, to withdraw any of the trust’'s
income for the taxable year, or to appoint such income to
any person, including the estate of such beneficiary. This
al so appliesto anoncontingent beneficiary whichisatrust
or an estate. Wherever reference is made to an individual
who isanoncontingent beneficiary, that referenceincludes
atrust or estate that is a noncontingent beneficiary, but
does not include a corporation that is a noncontingent
beneficiary.

Contingent beneficiary isanindividual (or trust or estate)
who is a beneficiary, but not a noncontingent beneficiary,
of aresident inter vivostrust.



GENERAL

INFORMATION

How to Get Help

DRSisready to help you and offers several resourceswhere
you can get answers to your Connecticut tax questions.
Visit the DRS Web site at www.drs.state.ct.us or for
personal assistance, refer to the back cover of this booklet
for alist of DRS walk-in offices and telephone numbers.
DRS officesare open Monday through Friday, 8:00 am. to
5:00 p.m. If you visit, be sure to bring your completed
federal Form 1041 and your state copy of federal Forms
W-2, W-2G, and any other forms showing Connecticut
incometax withholding.

Personal tel ephone assistanceisavailable Monday through
Friday, 8:00 am. to 5:00 p.m. Extended hours are offered
January through April. Automated information may answer
your guestions anytime. Call Conn-Tax, the DRS
information line or visit the DRS Web site for details.

How to Get Additional Forms and
Publications

Download and print Connecticut tax formsand publications
seven days a week from the DRS Web site,
www.drs.state.ct.us. Forms are also available during
business hours at any of the DRS walk-in offices and the
other sources listed on the back cover of this booklet. You
may also photocopy the forms you need from the 2000
Connecticut Package X, which is available at most public
libraries.

Who Must File Form CT-1041

The fiduciary of a Connecticut resident estate or trust,

or part-year resident trust must file Form CT-1041,

Connecticut Income Tax Return for Trusts and Estates,

if the trust or estate:

» Isrequiredto file afederal fiduciary income tax
return for the taxable year; or

* Had any Connecticut taxable income for the
taxable year.

The fiduciary of anonresident trust or estate must file
Form CT-1041 if the trust or estate:

 Had income derived from or connected with
sources within Connecticut;

* Incurred a net operating loss for Connecticut
income tax purposes, but not for federal income
tax purposes; or

* Incurred anet passive activity loss or net capital
lossfor Connecticut income tax purposes but did

not incur anet passive activity loss or net capital
loss, respectively, for federal income tax
purposes.

Income derived from or connected with Connecticut
sourcesincludesincome:

e Attributableto ownership or disposition of real or
tangible personal property within Connecticut
including, but not limited to, theincome from the
rental or sale of such property;

e Attributable to compensation for services
performed in Connecticut or income from a
business, trade, profession or occupation carried
onin Connecticut;

e From a partnership doing business in
Connecticut;

e From an S corporation doing business in
Connecticut; or

e Fromatrust or estate with income derived from or
connected with sources within Connecticut.

A trust or estate carries on a business, trade, profession or
occupation within Connecticut if:

1. It maintains or operates desk space, an office,
shop, store, warehouse, factory, agency, or
other place in Connecticut where its affairs
are systematically and regularly carried on; or

2. Business activitiesare conducted in Connecticut
with afair measure of permanency and continuity
for livelihood or profit, as distinguished from
isolated or incidental transactions.

A grantor trust that isrequired to file federal Form 1041,
must file Form CT-1041 in the same manner.

Federal Form 1041-A and 5227 Filers

A fiduciary that is required to file federal Form 1041-A
or federal Form 5227, or both, isnot required to file Form
CT-1041. However, the fiduciary must give appropriate
information to the beneficiariesto enable them to complete
their individual Connecticut returns. The fiduciary must
disclose to the nonresident beneficiaries the amount of
income derived from or connected with Connecticut
sources.

Group Returns

A group return may be filed and taxes paid using Form
CT-G, Connecticut Group Income Tax Return, on behalf
of electing beneficiariesonly by trust or estateswith ten or
more qualified el ecting nonresident individual beneficiaries
in each taxable year. All qualified electing nonresident
beneficiaries must have the same taxable year.
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A qualified electing nonresident beneficiary is one who
meetsall of thefollowing conditions:

1. The beneficiary was a nonresident individual for
the entire taxable year;

2. The beneficiary did not maintain a permanent
place of abodein Connecticut at any time during
the taxable year;

3. The beneficiary (or his or her spouse, if ajoint
federal incometax returnisor will befiled) did not
have income derived from or connected with
Connecticut sources, other than the beneficiary’s
share of trust or estate income derived from or
connected with sources within Connecticut;

4. The beneficiary waives the right to claim any
Connecticut personal exemption and any
Connecticut personal credit;

5. The beneficiary does not have a Connecticut
alternative minimum tax liability for the taxable
year; and

6. The beneficiary elects to be included in Form
CT-G by completing and delivering Form
CT-2NA, Connecticut Nonresident Income
Tax Agreement/Election to be Included in a
Group Return, to the trust or estate prior to the
filing of Form CT-G by the trust or estate. By
making this election, the beneficiary expressly
consentsto personal jurisdictionin Connecticut for
Connecticut income tax purposes and waives his
or her right to request, on his or her own behalf or
with others making the election, an extension of
time to pay Connecticut income tax.

Connecticut Tax Returns for Individuals

Every fiduciary who acts for an individual whose entire
income is in his or her control (for example, a guardian
or conservator for anincompetent person) must fileareturn
for (1) a resident individual on Form CT-1040, or
(2) a nonresident or part-year resident on Form
CT-1040NR/PY. In these cases, the fiduciary must pay
the tax due.

Tax returnsfor decedents - The executor, administrator,
or other representative of ataxpayer who died during the
taxable year must file Form CT-1040, Form
CT-1040EZ or Form CT-1040NR/PY, depending upon
the decedent’s resident status.

Change of Residence of the Grantor of a
Revocable Trust

If the grantor of a revocable trust changes his or her
domicile from or to Connecticut between the time of
transfer of the property to thetrust and thetimeit becomes
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irrevocable, the residence of the trust is considered
changed at the date it ceases to be revocable. In this
casethe fiduciary must, for the taxable year in which the
change of status of the trust occurs, file Schedule
CT-1041FA, Fiduciary Allocation. The change of
residency of a beneficiary does not affect the status of
the trust.

Connecticut Taxable Income for Certain
Inter Vivos Trusts

If any resident trust or portion of a resident trust, other
than a testamentary trust, has one or more nonresident
noncontingent beneficiaries, the Connecticut taxable
income of thetrust isthe sum of al income derived from or
connected with sourceswithin this state, and that portion of
al otherincomewhichisderived by applying afractiontoal
other income. The numerator of the fraction isthe number
of resident noncontingent beneficiaries and the denominator
isthetotal number of noncontingent beneficiaries.

How Part-Year Resident Trusts are Taxed

The income of a part-year resident trust derived from or
connected with sources within Connecticut is the sum of
thefollowing:

1. The fiduciary’s share of Connecticut taxable
income for the period of residence, computed
as if the taxable year for federal income tax
purposeswas limited to the period of residence;
and

2. The fiduciary’s share of Connecticut taxable
income derived from or connected with
sources within Connecticut for the period of
nonresidence, determined asif the taxable year
for federal income tax purposes was limited to
the period of nonresidence; and

3. The amount of special accruals (see Page 7).

Connecticut Income Taxation of the
Bankruptcy Estate of an Individual

The Bankruptcy Code provides that, for state and local
income tax purposes, in any case of an individual under
chapters 7, 11, or 12 of the Bankruptcy Code, any income
of the bankruptcy estate is computed in the same manner
as the income of an estate, and the tax on a bankruptcy
estate is computed in the same manner as the tax on an
estate. Thus, the income of the bankruptcy estate of an
individual in a case under chapters 7, 11, or 12 of the
Bankruptcy Code on which Connecticut income tax is
imposed is its Connecticut taxable income. The starting
point in computing the bankruptcy estate’s Connecticut



taxable income is its federal taxable income. Items that
are deductiblein computing the federal taxable income of
the bankruptcy estate of an individual, including the
exemption amount that is deductible by the bankruptcy
estate under 1.R.C. §151(d)(1), are taken into account.
Items that are not deductible in computing the federal
taxable income of the bankruptcy estate of an individual,
including the deduction under 1.R.C. 8642(b), are not taken
into account. The estate’s share of the Connecticut
fiduciary adjustment is added to or subtracted from the
estate's federal taxable income, and the estate's share of
the Connecticut fiduciary adjustment is 100%. The
bankruptcy estate of an individual in a case under
chapters7, 11, or 12 of the Bankruptcy Codeisalso subject
to the Connecticut alternative minimum tax.

Because afederal Form 1041 isused only as atransmittal
for theindividual’ sfederal Form 1040 by abankruptcy estate
of an individual in a case under chapters 7 or 11 of the
Bankruptcy Code, the bankruptcy estate’s federal taxable
incomeiscomputed on theindividual’sfederal Form 1040.
Therefore, where Form CT-1041 isfiled for abankruptcy
estate of an individual in a case under chapters 7 or 11 of
the Bankruptcy Code, references in Form CT-1041 to
federa taxable income of fiduciary (from federa Form
1041, Line 22) arereferencesto thefederal taxableincome
computed on theindividual’sfederal Form 1040.

The Bankruptcy Code also provides that, for the estate of
an individual in a case under chapter 7 of the Bankruptcy
Code, thetrustee must fileastate or local incometax return
for the estate only if the estate has net taxable income
for the entire period after the order for relief under
chapter 7 during which the case is pending. If the
bankruptcy estate of an individual in a case under
chapter 7 has net taxable income for the entire period, the
trustee must file Form CT-1041 for each taxable year
during this period as long as the trustee would otherwise
have to file a Connecticut income tax return. If the
bankruptcy estate of an individual in a case under
chapter 7 does not have net taxable income for the entire
period, thetrusteeis not required to file Form CT-1041 for
each taxableyear during the period, evenif thetrusteewould
otherwise have to file a Connecticut income tax return.

Net taxable income. A bankruptcy estate has net taxable
income for the entire period if the estate’s income and
gains during the period exceed its deductions and losses
during the period.

Entire period after the order for relief under chapter 7
during which the caseispending. Theentire period begins
with the order for relief and terminateswith the conversion,
dismissal, or closing of the case under chapter 7 of the
Bankruptcy Code. In a voluntary case under chapter 7,

beginning the case constitutes an order for relief. In an
involuntary case under chapter 7, the bankruptcy court
entersan order for relief. The bankruptcy caseis pending
until it is converted to a case under another chapter of the
Bankruptcy Code, dismissed, or closed. The entire period
may encompass more than one taxable period.

Special Accruals

A part-year resident trust must recognize and report items
of income, gain, loss or deduction on the accrual basis,
regardless of the method of accounting normally used. In
general, an item of income is subject to special accrual if
the right to receiveit is fixed and the amount to be paid is
determinable with reasonabl e accuracy at thetimethetrust
changes residency status.

Example: A part-year resident trust that sold property
on an installment basis prior to changing from a resident
trust to a nonresident trust accrues the entire gain on the
sale of that property to the residency portion of the year.

If the trust became a Connecticut resident trust during
the taxable year, it must accrue to the nonresidency
portion of the year any item of income, gain, loss or
deductionwhich, under an accrual method of accounting,
would be reportable at the time it changed its residence.
No accrual is required or allowed for items of income,
gain, loss or deduction derived from or connected with
sources within Connecticut.

If the trust ceases to be a Connecticut resident trust, it
must accrue any item of income, gain, loss or deduction
which, under an accrual method of accounting, would
be reportable at the time the residence was changed.
Thisincludes income or gain it elected to report on the
installment basis.

Surety Bond in Lieu of Special Accruals

Thefiduciary may elect to defer the payment of Connecticut
income tax on items of specia accrual by filing a surety
bond with DRS for an amount not |ess than the additional
Connecticut income tax that would be payable if no surety
bond or other security werefiled. If you choosethisoption,
you must file Form CT-1041 for the taxable year when the
trust changed its residence and include a separate statement
showing the nature and amount of each item of accrual as of
the date of change of residence, together with acomputation
of theadditional Connecticut incometax that would bedueif
the election to file a surety bond had not been made. For
further information on the requirements for a surety bond,
contact DRS and request a copy of Conn. Agencies Regs.
§12-717(c)(4)-1, Form CT-12-717A, Connecticut Surety
Bond Form Change of Resident Status - Special Accruals,
and Form CT-12-717B, Change of Resident Status -
Special Accruals.
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Taxable Year and Method of Accounting

The taxable year and method of accounting of a trust or
estate must be the same as its taxable year and method of
accounting for federal income tax purposes.

If the taxable year or method of accounting of atrust or
estate is changed for federal income tax purposes, the
fiduciary of thetrust or estate must also change thetaxable
year or method of accounting for Connecticut income tax
purposes. If areturn for aperiod of lessthan 12 monthsis
filed for federal income tax purposes, you must also filea
short period return for Connecticut income tax purposes.

When to File Form CT-1041

The Connecticut Income Tax Return for Trustsand Estates
is due on or before April 17, 2001. If you are not a
calendar year filer, your return is due on or before the
fifteenth day of the fourth month following the close of
thetaxableyear. If theduedatefallsonaSaturday, Sunday
or legal holiday, the next business day is the due date.

Your return will meet the timely filed and timely payment
rulesif theU.S. Postal Service cancellation date, or the date
recorded or marked by adesignated private delivery service
(designated PDS) is on or before the due date. Not all
services provided by these designated PDSs qualify. Only
those specific serviceslisted below qualify at thistime.

Thefollowing arethe designated PDSs and qualifying types
of service at thetime of publication:

Airborne Express DHL Worldwide Express

e Overnight Air Express Service| * DHL “Same Day” Service
* Next Afternoon Service e DHL USA Overnight
e Second Day Service

United Parcel Service

* UPS Next Day Air

* UPS Next Day Air Saver
* UPS 2nd Day Air

e UPS 2nd Day Air A.M.

Federal Express

* FedEx Priority Overnight
* FedEx Standard Overnight
* FedEx 2Day

This list is subject to change. To verify the names of
designated PDSs and qualifying types of service, check
the DRS Web site or call DRS. See Special Notice
99(14), Designated Private Delivery Services.

If you are not a calendar year filer for federal income tax
purposes your tax return is due by the fifteenth day of the
fourth month following the close of the taxable year. See
Taxable Year and Method of Accounting, above.

The 2000 Form CT-1041 may be used for ataxable year
beginningin 2001 if:
1. Thetrust or estate has ataxable year of lessthan

12 monthsthat begins and endsin 2001; and
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2. The 2001 Form CT-1041 is not available by the
time the trust or estate is required to file its tax
return. However, the trust or estate must enter
the beginning and ending dates of the taxable year
on the 2000 Form CT-1041 and incorporate any
tax law changes that are effective for taxable
years beginning on or after January 1, 2001.

Thefiduciary must attach an explanatory note to thefront
of the return, if the return is for a short year beginning
and ending in 2001.

If youfileyour returnlate or do not pay all thetax duewith
your return, see Interest and Penalties, on Page 11, to
determineif you must report interest and penalty with this
return.

Requesting an Extension

Extension of Time to File

If the trust or estate cannot meet the filing deadline, the
fiduciary must file Form CT-1041 EXT, Application for
Extension of Time to File Connecticut Income Tax
Return for Trusts and Estates, and pay all of the tax the
trust or estate expectsto owe on or before the original due
date for filing Form CT-1041. Form CT-1041 EXT is
contained in this booklet. The filing of this form will
automatically extend the due datefor six monthsif afederal
Applicationfor Automatic Extension of Time (federal Form
2758 or Form 8736) hasbeen filed. You are not required to
attach a copy of the federal extension request to Form
CT-1041 EXT.

Form CT-1041 EXT only extends the time to file
Form CT-1041; it does not extend the time to pay the
tax due. See Interest and Penalties, on Page 11, if you do
not pay all the tax due with your request for extension.

If the fiduciary is unable to request an extension because
of illness, absence, or other good cause, any person standing
inaclose personal or businessrelationship to thefiduciary
(including an attorney, accountant, or enrolled agent) may
sign the request on the fiduciary's behalf. This person is
considered aduly authorized agent for this purpose, provided
the request states the reason(s) for a signature other than
that of the fiduciary, and states the relationship existing
between the fiduciary and the signer.

Extension of Time to Pay the Tax

Thefiduciary may beeligible for asix-month extension of
time to pay the tax dueif it can be shown that paying the
tax by the duedatewill cause undue hardship. Thefiduciary
may request an extension by filing Form CT-1127,
Application for Extension of Time for Payment of Income
Tax, on or before the due date of the original return.



Attach Form CT-1127 to the front of Form CT-1041,
or Form CT-1041 EXT, and send it on or before the due
date. Asevidence of the need for extension, the fiduciary
must attach:

¢ A statement of assets and liabilities;

* Anitemized list of receipts and disbursements for the
preceding three months; and

* Anexplanation of why the fiduciary cannot borrow the
money to pay the tax.

If an extension of time to pay is granted and the fiduciary
pays all the tax due by the end of the extension period, a
penalty will not beimposed. However, interest will accrue
on any unpaid tax fromthe original duedate. Thefiduciary
should make payments as soon as possible to reduce the
interest otherwise due. Write the Social Security Number
or Federal Employer | dentification Number (if applicable),
and “2000 Form CT-1041" onyour check or money order.
Mail paymentsto:

Department of Revenue Services

Account Receivable Unit

PO Box 5088

Hartford CT 06102-5088

Where to File

Use the pre-addressed envel ope enclosed with the return
or mail to:

State of Connecticut

Department of Revenue Services
PO Box 2934

Hartford CT 06104-2934

Amended Returns

Use Form CT-1041 to amend a previously filed return.
Check the Amended Return box on the front of the
return. Enter the amount paid with the original return on
Linel2.

If you file an amended Form CT-1041 to have an
overpayment of Connecticut income tax refunded or
credited to you, you must do so before the Connecticut
statute of limitations expires. (Generally, the statute of
l[imitations expires three years after the due date of your
return; but if you timely requested an extension of timeto
file your return, the statute of limitations expires three
years after the extended due date of your return, or three
years after the date you filed your return, whichever is
earlier.) Set forth below are five circumstances that
requirethefiling of an amended Form CT-1041. You must
filean amended Form CT-1041 if:

1. The IRS changes or corrects your federal income
tax return, and the change or correction affects your

Connecticut income tax liability. You must report
the IRS change or correction by filing an amended
Form CT-1041 no later than 90 days after the final
determination of your federal income tax liability by
the IRS or the federal courts. The penalty for failing
todosois$50. If thefinal determination of your federal
incometax liability ismade after the Connecticut statute
of limitationsfor refunding or crediting overpayments
has expired, and the final determination reduces your
Connecticut income tax liability, then as long as you
file an amended Form CT-1041 no more than 90 days
after the final determination of your federal income
tax liability, the overpayment will berefunded or credited
to the trust or estate.

You file a timely amended federal income tax return,
and the amendment affects your Connecticut
income tax liability. You must report the amendment
of your federal incometax return by filing an amended
Form CT-1041 no later than 90 days after the date
of filing your amended federal incometax return. The
penalty for failing to do so is$50. If you fileatimely
amended federal income tax return after the
Connecticut statute of limitations for refunding or
crediting overpaymentshas expired, and the amendment
of your federal income tax return reduces your
Connecticut income tax liability, then as long as you
file an amended Form CT-1041 no more than 90 days
after the date of filing your amended federal income
tax return, the overpayment will be refunded or credited
to the trust or estate.

If the federal changes affect the distributable net
income of thetrust or estate, each beneficiary’s share
of any Connecticut fiduciary adjustment or
Connecticut source income that is affected by the
federal changes must be reported by the beneficiary
on Form CT-1040X, Connecticut Amended Income
Tax Return, or other appropriate amended return.

You claimed a credit on your Connecticut income
tax return for income tax paid to a qualifying
jurisdiction, and the qualifying jurisdiction makes
a change or correction to the income tax return filed
in that jurisdiction that affects your Connecticut
income tax liability (by increasing or decreasing
the amount of the allowable credit). You must report
the change or correction by filing an amended Form
CT-1041 no later than 90 days after a final
determination of your income tax liability by the tax
officiasor the courtsof that qualifying jurisdiction. The
penalty for failing to do so is $50. If the qualifying
jurisdiction makesafina determination of your income
tax liability after the Connecticut statute of limitations
for refunding or crediting overpayments has expired,
and the final determination reduces your Connecticut
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incometax liability, then aslong asyou file an amended
Form CT-1041 no more than 90 days after the final
determination of your income tax liability to that
jurisdiction, the overpayment will be refunded or
credited to the trust or estate.

4. You claimed a credit on your Connecticut income
tax return for income tax paid to a qualifying
jurisdiction, and you file a timely amended income
tax return with that jurisdiction that affects your
Connecticut income tax liability (by increasing or
decreasing the amount of the allowable credit). You
must report the amendment of your income tax return
filed with that jurisdiction by filing an amended Form
CT-1041 no later than 90 days after the date of filing
your amended incometax return with that jurisdiction.
The penalty for failing to do so is $50. If you filea
timely amended income tax return with that other
jurisdiction after the Connecticut statute of limitations
for refunding or crediting overpayments has expired,
and the amendment reduces your Connecticut income
tax liability, then aslong asyou file an amended Form
CT-1041 no more than 90 days after the date of filing
your amended incometax return with that jurisdiction,
the overpayment will be refunded or credited to the
trust or estate.

5. If none of the above circumstances apply, but you
made an error or omission in completing your
Connecticut income tax return, and the error or
omission affects your Connecticut income tax
liability. You must correct the error or omission by
filing an amended Form CT-1041. Anamended Form
CT-1041 must be filed no later than three years after
the original due date of thereturn, or, if an extensionto
file the return was granted, three years after the date
you filed the return or three years after the extended
due date, whichever is earlier.

Where an amended Form CT-1041 is not timely filed,
and additional Connecticut incometax isdue, interest will
also be assessed.

Do not file an amended Form CT-1041 to have an
overpayment refunded instead of applied to estimated tax
for the next taxable year or to change or reduce contributions
made to designated funds. The electionsthat you made on
your original return areirrevocable and may not be changed
by filing an amended Form CT-1041.

Financial Disability: If you are financially disabled, as
definedin|.R.C. 86511(h)(2), the statute of limitationsfor
having an overpayment of Connecticut incometax refunded
or credited to you is extended for as long as you are
financially disabled. You areconsidered financially disabled
if you are unable to manage your own affairs by reason of
amedically determinablephysical or mental impairment that
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haslasted or can be expected to last for acontinuous period
of not less than 12 months. You are not considered
financially disabled during any period that your spouse or
any other person is authorized to act on your behalf in
financial matters.

Estimated Tax Payments

Estates and certain trusts are required to make estimated
income tax payments for any taxable year ending two
or more years after the date of the decedent’s death.
(For additional information on when certain trusts are
required to make estimated income tax payments see
|.R.C. 88671 through 679.)

A payment of estimated incometax is generally required if
the Connecticut income tax (after tax credits) minus
Connecticut tax withheld is more than $500, and it is
expected that the Connecticut income tax withheld will be
less than the required annual payment.

Required Annual Payment

The required annual payment isthe lesser of:

1. 90% of the income tax shown on your 2001
Connecticut income tax return; or

2. 100% of the income tax shown on your 2000
Connecticut income tax return, if you filed a 2000

income tax return that covered a full 12-month
period.

The fiduciary of atrust or estate is not required to make
estimated incometax paymentsif a2000 incometax return
was not filed for &

* Resident trust or estate because the resident trust or
estate had no Connecticut incometax liability; or

* Nonresident estate or trust or part-year resident trust
with Connecticut source income during the 2000
taxable year because the nonresident estate or trust
or part-year resident trust had no Connecticut income
tax ligbility.

If a nonresident estate, nonresident trust or part-year

resident trust did not have Connecticut source income in

2000, thefiduciary must use 90% of theincometax shown

on the 2001 Connecticut income tax return as the required

annual payment.

Special Rules for Farmers and Fishermen

If the trust or estate is classified as a farmer or fisherman
(asdefinedinthel.R.C. 86654(i)(2)) whoisrequired to make
estimated income tax payments, you must make only one
payment. Your payment isdueon or before January 15, 2002,
for the 2001 taxable year. The required ingtallment is the
lesser of 66 2% of the income tax shown on the 2001
Connecticut income tax return or 100% of the income tax
shown on the 2000 Connecticut incometax return.



A farmer or fisherman who filesa 2001 Connecticut income
tax return on or before March 1, 2002, and paysin full the
amount computed on the return as payable on or before
that date, will not be charged interest for underpayment of
estimated tax.

Farmers and fishermen who use these special rules must
complete and attach Form CT-2210, Underpayment of
Estimated Income Tax by Individuals, Trusts, and
Estates, to their Connecticut income tax return to avoid
being billed for interest on the underpayment of estimated
income tax. Form CT-2210, Part |, Box D, must be
checked as well as the box for Form CT-2210 on the
front of Form CT-1041. Seelnformational Publication
2000(13), Farmer’s Guide to Sales and Use Taxes,
Motor \ehicle Fuels Tax, and Estimated Income Tax.

Annualized Income Installment Method

If thetrust or estateincome variesthroughout the year, the
trust or estate may be ableto reduce or €liminate the amount
of your estimated tax payment for one or more periods by
using the annualized income installment method. See
Informational Publication 99(33), A Guide to
Calculating Your Annualized Estimated Tax Installments
and Worksheet CT-1040AES.

Filing Form CT-1041ES

Use Form CT-1041ES, Estimated Connecticut Income
Tax for Trusts and Estates, to make estimated Connecticut
income tax payments for 2001.

Guidelines for Banking Institutions

Banking institutions that wish to file multiple estimated
Connecticut income tax payments, see |nformational
Publication 94(7), A Guide for Filers of Multiple Forms
CT-1041ES.

Interest for Underpayment of Estimated Tax

If thefiduciary did not pay enough tax through withholding
or estimated payments, or both, by any installment due date,
the fiduciary may be charged interest. Thisistrue even if

the fiduciary is due a refund on the income tax return.
Interest is calculated separately for each installment.
Therefore, the fiduciary may owe interest for an earlier
installment, even if the fiduciary paid enough tax later to
make up the underpayment. Interest at 1% (.01) per month
or fraction of amonth will be added to the tax due until the
earlier of April 15, 2001, or the date on which the
underpayment is paid.

A fiduciary who files a 2000 Connecticut Income Tax
Return on or before January 31, 2001, and pays in full the
total amount computed on the return as payable for the
taxableyear, will not be charged interest for failing to make
the estimated payment due January 16, 2001. (This does
not apply to taxpayers paying estimated federal and
Connecticut taxes as farmers or fishermen.)

Filing Form CT-2210

The fiduciary may be charged interest if the 2000
Connecticut income tax (after tax credits) minus
Connecticut tax withheld, is more than $500. Use Form
CT-2210, Underpayment of Estimated Income Tax by
Individuals, Trusts, and Estates, to calculate interest
on the underpayment of estimated tax. Form CT-2210
and detailed instructions are available from DRS.
However, thisis acomplex form and you may prefer to
have DRS cal cul ate the interest and send you abill.

Interest and Penalties

In general, interest and penalty apply to any portion of the
tax that isnot paid on or before the original due date of the
return.

Interest

If thefiduciary doesnot pay thetax when due, thefiduciary
will oweinterest at the rate of 1% per month or fraction of
month until thetax ispaidinfull.

If thefiduciary did not pay enough tax through withholding
or estimated payments, or both, by any installment due date,

2001 Estimated Tax Due Dates

Due dates of installments and the amount of required payments
for 2001 calendar year taxpayersare:

April 17,2001

25% of your required annual payment

June 15, 2001

25% of your required annual payment (A total of 50% of your required
annual payment should be paid by thisdate.)

September 17, 2001

25% of your required annual payment (A total of 75% of your required
annual payment should be paid by thisdate.)

January 15, 2002

25% of your required annual payment (A total of 100% of your required
annual payment should be paid by thisdate.)

legal holiday, the next business day isthe due date.

An estimate will be considered timely filed if received on or before the due date, or if the date shown by the U.S.
Postal Service cancellation mark is on or before the due date. Taxpayers who report on other than a calendar year
basis, should use their federal estimated tax installment due dates. If the due date falls on a Saturday, Sunday or
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interest may be charged. Thisistrue even if you are due
arefund when theincometax return isfiled. SeeInterest
for Underpayment of Estimated Tax on Page 11.

Interest on underpayments or late payments of tax cannot
be waived.

Penalty for Late Payment or Late Filing

The penalty for late payment or underpayment of income
tax is10% (.10) of thetax due. If arequest for an extension
of time has been granted, the fiduciary can avoid a penalty
for failure to pay the full amount due by the original due
dateif thefiduciary:

* Pays at least 90% of the income tax shown to be due
on the return on or before the original due date of the
return; and

* Pays the balance due with the return on or before the
extended due date.

If no tax is due, DRS may impose a $50 penalty for the
late filing of any return or report that isrequired by law to
befiled.

Penalty for Failure to File

If the fiduciary does not file the return and DRS files a
return for the fiduciary, the penalty for failure to file is
10% (.10) of the balance due or $50, whichever is greater.
If the fiduciary was required to file an amended
Form CT-1041 and failed to do so, the fiduciary will be
subject to a penalty. See Amended Returns on Page 9.

Waiver of Penalty

You may be able to have the penalty waived if the failure
to file or pay tax on time was due to a reasonable cause.
However, interest cannot be waived. Before a penalty
waiver can be granted, all tax and interest must be paid.
All requests must:

e Be in writing and contain a clear and complete
explanation;

* Includethenameof thetrust or estate, Federal Employer
I dentification Number, and Socia Security Number (if
applicable);

* Include the name of the original form filed or billing
notice received; and

¢ Includethetaxablefiling period.

Attach your request to the front of your tax return or mail
separately with a copy of your tax return to:

Department of Revenue Services
Penalty Review Committee

PO Box 5089

Hartford CT 06102-5089
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Record Keeping

Keep a copy of the tax return, worksheets that you used,
and records of all items appearing on it until the statute of
limitations expires for that return. Usually, this is three
years from the date the return was due or filed, whichever
islater. You may need thisinformation to prepare future
returns or to file amended returns.

Copies of Returns

You may request a copy of a previously filed Connecticut
income tax return from DRS by completing L GL-002,
Request for Disclosure of Tax Return or Tax Return
Information. You can usually expect your copy in three
weeks.

Order in Which to Complete Form
CT-1041 and Schedules

For trusts or estates that do not meet the
Quick-File Requirements.

The order in which to complete Form CT-1041 and
the schedules for resident and nonresident estates and
full-year resident and nonresident trusts and part-year
resident trustsis listed bel ow.

1. Resident trust or estate with resident
beneficiaries:

Schedule A;

Schedule B, Part 1;

Schedule C;

The front of Form CT-1041 excluding
Line3; and

e Schedule |, Parts 1 and 2, as necessary.

2. Resident estate or full-year resident
testamentary trust with any nonresident
beneficiaries, or a full-year resident inter
vivos trust with nonresident contingent
beneficiaries but without nonresident
noncontingent beneficiaries:

Schedule A;

Schedule B, Part 1;

Schedule CT-1041FA, Parts 3 and 2;
Schedule C;

The front of Form CT-1041 excluding
Line3; and

» Schedule |, Parts 1 and 2, as necessary.

3. Full-year resident inter vivos trust with
nonresident noncontingent beneficiaries:
* Schedule A;
 Schedule B, Parts 1 and 2;



e Schedule CT-1041FA, Parts 3 and 2;

e Schedule C;

e Thefront of Form CT-1041 excluding
Line3; and

e Sthedule I, Parts 1 and 2, as necessary.

4. Nonresident edtate, full-year nonresident trugt,
or part-year resident inter vivos trust without
nonresident noncontingent beneficiaries:

Schedule A;

Schedule B, Part 1;

Schedule CT-1041FA, Parts 3, 2, and 1;
The front of Form CT-1041 starting at
Line3; and

e Schedule I, Parts 1 and 2, as necessary.

5. Part-year resident inter vivos trust with
nonresident noncontingent beneficiaries:

Schedule A;

Schedule B, Parts 1 and 2;

Schedule CT-1041FA, Parts 3, 2, and 1;
The front of Form CT-1041 starting at
Line3; and

e Schedule |, Parts 1 and 2, as necessary.

Form CT-8801, Credit for Prior Year’'s Connecticut
Minimum Tax for Individuals, Trusts, and Estates, must
be completed as necessary for all typesof trustsand estates
that expect a credit or credit carryforward of alternative
minimum tax paid in aprior year.

INSTRUCTIONS FOR FORM CT-1041

Filing Year

All information on Form CT-1041 should be for the
calendar year January 1 through December 31, 2000, or
any other fiscal year beginningin 2000. If filing for sucha
fiscal year or short taxable year, enter the month and day
the taxable year began, and the month, day, and year that it
ended, at the top of the front page.

Name and Address

Enter in the spaces at the top of the return, the name of the
trust or estate and the name and address of the fiduciary.
Also, enter the Federal Employer I dentification Number of
the trust or estate in the space provided to the right of the
address box. If it is necessary to file without a Federal
Employer Identification Number, notify DRS once the
number has been obtained. If an estate, aso enter the
decedent’s Social Security Number.

IMPORTANT: Enter name of trust or estate and Federal
Employer Identification Number on dl applicable schedules
in the spaces provided.

Type of Return

Final return

Check this box if thisisafina return because the trust or
estate has been terminated.

Amended return
Check thisbox if thisis an amended return.

Residency Status

Enter the date the trust or etate was created and the date the
trugt or estatewasterminated (if applicable) inthegpaceprovided.

Check only one applicablebox to identify theresident status
of the trust or estate.

If atrust was revocable when property was transferred to
thetrust but subsequently has becomeirrevocable, and the
residency status of the grantor (whether as a resident or
nonresident individual) during the taxable year that thetrust
became irrevocable differs from the residency status of
the grantor during the taxable year that property was
transferred to the trust, then the trust would be a
part-year resident trust.

Type of Entity

Check the applicable box to identify the type of trust or
estate. |If atrust was created by the will of a decedent,
check the additional box.

Rounding Off to Whole Dollars

Generally, you may round off cents to the nearest whole
dollar onyour return and schedules. However, if you need
to add two or more amounts to compute the amount to
enter on aline, include cents when adding and round off
only the total. Round down to the next lowest dollar all
amountsthat include 1 through 49 cents. Round up to the
next highest dollar all amounts that include 50 through 99
cents.

Example: $1.29 becomes $1.00 and $3.50
becomes $4.00.

Negative Numbers

When entering a negative number, you must precede the
number with aminus sign or bracket the amount.
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FORM CT-1041 QUICK-FILE
REQUIREMENTS

Thefiduciary of aresident estate or full-year resident trust
may Quick-File Form CT-1041 if all of thefollowing are
truefor taxabl e years beginning on or after January 1, 2000.
The resident estate or full-year resident trust has no:

¢ Nonresident beneficiaries;

» Schedule A Connecticut fiduciary adjustments;

* Connecticut alternative minimum tax; or

* Adjusted net Connecticut minimum tax credit.

FORM CT-1041 QUICK-FILE LINE
INSTRUCTIONS

Line 1 - Connecticut Taxable Income of
Fiduciary

Enter federal taxable income of fiduciary (from federal
Form 1041, Line 22)

Line 2 - Connecticut Income Tax

Multiply Line 1 by 4.5% (.045) and enter the result
onLine 2.

Line 3 - Allocated Connecticut Income Tax
Do not complete Line 3.

Line 4 - Credit for Income Tax Paid to Qualifying
Jurisdictions (Resident Estates and Full-Year
Resident Trusts)

Enter the amount from Worksheet for Credit for Income
Taxes Paid to Qualifying Jurisdictions, Line 8, on Page 17.
You must attach a copy of al income tax returns filed with
qualifying jurisdictionsto the back of your Form CT-1041.

Line 5

Subtract Line 4 from Line 2. If Line 4 is greater than
Line 2, enter “0.”

Line 6 - Connecticut Alternative Minimum Tax
Do not complete Line 6.

Line 7
Enter the amount from Line 5.

Line 8 - Adjusted Net Connecticut Minimum
Tax Credit

Do not complete Line 8.

Line 9 - Connecticut Income Tax
Enter the amount from Line 7.

Lines 10 - 23

To complete Lines 10-23, see Form CT-1041 Line
Instructions on Pages 15 and 16.
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See Who Must Sgn the Return, Paid Preparer Sgnature,
and Mailing the Return, on Page 16.

FORM CT-1041 LINE INSTRUCTIONS

For trusts or estates that do not meet the
Quick-File Requirements.

Line 1 - Connecticut Taxable Income of
Fiduciary (Resident Estate or Full-Year Resident
Trust Only)

Enter the amount from Form CT-1041, Schedule C,
Line 14.

Line 2 - Connecticut Income Tax (Resident
Estate or Full-Year Resident Trust Only)

Multiply Line 1 by 4.5% (.045) and enter the result
onLine 2.

Line 3 - Allocated Connecticut Income Tax
(Nonresident Estates or Trusts and Part-Year
Resident Trusts Only)

Enter the amount from Schedule CT-1041FA, Part 1,
Linel2.

Line 4 - Credit for Income Tax Paid to
Qualifying Jurisdictions (Resident Estates and
Full or Part-Year Resident Trusts Only)

Enter the amount from Worksheet for Credit for Income
Taxes Paid to Qualifying Jurisdictions, Line 8, on
Page 17. You must attach acopy of all incometax returns
filed with qualifying jurisdictions to the back of your
Form CT-1041.

Line 5

Resident estates and trusts: Subtract Line 4 from Line 2.
Part-year resident trusts. Subtract Line 4 from Line 3. If
the result is less than zero, enter “0.”

Line 6 - Connecticut Alternative Minimum Tax

If you were required to pay federal alternative minimum
tax for 2000, you must file Form CT-1041, Schedule I.
Enter the amount from Form CT-1041, Schedule I,
Part 1, Line25. Schedulel may be obtained by contacting
the DRS Forms Unit. See How to Get Additional Forms
and Publications on Page 5.

Line 7
Add Line5 and Line 6, and enter the total on Line 7.

Line 8 - Adjusted Net Connecticut Minimum
Tax Credit

Enter the amount from Line 11 of Form CT-8801, Credit
for Prior Year’'s Connecticut Minimum Tax for
Individuals, Trusts and Estates. If you did not pay
Connecticut alternative minimum tax in aprior year or you
entered an amount on Line 6 of thisform, enter “0.”



How Will my Contribution be Used?
AIDSRESEARCH ORGANTRANSPLANT ENDANGEREDSPECIES BREAST CANCERRESEARCH | SAFETY NET SERVICES
EDUCATIONFUND FUND NATURAL AREA PRESERVES, ANDEDUCATIONFUND FUND
Thisfundwascreatedtoassst | Thisfundwascreatedtoassist| AND WATCHABLE WILDLIFE |  Thisfundwascreatedtoassist Thisfundwascrestedto
research, education, and Connecticut residentsin FUND research, education, andcommunity | protect thechildrenof families
community saviceprograms | payingall or partof any costs | Thisfundwasestablishedtohelp | Serviceprogramsrelatedtobreast whosepublic assistance
rdaedtoAcquired Immune | associated withamedicelly presarve, protect, and manage cancer. Thefundisadministeredby | benefitsended duetoatime
Deficiency Syndrome(AIDS). | reqiredorgantransplant. The | Connecticut'sendangered plantsand | theConnecticut Departmentof | limit. Thefundisadministered
Thefundisadministeredby | fundisadministeredbythe | animals wildlifeandtheir habitats. Public Hedlth. by the Connecticut Department
theConnecticut Departmentof | - Connecticut Department of Thefundisadministered by the Tocontributedirectly send'to: of Socidl Services
Public Hedlth. Socidl Services Connecticut Department of Departmentof PublicHealth | To contributedirectly sendto:
To contributedirectly sendto: | Tocontributedirectly sendto: Environmenta Protection. Breast and Cervical Cancer Early | Department of Social Services
AIDSDivision, Department of Social Services|  To contributedirectly sendto: Detection Program AccountsRecevable
Department of PublicHealth AccountsReceivable Departmentof Environmental MSHI1HLS 25Sigourney Street
MSHIIAPV 25Sigourney Street Protection-Bureau of Administration POBOx 340308 Hartford CT 06106-5003
POBox 340308 Hartford CT 06106-5003 Finandial Management Hartford CT 06134-0308 Makecheck payableto:
HartfordCT 06134-0308 |  Makecheck payableto: 79EImStregt Makecheck payableto: “ Commissioner of Sodial
Makecheck payableto: “Commissioner of Sodial Hartford CT 06106-5127 “Treasurer, Stateof Connecticut/ | Servicey'Safety Net Fund”
“Treasurer, Sateof SarvicesOrgen Transgplant Makecheck payableto: Breast Cancer Fund”
Connetticut/Al DSFund” Fund’ “ DEP-Endanger ed Species Wildlife
Fund’

Line 9 - Connecticut Income Tax
Subtract Line 8 from Line 7. Enter thetotal on Line9.

Line 10 - Connecticut Tax Withheld

This amount must total the income taxes withheld for the
State of Connecticut as indicated on your copies of W-2,
W-2G, and certain 1099 forms. Only enter income tax
withheld for the State of Connecticut. Be sure you staple
the “state copy” of all W-2 forms and any other forms
showing Connecticut tax withheld to thefront of your return
or your claim of amountswithheld will not be allowed.

Line 11 - Estimated Tax Paid

Enter on Line 11 thetotal of all 2000 estimated income tax
payments and any 1999 income tax overpayment credited
t0 2000. Besuretoinclude any 2000 estimated incometax
payments made in 2001.

Line 12 - Payments Made with Extension
Request

If you filed Form CT-1041 EXT, Application for
Extension of Time to File Connecticut Income Tax
Return for Trusts and Estates, for 2000, enter on Line 12
the amount you paid with Form CT-1041 EXT.

If thisis an amended return, also include the amount paid
with theoriginal return.

Line 13 - Total Payments
Add Lines 10, 11, and 12. Enter thetotal on Line 13.

Line 14 - Amount Overpaid

If Line 13 is greater than Line 9, subtract Line 9 from
Line 13 and enter theresult on Line 14. Thisisthe amount
of your overpayment. To properly allocate your
overpayment, gotoLines15,17,and 18. If Line13isless
thanLine9, gotoLine 19.

Line 15 - Amount of Line 14 to be Applied to
Your 2001 Estimated Tax

Enter the amount of your 2000 overpayment that you wish
to apply to your 2001 Connecticut estimated income tax.
It will be treated as an estimate filed on April 15, 2001, if
your return isfiled ontime or if you filed atimely request
for extension and your return isfiled within the extension
period. For fiscal year filers it will be treated as an
estimate filed on the fifteenth day of the fourth month of
the 2001 taxable year.

IMPORTANT: Your decisionto apply thisamount to 2001
estimated incometax isirrevocable.

Line 16 - Balance of Overpayment

Subtract Line 15 from Line 14 and enter the result on
Line 16.

Line 17 - Amount of Line 16 You Want to
Contribute

You may contribute all or aportion of your refund to one
or more of five designated funds described above. Check
the appropriate box or writein awhole dollar amount for
each fund to which you wish to contribute. Add your
contributions and enter the total amount onLine17. Your
decision to make this contribution isirrevocable.

IMPORTANT: You may only choose a contribution
amount if you are entitled to arefund. Your contributionis
limited to your refund amount. You may contributedirectly
to these funds by mailing a check to the addresses shown.

Line 18 - Amount to be Refunded to You

Subtract Line 17 from Line 16. Enter theresult on Line 18.
Thisisthe amount of your refund.
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Line 19 - Amount of Tax You Owe

If Line 9 is greater than Line 13, subtract Line 13 from
Line 9 and enter the result on Line 19.

Line 20 - Penalty for Late Payment or Filing

If you are making alate payment or filing the return after
the due date of the return, see Interest and Penalties on
Page 11.

Line 21 - Interest for Late Payment or Filing

If you fail to pay the tax when due, see Interest and
Penalties on Page 11.

Line 22 - Interest on Underpayments of
Estimated Tax

If Line 9 minus Line 10 is more than $500, you may owe
interest on estimated incometax that you either underpaid
or paid late. Form CT-2210, Underpayment of
Estimated Income Tax by Individuals, Trusts and Estates,
can helpyoufind out if you did underestimate and will help
you calculate the interest.

If you prefer to have DRS calculate theinterest, do not file
Form CT-2210, leave Line 22 blank and we will bill you.
Interest on underpayment of estimated income tax stops
accruing on the earlier of the day you pay your tax or
April 15, 2001.

Line 23 - Amount Due

Add Lines 19 through 22 and enter the result on Line 23.
Pay the amount in full with the return. Make your check or
money order payable to “Commissioner of Revenue
Services.” Write the Federal Employer Identification
Number and “2000 Form CT-1041" on the check or
money order in the lower left corner. Do not send cash.

Form CT-1041, Questions A, B, and C

The fiduciary must complete Questions A, B, and C on
Page 2 of Form CT-1041. All inter vivostrusts claiming
a resident noncontingent beneficiary percentage on
Schedule B, Part 2 must complete Question A or this
percentage could be disallowed.

Who Must Sign the Return

Thefiduciary or an officer representing the fiduciary must
sign and date Form CT-1041 on the back of the return.

Paid Preparer Signature

Anyonethefiduciary paysto prepare the return must sign
and date it. Paid preparers must also enter their Social
Security Number (SSN) or Preparer Tax ldentification
Number (PTIN), and their firm's Federal Employer
Identification Number (FEIN) in the spaces provided.
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Mailing the Return

Keep a copy of this return for the records of the trust or
estate. Attachtothisreturn copiesof any required schedules
and forms. Do not attach copies of the federal income tax
return or federal schedules. Usethe envelope provided when
mailing thereturn.

Credit for Income Taxes Paid to
Qualifying Jurisdictions

Resident estates, full-year resident trusts, and part-year
resident trusts use thisworksheet to claim a credit against
Connecticut incometax liability for incometaxes paid for
the taxable year to another state or a political subdivision
of that state, or to the District of Columbia. Credit may
only be claimed if the income on which taxes were paid
was derived from or connected with sources within the
qualifying jurisdiction. For part-year resident trusts, the
credit isallowed only for that portion of thetaxableyearin
which ataxpayer was a Connecticut resident trust.

No credit isalowed for any of the following:

* Income tax payments made to a qualifying
jurisdiction on income that is not included in
Connecticut taxableincome;

e Income tax paid to a jurisdiction that is not a
qualifying jurisdiction, including aforeign country
or itsprovinces (for example, Canadaand Canadian
provinces);

e Alternative minimum tax paid to a qualifying
jurisdiction;

* Incometax paid to aqualifying jurisdiction, if the
fiduciary claimed credit on that other jurisdiction’s
income tax return for income taxes paid to
Connecticut; and

* Penalties or interest on income taxes that the
fiduciary paidto aqualifyingjurisdiction.

The alowed credit must be separately computed for each
qualifying jurisdiction. Use separate columns for each
jurisdiction for which you are claiming acredit. 1f you need
more than two columns, you should create an identical
worksheet. Attach a copy of al income tax returns filed
with qualifying jurisdictions to the back of your Form
CT-1041 or the credit will be disallowed.

If you are claiming credit for income taxes paid to another
state and to oneof its political subdivisions, follow these
rulesto determine your credit:

A.If the same amount of income is taxed by both
the city and state:

1. Use only one column of the worksheet to
calculate your credit;



WORKSHEET FOR CREDIT FOR INCOME TAXES
PAID TO QUALIFYING JURISDICTIONS
Resident estatesand full or part-year resident trustsonly.
COLUMN A COLUMN B
1. Connecticut taxableincomeof fiduciary ............ccceeveuee.. 1
Enter name of each qualifying jurisdiction ...............
2. Non-Connecticut incomeincluded onLine 1 above........ 2.
3. DivideLine2by Line 1 (may not exceed 1.0000) .......... 3.
4. Connecticut tax lability .......cccooeeeieeeeee e 4,
5. Multiply Line3by Line4.......ccooeeeeiiieeeese e 5.
6. Incometax paidtoaqualifyingjurisdiction ..................... 6.
7. Enter thelesser of Line50r LiN€6 ....coccveevvvvvrinenennne 7.
8. Total Credit (Add theamount onLine 7, for each column) ..........cccccoeoveeivieennnne 8.

2. Enter the same income taxed by both city and
state in that column on the worksheset;

3. Combinethe amounts of tax paid to the city and
the state on that income and enter the total on
Line 6 of that column.

B. If the amounts of income taxed by both the city
and state are not the same:
1. Use two columns on the workshest;
2. Include only the same income taxed by both
jurisdictionsin thefirst column;

3. Includethe excessincome taxed by only one of
thejurisdictionsin the next column.

The credit claimed cannot exceed the amount of tax dueto
Connecticut on that portion of income taxed in another

jurisdiction.

Example: Taxpayer B, aresident trust, has taxable
income of $70,000, which includes income of
$15,000 from business activities conducted in
Massachusetts, and a net loss of $15,000 from a
business conducted in Rhode Island. The fiduciary
of this trust must add the $15,000 net loss to the
$70,000 and enter $85,000 on Line 1.

Worksheet Instructions

Line 1 - Connecticut Taxable Income of
Fiduciary

+ Resident Trust or Estate
Enter on Line 1 of the worksheet:

1. The Connecticut taxableincome of thefiduciary
from Form CT-1041, Line 1; and

2. Any net loss derived from or connected with
sourcesinmorethan one qualifying jurisdiction
where you were subject to income taxation
(whether or not incometax was actually paid to
thejurisdictions).

Enter on Line 1 of theworksheet the amount from Schedule

Part-Year Resident Trust

CT-1041FA, Fiduciary Allocation, Part 1, Line 9, with
thefollowing exceptions:

1. Add to the amount from Schedule CT-1041FA,
Part 1, Line 9, any net lossduring the residency
portion of the year that was derived from or
connected with sources in more than one
qualifying jurisdiction where you were subject
to income taxation (whether or not income tax
was actually paid to thejurisdictions).

2. For the period that the trust is a Connecticut
resident trust, add back any item of loss or
deduction and subtract any item of income or
gain that is an item of special accrual.

Enter the modified amount on Line 1 of the worksheet.

Example: Taxpayer L, a part-year resident trust, has
taxable income from its residency period of $60,000,
which includes income of $15,000 from business
activities conducted in Massachusetts, and a net | oss of
$20,000 from a business conducted in Rhode Island.
The fiduciary of this trust must add the $20,000 net
loss to the $60,000 and enter $80,000 on Line 1.
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Line 2 - Non-Connecticut Income
 Resident Trust or Estate

Enter on Line 2 of the worksheet the total of
non-Connecticut income that isincluded on Line 1 and is
reported on another jurisdiction’sincometax return.

e Part-Year Resident Trust

Enter on Line2 of theworksheet thetotal of non-Connecticut
incomefor the period of Connecticut residency that isincluded
on Line 1 and is reported on another jurisdiction’s income
tax return.

For the period that the trust isa Connecticut resident trust,
add back any item of loss or deduction and subtract any
item of income or gain that is an item of special accrual.

Line 3
 Resident and Part-Year Resident Trust

DivideLine2 by Line 1. Theresult cannot exceed 1.0000.
Round to four decimal places.

Line 4 - Connecticut Income Tax Liability
» Resident Trust or Estate

Enter on Line 4 of theworksheet the Connecticut tax liability
as shown on Form CT-1041, Line 2.

e Part-Year Resident Trust

Enter on Line4 of theworksheet, the all ocated Connecticut
income tax liability as shown on Schedule CT-1041FA,
Fiduciary Allocation, Line 12. To determine the
Connecticut incometax liability of apart-year resident trust,
the tax applies to the “income derived from or connected
with sources within this state.” The income derived from
or connected with sources within this state for a part-year
resident trust isthe sum of (1) thetrust’s Connecticut taxable
income during the residency portion of the taxable year
and (2) the trust’sincome derived from or connected with
sourceswithin Connecticut during the nonresidency portion
of the taxable year.

Line 5

Multiply Line 3 by Line 4. Enter theresult on Line5.
Line 6 - Income Tax Paid to Qualifying
Jurisdictions

* Resident Trust or Estate

Enter on Line 6 of theworksheet thetotal amount of income
tax paid to aqualifying jurisdiction for the taxable year.

Income tax paid means the lesser of the trust's or estate's
tax liability to that jurisdiction or the tax thetrust or estate
paid to that jurisdiction as reported on areturn filed with
that jurisdiction, excluding any penalty or interest. Do not
report taxeswithheld for the qualifying jurisdiction.
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* Part-Year Resident Trust

Enter on Line 6 of theworksheet thetotal amount of income
tax paid to a qualifying jurisdiction for the period of
Connecticut residency only.

If the tax the trust paid to that jurisdiction was also based
onincome earned during the nonresidency period, prorate
the amount of tax for which you are claiming credit. The
proration is based upon the relationship that the income
earned in that jurisdiction during the period of Connecticut
residency bearsto thetotal amount of incomethat the trust
earned in that jurisdiction in the taxable year.

Example: Taxpayer H, a part-year resident trust,
conducted business in Rhode Island al year and paid
$1,200 in Rhode Island tax in 2000. The trust’s total
Rhode Island income for 2000 was $20,000 of which
$15,000 was earned while the trust was a Connecticut
resident trust. The income tax paid to Rhode Island
during the Connecticut residency period is.

$15,000

$20,000
The fiduciary of this trust should enter $900 on Line 6.

X $1,200 = $900

Incometax paid meansthe lesser of thetrust’stax liability
tothequalifying jurisdiction or thetax thetrust paid to that
jurisdiction as reported on a return filed with that
jurisdiction, excluding any penalty or interest. Do not report
taxeswithheld for the qualifying jurisdiction.

Line 7

Enter on Line 7 of the worksheet the lesser of Line 5 or
Line®6.

Line 8 - Total Credit for Income Taxes Paid to
Qualifying Jurisdictions

Add the amounts from Line 7A, Line 7B, and Line 7 of
any additional worksheets. The amount on Line 8 cannot
exceed the amount on Line 5. Enter the total on Line 8
and on Line 4 of Form CT-1041.

IMPORTANT: Attach a copy of the income tax return
filed with each qualifying jurisdiction to your Connecticut
income tax return or the credit will be disallowed.

Connecticut Fiduciary Adjustment

Use Schedule A to compute the Connecticut fiduciary
adjustment, which is then allocated among the trust or
estate and its beneficiaries in Schedule B, Part 1. The
fiduciary adjustment is the total of the additions and
subtractions enumerated on Form CT-1041,
Schedule A, which relate to items of income, gain, loss
or deduction of the trust or estate.



Amount paid or set aside for charitable purposes -
When calculating the fiduciary adjustment on Form
CT-1041, Schedule A, do not include the modifications
for any amount paid or set aside for a charitable purpose
during the taxable year. (See instructions for federal
Form 1041-A, U.S. Information Return Trust
Accumulation of Charitable Amounts, and federal
Form 5227, Split-Interest Trust Information Return,
for information on charitable deductions.)

Partner of apartnership - If thetrust or estate hasincome
as a partner of a partnership, any of the additions or
subtractionsthat apply to theincome should beincluded on
Form CT-1041, Schedule A. You may obtain the trust's
or estate’'s share of the partnership items from Form
CT-1065, Connecticut Partnership Income Tax Return.

Beneficiary of another trust or estate - If the trust or
estate is a beneficiary of another trust or estate, you may
generally aobtain the share of the fiduciary adjustment of
the other trust or estate to be included on Form CT-1041,
Schedule A, from its fiduciary.

Thetrust or estate must make the additions and subtractions
for its taxable year within which the taxable year of any
S corporation, partnership, or trust or estate of whichitis
ashareholder, partner or beneficiary, respectively, ends.

Entering Additions and Subtractions

Enter on Line 13, any expense related to the amounts
entered on Schedule A, Lines 1 through 5, to the extent
deductible in determining federal taxable income prior to
the deductionsrelated to distributionsto beneficiaries. Do
not net the expenses against the amounts entered on
Lines1 through 5.

Enter on Line 6, any expense related to the amounts
entered on Schedule A, Lines 8 through 12, to the extent
deductible in determining federal taxable income prior to
the deductionsrelated to distributionsto beneficiaries. Do
not net the expenses against the amounts entered on
Lines 8 through 12.

Example: Totheextent deductiblein determining federal
taxable income prior to the deductions relating to
distributions to beneficiaries, interest expenses on
indebtedness incurred to purchase;

1. State and local government bonds, the interest from
whichissubject to Connecticut incometax, but exempt
from federal incometax, isentered on Line 13 (and not
netted against the amount that is entered on Line 1).

2. U.S. government bonds, the interest from which is
subject to federal income tax, but exempt from
Connecticut income tax, is entered on Line 6 (and not
netted against the amount that is entered on Line 8).

INSTRUCTIONS FOR SCHEDULE A

See Policy Statement 92(3.1), Connecticut Income Tax
on Bonds or Obligations Issued by the United States
Government, by State Governments or Municipalities,
to determineif you are required to make an adjustment.

ADDITIONS TO FEDERAL TAXABLE INCOME

Enter All Amounts as Positive Numbers.

Line 1 - Interest on State and Local
Government Obligations Other than
Connecticut

Enter thetotal amount of interest income derived from state
and municipal government obligations, other than obligations
of the State of Connecticut or its municipalities, which is
not taxed for federal income tax purposes. Do not enter
interest income derived from government obligations of
Puerto Rico, Guam, American Samoa, or U.S. Virgin
Islands.

Line 2 - Exempt-Interest Dividends Received
from a Mutual Fund Derived from State or
Municipal Government Obligations Other than
Connecticut

Enter thetotal amount of exempt-interest dividendsreceived
fromamutual fund that are derived from state and municipal
government obligations, other than obligations of the State
of Connecticut or itsmunicipalities. If the exempt-interest
dividends are derived from obligations of Connecticut or
other states, enter only the percentage derived from
non-Connecticut obligations. Do not enter exempt-interest
dividends derived from government obligations of Puerto
Rico, Guam, American Samoa, or U.S. Virgin Islands.

Example: A fund investsin obligations of many states,
including Connecticut. Assuming that 20% of the
distribution is from Connecticut obligations, the
remaining 80% would be added back on Line 2.

Line 3 - Shareholder’s Pro Rata Share of
S Corporation Nonseparately Computed Loss

The Connecticut corporation businesstax on S corporations
isbeing phased out over afive-year period, ending with the
2000 taxableyear. Thisaffectsthe modification to federal
taxableincome.

Where S Corporation isa Calendar Year Filer: If the
trust or estate is a shareholder of an S corporation that is
subject to the Connecticut corporation business tax, and
the S corporation’s taxable year for federal income tax
purposesisthe calendar year, multiply 30% of itspro rata
share of the S corporation’s nonseparately computed 10ss
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by the S corporation’s Connecticut corporation business
tax apportionment percentage, and enter this amount on
Line 3. (In computing the estimated Connecticut
taxable income for 2001, you are not required to make a
modification. Your total nonseparately computed losswill
beincluded in your federal taxableincome.)

Where S Corporation is Other than a Calendar Year
Filer: If the trust or estate is a shareholder of an
Scorporation that is subject to the Connecticut corporation
businesstax and the S corporation’staxable year for federal
income tax purposes is other than the calendar year,
multiply 55% of its pro rata share of the S corporation’'s
nonseparately computed loss by the S corporation’s
Connecticut corporation business tax apportionment
percentage and enter thisamount on Line 3. (To compute
the estimated Connecticut taxable income for 2001,
follow the preceding instructions, but substitute 30% for
55%.)

Thetrust's or estate's pro rata share of the S corporation’s
nonseparately computed loss will be reported on federal
Form 1120S, Schedule K-1, furnished to you by the
Scorporation. The S corporation will furnish you withits
Connecticut corporation business tax apportionment
percentage.

IMPORTANT: If any federal limitations apply, add back
only 30% of the net loss (55% of the net loss if the S
corporation’staxable year is other than the calendar year)
included on federal Schedule E, multiplied by the S
corporation’s Connecticut corporation business tax
apportionment percentage.

Line 4 - Loss on Sale of Connecticut State and
Local Government Bonds

Enter the total amount of osses from the sale or exchange
of notes, bonds or other obligations of the State of
Connecticut or itsmunicipalities.

Line 5 - Connecticut Income Tax Payments
Deducted in Determining Federal Taxable Income

Add back any Connecticut income tax paid or accrued to
the extent deductiblein determining federal taxableincome
prior to deductionsrelating to distributionsto beneficiaries.

Line 6 - Other
Use Line 6 to add back any:

1. Expenses paid or incurred for the production
(including management, conservation, and
maintenance of property held for the production)
or collection of income exempt from Connecticut
incometax, to the extent deductiblein determining
federal taxableincome prior to deductionsrelating
to distributionsto beneficiaries.
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2. Amortizable bond premium on bonds producing
interest income exempt from Connecticut income
tax, to the extent deductiblein determining federal
taxable income prior to deductions relating to
distributionsto beneficiaries.

3. Interest or dividend income on obligations or
securities of any authority, commission or
instrumentality of the United Stateswhich federal
law exemptsfrom federal income tax but does not
exempt from state income taxes.

4. Interest expenses on indebtedness incurred or
continued to purchase or carry obligations or
securities, theincome from which isexempt from
Connecticut income tax, to the extent deductible
in determining federal taxable income prior to
deductionsrelating to distributionsto beneficiaries.

Line 7 - Total Additions
Add Lines 1 through 6. Enter thetotal onLine?7.

SUBTRACTIONS TO FEDERAL TAXABLE INCOME

Enter All Amounts as Positive Numbers.

Line 8 - Interest on United States Government
Obligations

Enter thetotd of any interestincome (to the extent includable
in federal taxable income) derived from U.S. government
obligations, which federal law prohibitsstatesfromtaxing (for
example, U.S. government bonds such as Savings Bonds
Series EE and SeriesHH, U.S. Treasury bills and notes).

Do not enter the amount of interest earned on Federal
National Mortgage Association (Fannie Mae) bonds,
Government National Mortgage Association (Ginnie Mag)
bonds, and Federal Home Loan Mortgage Corporation
(Freddie Mac) securities. Federal law does not prohibit
states from taxing interest income derived from these
obligations and this interest income is taxable for
Connecticut incometax purposes. Do not enter the amount
of interest paid to you on any federal income tax refund.

Line 9 - Exempt Dividends from Certain Mutual
Funds Derived from U.S. Government
Obligations

Enter the total amount of exempt dividends received from
a qualifying mutual fund that are derived from U.S.
government obligations. A mutual fundisaqualifying fund
if, at the close of each quarter of its taxable year, at
least 50% of the value of its assets consists of U.S.
Government obligations. The percentage of dividendsthat
are exempt dividends should be reported to you by the
mutual fund. (See Line 8 instructions above.)



Line 10 - Shareholder’s Pro Rata Share of
S Corporation Nonseparately Computed Income

The Connecticut corporation businesstax on S corporations
isbeing phased out over afive-year period, ending with the
2000 taxable year. Thisaffectsthe modification to federal
taxableincome.

Where S Corporation isa Calendar Year Filer: If the
trust or estate is a shareholder of an S corporation that is
subject to the Connecticut corporation business tax, and
the S corporation’s taxable year for federal income tax
purposesisthe calendar year, multiply 30% of itspro rata
share of the S corporation’s nonseparately computed income
by the S corporation’s Connecticut corporation business
tax apportionment percentage and enter this amount on
Line 10. (In computing the estimated Connecticut
taxableincome for 2001, you are not required to make a
modification. Your total nonseparately computed gain will
beincluded in your federal taxableincome.)

Where S Corporation is Other than a Calendar Year
Filer: If the trust or estate is a shareholder of an
S corporation that is subject to the Connecticut corporation
businesstax and the S corporation’staxable year for federal
income tax purposes is other than the calendar year,
multiply 55% of its pro rata share of the S corporation’s
nonseparately computed income by the S corporation’'s
Connecticut corporation business tax apportionment
percentage and enter thisamount on Line 10. (In computing
the estimated Connecticut taxable income for 2001,
follow the preceding instructions, but substitute 30% for
55%.)

Thetrust's or estate's pro rata share of the S corporation’s
nonseparately computed incomewill bereported onfederal
Form 1120S, Schedule K-1, furnished to you by the
Scorporation. The Scorporationwill aso furnish you with
its Connecticut corporation business tax apportionment
percentage.

IMPORTANT: If you have any deductible losses from a
prior year or other adjustments, subtract only 30% of the net
income (55% of the netincomeif the S corporation’staxable
year is other than the calendar year) included on federa
Schedule E, multiplied by the S corporation’s Connecticut
corporation business tax apportionment percentage.

Line 11 - Gain on Sale of Connecticut State and

Local Government Bonds

Enter thetotal amount of al gainsfrom the sale or exchange
of notes, bonds or other obligations of the State of
Connecticut or itsmunicipalities.

Line 12 - Refunds of Connecticut Income Tax

Enter the amount of taxable refunds of Connecticut income
tax reported on federal Form 1041, Line 8.

Line 13 - Other
UseLine 13 to report any of the following modifications:

1. To subtract any interest paid on indebtedness
incurred to acquire investments that provide
income taxabl e in Connecticut but not taxable for
federal purposes, to the extent not deductible in
determining federal taxable income prior to
deductionsrelating to distributionsto beneficiaries.

2. To subtract expenses paid or incurred for the
production (including management, conservation,
and maintenance of property held for production)
or collection of income taxablein Connecticut but
exempt from federal income tax, to the extent not
deductible in determining federal taxable income
prior to deductions relating to distributions to
beneficiaries.

3. To subtract any amortizable bond premium on
bonds that provide interest income taxable in
Connecticut but exempt from federal incometax,
to the extent not deductiblein determining federal
taxable income prior to deductions relating to
distributionsto beneficiaries.

Do not use Line 13 to subtract income subject to tax in
another jurisdiction. See Worksheet for Income Taxes Paid
to Qualifying Jurisdictions, Form CT-1041, Line 4.
Line 14 - Total Subtractions

Add Lines 8 through 13. Enter thetotal on Line 14.

Line 15 - Connecticut Fiduciary Adjustment

Subtract Line 14 from Line 7. Enter here and on Form
CT-1041, Schedule B, Part 1, Line f, Column 5. This
amount may be positive or negative.

INSTRUCTIONS FOR SCHEDULE B

If you have a Connecticut fiduciary adjustment, complete
Schedule B, Part 1, to calculate the fiduciary’s and each
beneficiary’s share of the Connecticut fiduciary adjustment.

Schedule B, Part 2, should only be completed by full-year
resident or part-year resident inter vivos trusts with any
nonresident noncontingent beneficiaries, to calculate the
percentage of resident noncontingent beneficiaries. The
status of the beneficiaries is determined as of year end.

Part 1 - Shares of Connecticut
Fiduciary Adjustment

Part 1 shows the distribution of the Connecticut fiduciary
adjustment among the beneficiaries and the fiduciary of
the trust or estate. The shares of the beneficiaries and of
the fiduciary in the Connecticut fiduciary adjustment,
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Form CT-1041, Schedule A, Line 15, are in proportion to
their respective shares of federal distributable net income
of the trust or estate.

Report on Part 1 the names and addresses of all
beneficiaries, both resi dent and nonresident, towhom income
isdistributable, whether or not theincomeistaxableto the
nonresident beneficiaries. Complete this section even
if there is no distribution to the beneficiaries.

Columns 1 and 2

Enter in Columns 1 and 2, the name, address, and
identifying number of each beneficiary of thetrust or estate.
If the mailing address differsfrom the home address, give
both. If a beneficiary is a nonresident, check the
appropriate box to theright of the beneficiary's name. If
there are more than four beneficiaries, attach a schedule
identical to Part 1 for the additional beneficiaries.

Column 3

Enter therespective share of federa distributable netincome
of each beneficiary and of the fiduciary on the appropriate
linesof Column 3. Entriesmust bemadefor all beneficiaries,
both resident and nonresident.

If the distributable net income of a trust or estate for the
taxableyear iszero or lessthan zero, each beneficiary's share
inthe Connecticut fiduciary adjustment isin proportion to that
beneficiary’ s share of theincome of thetrust or estatefor the
taxable year, and any other amountsthat are properly paid or
credited or required to be distributed during the taxable year.
Any balance of the fiduciary adjustment not allocable to any
beneficiary is alocated to the trust or estate.

Column 4

Determine the percentage interest of each beneficiary and
of the fiduciary in federal distributable net income of the
trust or estate, based upon amounts in Column 3. Enter
that percentage on the appropriate line of Column 4.

Column5

Enter the amount of the Connecticut fiduciary adjustment
(from Form CT-1041, Schedule A, Line 15) as the total
onLinef, Column5. The share of each beneficiary and of
thefiduciary inthetotal amount isdetermined by multiplying
thetotal fiduciary adjustment by the Column 4 percentage.

If thetrust or estate has no federal distributable net income,
each beneficiary's share in the fiduciary adjustment must
be in proportion to his or her share of the trust or estate
incomefor thetaxableyear, under loca law or thegoverning
instrument, which is required to be distributed currently,
and any amounts of theincome distributed during the year.
Any balance of the fiduciary adjustment not allocable to
beneficiaries must be allocated to thetrust or estate. If the
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shares in the Connecticut fiduciary adjustment are
apportioned in accordance with this paragraph,
show the apportionment in a schedule attached to the
return.

IMPORTANT: Thefiduciary must provide each beneficiary
with aschedule of modificationsto include on Schedule 1 of
his or her Form CT-1040 or Form CT-1040NR/PY.

Part 2 - Percentage of Resident
Noncontingent Beneficiaries

Complete Part 2 to calculate the resident noncontingent
beneficiary percentage of afull-year resident or part-year
resident inter vivos trust with nonresident noncontingent
beneficiaries. These trusts are taxed on income derived
from or connected with sources within Connecticut and al
other income earned during the period of residency
multiplied by the resident noncontingent beneficiary
percentage. The percentage is a fraction, the numerator
of which is the total number of resident honcontingent
beneficiaries, and the denominator of which isthe sum of
both resident noncontingent and nonresident noncontingent
beneficiaries. An example follows the line instructions.
(For an explanation of inter vivos trust and noncontingent
beneficiary, see Definitions on Page 4.)

Line 1

Enter the number, if any, of resident noncontingent
beneficiarieson Line 1.

Line 2

Enter the number of nonresident noncontingent
beneficiarieson Line 2.

Line 3
Add Lines 1 and 2 and enter the result on Line 3.

Line 4

Divide Line 1 by Line 3 and enter the result as a decimal
on Line4. Round to four decimal places.

If thetrustisafull-year resident inter vivostrust, enter this
decimal on Form CT-1041, Schedule C, Line 11.

If the trust is a part-year resident inter vivos trust, enter
this decimal on Form CT-1041, Schedule CT-1041FA,
Fiduciary Allocation, Part 1, Line 5.



Example: Mr. Jones, a Connecticut resident,
established anirrevocabletrust in 1989 for the benefit
of histhree grandchildren, beneficiariesA, B, and C.
Since the trust consists of property transferred from
a Connecticut resident, the trust is considered a
resident trust. Because the trust was not created
by the will of the decedent, the trust is an inter vivos
trust. The trust agreement permits the trustee to
distribute income or corpus (or both) to all three
beneficiaries during the year. This makes all three
beneficiaries noncontingent beneficiaries.
Beneficiaries A and B are Connecticut residents but
beneficiary C isaVermont resident. Sincethere are
one or more nonresident noncontingent beneficiaries,
the fiduciary of this trust must complete Form
CT-1041, Schedule B, Part 2 as follows:

1. Indicate the number, if any, of resident

noncontingent beneficiaries. 2
2. Indicate the number of nonresident
noncontingent beneficiaries. 1

3. AddLines1 and 2.

4. DivideLine 1 by Line 3 and enter as
adecimal to four places.

0.6667

Thedecimal on Line4 (rounded to four decimal places)
is entered on Form CT-1041, Schedule C, Line 11.

If the trust in the example is a part-year resident trust,
the amount on Line 4 is entered on Form
CT-1041, Schedule CT-1041FA, Part 1, Line5.

INSTRUCTIONS FOR SCHEDULE C

IMPORTANT: Verify line references from federal Form
1041 at time of completing thisschedule. Seenoteon cover.

Resident estates or full-year resident trusts must complete
this schedul e to cal cul ate Connecticut taxable income.

Lines 1, 2, and 3

Each resident estate or full-year resident trust, except
for Quick-Filers, must select one of the applicable boxes
pertaining to the status of itsbeneficiaries. Inter vivostrusts
with nonresident noncontingent beneficiaries calculate
Connecticut taxable income differently than other trusts.
(For further information see Connecticut Taxable Income
for Certain Inter Vivos Trusts on Page 6.)

Check Box 1 for aresident trust or estate without any
nonresident beneficiaries. Proceed to Line 4 of the
instructions. (Skip Lines 7 through 13.)

Check Box 2 for a resident estate or a resident
testamentary trust with one or more nonresident
beneficiaries or an inter vivos trust with nonresident
contingent beneficiaries but without any nonresident
noncontingent beneficiaries.

e Complete Schedule CT-1041FA, Parts 3 and 2,

before proceeding to Line 4 of theinstructions.
(Skip Lines7 through 13.)

Check Box 3 for a resident inter vivos trust with one

or more nonresident noncontingent beneficiaries.

e Complete Schedule CT-1041FA, Parts 3 and 2,
before proceeding to Line 4 of the instructions. (Be
sure to complete Lines 7 through 14.)

¢ You must complete Questions A, B, and C on Page 2
of Form CT-1041. All inter vivostrustsclaiming a
resident noncontingent beneficiary percentage on
Schedule B, Part 2, must complete Question A or
this percentage could be disallowed.

Line 4 - Federal Taxable Income of Fiduciary
Enter on Line 4 the amount of federal taxable income of
the fiduciary as reported on federal Form 1041, Line 22.
Line 5 - Fiduciary’s Share of Connecticut
Fiduciary Adjustment

Enter on Line 5, the fiduciary’s share of the Connecticut
fiduciary adjustment from Schedule B, Part 1, Linee,
Column 5. This may be a positive or negative number.

Line 6 - Gross Taxable Income of Fiduciary as
Modified

CombineLine4 and Line5 and enter theresult on Line 6.

Full-year resident inter vivos trusts with one or more
nonresident noncontingent beneficiaries complete
Lines 7 through 14 — all others go to Line 14
instructions.

Line 7 - Fiduciary's Share of Income From
Connecticut Sources

Enter the fiduciary’s share of income derived from or
connected with sources within Connecticut from
Schedule CT-1041FA, Part 2, Line e, Column 3.

Line 8

Enter on Line 83, the amount from Schedule CT-1041FA,
Part 3, Line4, Columnb. Enter on Line8b, theamount from
Schedule CT-1041FA, Part 3, Line 18, Column b. Subtract
Line 8b from Line 8a and enter the result on Line 8c.

Line 9 - Income from Connecticut Sources of
Fiduciary as Modified

Add Line 7 and Line 8c and enter the result on Line 9.
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Line 10 - Connecticut Taxable Income of
Fiduciary from Non-Connecticut Sources as
Modified

Subtract Line9 from Line 6 and enter theresult on Line 10.

Line 11 - Percentage of Resident
Noncontingent Beneficiaries

Enter on Line 11 thedecimal, rounded to four places, from
Form CT-1041, Schedule B, Part 2, Line 4.

Line 12 - Connecticut Taxable Portion of
Non-Connecticut Source Income of Fiduciary

Multiply Line 10 by Line 11 and enter the result on
Linel2.

Line 13 - Connecticut Taxable Income of Fiduciary
of a Resident Inter Vivos Trust with One or More
Nonresident Noncontingent Beneficiaries

Add Line9 and Line 12 and enter the result on Line 13.

Line 14 - Connecticut Taxable Income of
Fiduciary

If the taxpayer is a resident inter vivos trust with one or
more nonresident noncontingent beneficiaries, enter the
amount from Line 13. Otherwise, enter the amount from
Line®6.

The amount on Line 14 must also be entered on
Form CT-1041, Line 1.

INSTRUCTIONS FOR SCHEDULE
CT-1041FA

IMPORTANT: Verify line references from federal
Form 1041. See note on cover.

Schedule CT-1041FA, Fiduciary Allocation, must be

completed and attached to Form CT-1041 that isfiled for a

1. Nonresident trust or estate having income derived
from or connected with sources within Connecticut;

2. Part-year resident trust;

3. Resident trust or estate with a nonresident
beneficiary; or

4, Resident inter vivos trust with one or more
nonresi dent noncontingent beneficiaries.

Refer to the front page of Schedule CT-1041FA to
determine which parts must be compl eted and in what order.

Part 1 - Computation of Connecticut Tax
of a Nonresident Estate or Trust
and Part-Year Resident Trust

Line 1 - Federal Taxable Income of Fiduciary

Enter the federal taxable income of the fiduciary as
reported on federal Form 1041, Line 22.
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Line 2 - Fiduciary’s Share of Connecticut
Fiduciary Adjustment

Enter on Line 2 the amount from Form CT-1041,
Schedule B, Part 1, Line e, Column 5. This may be a
positive or negative number.

Line 3 - Gross Taxable Income of Fiduciary as
Modified

Add Line1 and Line 2 and enter the result on Line 3.

Line 4 - Connecticut Taxable Income of
Fiduciary from Connecticut Sources

To determine the Connecticut taxable income of the
fiduciary from Connecticut sources, complete the Schedule
CT-1041FA - Line 4 Worksheet below:

Schedule CT-1041FA - Line 4 Worksheet

a. Fiduciary’s share of income from Connecticut
sources from Schedule CT-1041FA, Part 2,
Linee, Column 3.

b. Subtractthe amounton Schedule CT-1041FA,
Part 3, Line 18, Column b from the amount on
Part3, Line 4, Columnb. Enter result here.

c. Subtotal (Add Lineaand Lineb).

Part-year resident inter vivos trusts with
nonresident noncontingent beneficiaries, complete
Linesathroughi. All others, enter Subtotal from
Line c on Schedule CT-1041FA, Part 1, Line 4,
and goto Line9 of Schedule CT-1041FA.

Theamount entered on Line cincludesthefiduciary’sshare
of distributable net income and certain gainsthat are derived
from or connected with Connecticut sources for the
residency and nonresidency portions of the taxable year,
and the share for the residency portion of the taxable year
may include income that is not from Connecticut sources.
If so, complete Linesd through i to determine the amount
to be subtracted from the amount entered on Line c.

d. Enter the portion of the amount on Schedule
CT-1041FA, Part 3, Line 24, Column b, that
was non-Connecticut source income during the
residency portion of the taxable year.

e. Enter the percentage from Form CT-1041,
Schedule B, Part 1, Line e, Column 4.

f. Multiply Line d by Line e.

g. Enter the portion of Line b that was
non-Connecticut source income during the
residency portion of taxable year.

h. Subtotal (Add Line fand Line g).

i. Total (Subtract Line h from Line c and enter
the result here and on Schedule CT-1041FA,
Part1,Line4).




Complete Lines 5 through 8 only for part-year resident
inter vivos trusts with nonresident noncontingent
beneficiaries.

Line 5 - Percentage of Resident Noncontingent
Beneficiaries

Enter on Line 5 the decimal (rounded to four places) from
Form CT-1041, Schedule B, Part 2, Line 4.

Line 6 - Connecticut Taxable Income of
Fiduciary from Non-Connecticut Sources
During the Residency Portion of the Taxable
Year as Modified

Enter on Line 6 the amount from Schedule CT-1041FA -
Line 4 Worksheet, Line h, on Page 24.

Line 7 - Connecticut Taxable Portion of
Non-Connecticut Source Income of Fiduciary

Multiply Line 6 by Line 5 and enter theresult onLine 7.

Line 8 - Connecticut Taxable Income of
Fiduciary of a Part-Year Resident Inter Vivos
Trust with Nonresident Noncontingent
Beneficiaries

Add Line4 and Line 7 and enter the result on Line 8.

Line 9

For a part-year resident inter vivos trust with nonresident
noncontingent beneficiaries, enter the amount from Line 8.
Otherwise, enter the greater of Line 3 or Line 4.

Line 10 - Connecticut Income Tax

Multiply Line 9 by 4.5% (.045) and enter the result on
Line 10. If Line 9 isless than zero, enter “0.”

Line 11

Part-year resident inter vivostrusts with one or more
nonresident noncontingent beneficiaries:

» |f Line 9 is greater than zero, enter 1.0000.

* If Line9islessthan or equal to zero, enter “0.”

All others:
e |f Line4isgreater than zero and Line 4 is greater
than or equal to Line 3, enter 1.0000.

» |If Line 4 is greater than zero and less than
Line 3, divide Line 4 by Line 3, and enter the
result as adecimal on Line 11. Round to four
decimal places.

* If Line4islessthan or equal to zero, enter “0.”

Line 12 - Allocated Connecticut Tax

Multiply Line 10 by Line 11. Enter the result here and on
Form CT-1041, Line 3.

Part 2 - Fiduciary’s and Beneficiary’s Share of
Income from Connecticut Sources

Thefederal distributable netincomederived from or connected
with sourceswithin Connecticut (Part 3, Line 24, Column b)
is alocated in Part 2 to the trust or estate (fiduciary) and its
beneficiaries in proportion to their respective shares in the
federal distributable net income of the trust or estate.
If Part 3, Line 24, Column b is zero, do not complete Part 2.

Columns 1 and 2

Using Columns 3 and 4 of Form CT-1041, Schedule B,
Part 1, enter the respective amount and percentage of
federal distributable net income of each beneficiary and of
thefiduciary on the appropriate lines of Columns 1 and 2.
List beneficiaries in the same order as used on Form
CT-1041, Schedule B, Part 1, Column 1. The entries on
Schedule B, Part 1, Columns 3 and 4, and Schedule
CT-1041FA, Part 2, Columns 1 and 2 are identical.

For resident beneficiaries, their entire distributable share
of trust or estate income, not just the portion derived from
or connected with Connecticut sources, isincluded in their
Connecticut adjusted grossincome.

Column 3

Enter on the Total Line of Column 3, the amount entered
on Part 3, Line 24, Column b.

Determine the share of each nonresident beneficiary or of
the fiduciary of a nonresident estate or trust or part-year
resident trust in thetotal amount by multiplying thetotal in
Column 3 by the percent in Column 2. For part-year resident
trusts, the amounts in Column 3 for nonresident
beneficiaries should not include amounts received during
the residency portion of the taxable year that were not
derived from or connected with sourceswithin Connecticut.

IMPORTANT: The fiduciary must provide each
nonresident beneficiary with a schedule of income derived
from or connected with sourceswithin Connecticut toinclude
on his or her Form CT-1040NR/PY, Schedule CT-9.

Part 3 - Details of Federal Distributable Net
Income and Amounts of Income Derived from or
Connected with Sources Within Connecticut

Enter in Column a the amount reported on federal
Form 1041 as madified for the applicable items reported
on Form CT-1041, Schedule A, Connecticut Fiduciary
Adjustments. For information on federal amounts which
may be modified, such as a shareholder’s share of
S corporation nonseparately computed income or 1oss, or
the gain or loss on the sale of Connecticut state and local
government bonds, see Instructions For Schedule A, on
Page 19. Enter in Column b the portion of each amount in
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Column a that is income or deductions derived from or
connected with sources within Connecticut.

Passive Activity Loss Limitations

In completing Column b, recompute any deduction for
passive activity lossesto determine the amountsthat would
be allowed if the federal taxable income took into account
only items of income, gain, loss or deduction of income
derived from or connected with sourceswithin Connecticut.

Part-Year Resident Trust Only

For apart-year resident trust, includein Columnball income
during the residency portion of the taxable year and all
income derived from or connected with sources within
Connecticut during the nonresidency portion of thetaxable
year. If the trust was a part-year resident trust, include in
Column b all items of special accruals. See Special
Accruals on Page 7.

Do not include in Column b any capital loss carried over
from taxable years prior to 1991.

Part-year resident inter vivos trusts with one or more
nonresident noncontingent beneficiaries should create a
worksheet for Schedule CT-1041FA, Part 3, Column b.
Thisworksheet should indicate the amount from Column b
that isattributable to non-Connecticut sourceincomeduring
the residency portion of the taxable year. Use this
determination to complete the worksheet for Schedule
CT-1041FA, Part 1, Line 4, on Page 24.

Line 1 and Line 2 - Interest Income and
Dividends

Report on Line 1 and Line 2 of Column b, income from
interest and dividendsincluded in Column athat isfrom a
trade or business carried on in Connecticut. Also include
amounts which relate to items of income, gain, loss or
deduction of the trust or estate derived from or connected
with sourceswithin Connecticut. Includein Columnaand,
if applicable, Column b, interest on state and local obligations
other than Connecticut and exempt-interest dividends on
state and local obligations other than Connecticut.

However, do not include in Column a or Column b any
income which is exempt from state taxes under the laws
of the United States or of Connecticut, such asinterest on
United Statesgovernment bondsor dividendsfrom qualifying
mutual funds that are derived from U.S. government
obligations. A mutual fund is a qualifying fund if at the
close of each quarter of its taxable year, at least 50% of
the value of its assets consists of U.S. government
obligations.

Line 3 - Business Income (or Loss)

Enter in Column b the net profit from atrade or business
carried onin Connecticut by thetrust or estate. If business
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is carried on both within and outside of Connecticut and
the Connecticut income can be adequately determined from
the books and records of the business, enter on Line 3,
Column b, the net profit from business carried on in
Connecticut. If the Connecticut income cannot be
adequately determined from the books and records of the
business, refer to Form CT-1040NR/PY, Schedule
CT-1040BA, for instructions on how to determine the
portion related to the Connecticut busi ness operations.

Line 4 - Capital Gain (or Loss)

Enter in Column b, the amount of capital gain (or loss) from
income derived from or connected with sources within
Connecticut.

Part-Year Residentsand Nonresidents: Do not include
in Column b acapital loss carried over from taxable years
prior to 1991. (See Conn. Agencies Regs. 812-711(b)-6)

Line 5 - Rents, Royalties, Partnerships, Other
Estates, and Trusts

Includein Column b net rents and royalties from:
1. Real property situated in Connecticut whether or not
used in or connected with a business;

2. Tangible personal property not used in or connected
with a business, if such property has an actual
location in Connecticut; and

3. Tangibleand intangible personal property usedin or
connected with a trade or business carried on in
Connecticut by the trust or estate.

If the trust or estate is a partner in a partnership, its
distributive share of partnership income, gain, loss, or
deduction derived from or connected with Connecticut
sourcesisentered in Column b. Thisinformationisreported
by the partnership on Form CT-1065, Connecticut
Partnership Income Tax Return.

Line 6 - Farm Income (or Loss)

Enter in Column b, the net profit from farming carried onin
Connecticut by the trust or estate. If farming is carried on
both within and outside of Connecticut and the Connecticut
income can be adequately determined from the books and
records of the farm, enter on Line 6, Column b, the net
profit from farming carried on in Connecticut. If the
Connecticut income cannot be adequately determined from
the books and records of the farm, refer to
Form CT-1040NR/PY, Schedule CT-1040BA, for
instructions on how to determine the portion related to the
Connecticut business operations.

Line 7 - Ordinary Gain (or Loss)

Enter in Column b, the amount of any ordinary gain (or
loss) from federal Form 4797 derived from or connected
with sourceswithin Connecticut.



Line 8 - Other Income

Enter in Column b any income derived from or connected
with sources within Connecticut that is not reportable
elsewherein Part 3. If the trust or estateis a sharehol der of
an S corporation, enter in Column b its pro rata share of S
corporation separately stated income or loss derived from
or connected with Connecticut sources. Also enter in
Column b its pro rata share of the S corporation’s
nonseparately stated items of income or 1oss (to the extent
includablein Connecticut taxableincome of thefiduciary)
that are derived from or connected with Connecticut
sources. (The Scorporation should providethisinformation,
which is reported in Part V of the S corporation’s Form
CT-1120sl, toyou.) If itsshareincludesitemsof income,
such as dividends or capital gains, those items must be
included elsewhere on the appropriate lines of Schedule
CT-1041FA.

* Part-Year Residents and Nonresidents: Do not
include in Column b any net operating loss carried
over from taxable years prior to 1991.

Line 9
Add Lines 1 through 8 and enter the total on Line 9.

Lines 10 through 14

Enter in Column b only that portion of eachitem of deduction
reported in Column athat relates to income derived from
or connected with sourceswithin Connecticut (asreported
in Column b on Lines 1 through 8).

Line 15

Enter on Line 15, Column &, the deduction all owed to trusts
and estates under I.R.C. 8642(b). Use the following
calculation to determine the amount of the 8642 deduction
to bereported on Line 15, Column b:

Line1s, _ Pat3,Line9, Columnb
Columnb  part3 Line9, Columna

Linel5,
Columna

Line 16
Add Lines 10 through 15 and enter the total on Line 16.

Line 17 - Adjusted Total Income (or Loss)
Subtract Line 16 from Line 9 and enter theresult on Line 17.

For Lines 18 through 24 enter in Column b
only that portion of Column a that relates to
Connecticut sources.

Line 18

Enter on Line 18, Column a, the amount from federal Form
1041, Schedule D, Line 16, Column 1.

Line 19

Enter on Line 19, Column a, the amount from federal
Form 1041, Schedule A, Line 1 (long term and short term
capital gain portion only).

Line 20

Enter on Line 20, Column a, the amount from federal
Form 1041, Schedule A, Line 4.

Line 21

If the amount on Line 4 of thisscheduleisaloss, enter that
amount on Line 21, Column a (as a positive figure).
Otherwise, enter “0.”

Line 22

Add Lines 17 through 21 and enter the total on Line 22.

Line 23

If Line 4 above is a gain, enter that amount on Line 23.
Otherwise, enter “0.”

Line 24 - Distributable Net Income

Subtract Line23 from Line 22 and enter theresult on Line 24.
Enter theamount from Part 3, Line 24, Column b on Part 2,
TOTAL Line, Column 3.
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STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES FORM CT'1 041 2000

25 Sigourney Street Connecticut Income Tax Return for Trusts and Estates

Hartford CT 06106-5032
(Rev. 12/00) For residents, nonresidents, and part-year residents CT'1 041
For calendar year 2000, or other taxable year » beginning ,2000, and P ending ,
Name of Trust or Estate Federal Employer ID Number
> >
Name and Title of Fiduciary Date Received (DEPARTMENT USE ONLY)
Name > >
and Address of Fiduciary Number and Street PO Box (Fo_r Estates_Only)
Address | p > Decedent’s Scz)mal Secun:ty Number
City, Town or Post Office State ZIP Code Check applicable box:
. Amended
> » (] Final Return  » [} Return

Check here if you meet the Form CT-1041, Quick-File Requirements (See Quick-File Requirements on Page 14.) » [}

Check here if you checked any of the boxes on Form CT-2210, Part | »[]

Resident | pate trust was created, or for an estate, date of decedent’s death: P>
Status

‘ If estate was closed, or trust terminated, enter date: >
w Check applicable box: P (J Resident estate > Full-year resident trust B> O Part-year resident trust
& » (J Nonresident estate » ] Nonresident trust
I
& Check applicable box: P> (J Decedent's estate > ] Bankruptcy estate » ] Simple trust > Complex trust
§ Tépstc’f » J Pooled income fund B ] Grantor type trust filing federal Form 1041
ntity
g If trust was created by the will of a decedent, also check here »[T]
<
2 Full-year 1. Connecticut taxable income of fiduciary (from Form CT-1041, Schedule C, Line 14, or to
8 Resident Quick-File, see federal Form 1041, Line 22) >
;_ only 2. Connecticut income tax: Multiply Line 1 by 4.5% (.045) > 2
12
& Nonresident| 3. Allocated Connecticut income tax (from Schedule CT-1041FA, Part 1, Line 12)
E Part-year (nonresident estates and trusts, and part-year resident trusts only) > 3
T 4. Credit for income tax paid to qualifying jurisdictions by resident estates and trusts,
E Credi and part-year resident trusts only (See instructions) > 4
redit 5. Subtract Line 4 from Line 2 or Line 3 (See instructions) > 5
‘ 6. Connecticut alternative minimum tax (from Form CT-1041, Schedule I, Part |, Line 25) > 6
7. Add Line 5 and Line 6 > 7
TOTAL TAX | 8. Adjusted net Connecticut minimum tax credit (from Form CT-8801) > 8
‘ 9. Connecticut income tax (Subtract Line 8 from Line 7) > 9
o 10. Connecticut income tax withheld (See instructions) > 10
g Pavments 11. All 2000 estimated tax payments and any overpayment applied from a prior year > 11
0 Y 12. Payments made with extension request (Form CT-1041 EXT) > 12
é 13. Total payments (Add Lines 10, 11, and 12) > 13
9 14. If Line 13 is greater than Line 9, enter amount overpaid (Subtract Line 9 from Line 13) > 14
o 15. Amount of Line 14 you want to be applied to your 2001 estimated tax > 15
a9
. 16. Balance of overpayment (Subtract Line 15 from Line 14) > 16
& 17. Amount of Line 16 you want to contribute to: (See instructions for details of funds)
[a)
Dof AIDS Research > 2 P %5 » %15 » other .00
>~ Refund, Organ Transplant > 2 B $5 P $15 P other_ .00
2 Amount Endangered Species/Wildlife B $2 B  $5 B  $15 » other .00
g Breast Cancer Research > 2 P 5 B %15 » other .00
x Due Safety Net Services > 2 B $5 P $15 P other_ .00
or
5 I TOTAL CONTRIBUTIONS »| 17
1 Contribution ) )
5 18. Amount to be refunded to you (Subtract Line 17 from Line 16) REFUND »| 18
o 19. If Line 9 is greater than Line 13, enter the amount of tax you owe (Subtract Line 13 from Line 9) | 19
© 20. If late: Enter penalty (See instructions) » 20
21. If late: Enter interest (See instructions) > 21
‘ 22. Interest on underpayments of estimated tax (from Form CT-2210) > 22
23. Amount due with this return (Add Lines 19 through 22) AMOUNT YOU OWE »| 23
DUE DATE (FOR CALENDAR YEAR FILERS): April 17, 2001 Mail to:
Make check or money order payable to: COMMISSIONER OF REVENUE SERVICES. Department of Revenue Services
Mail in the envelope provided with this return or to the address shown at right. PO Box 2934
It is not necessary to attach federal Form 1041 or federal Schedule K-1. Hartford CT 06104-2934

Write the Federal Employer ID Number of the trust or estate and “2000 CT-1041" on your check.
TAXPAYERS MUST SIGN DECLARATION ON REVERSE



SCHEDULE A - CONNECTICUT FIDUCIARY ADJUSTMENTS - (See instructions)

Additions
1. Interest on state and local government obligations other than Connecticut > 1
2. Exempt-interest dividends received from a mutual fund derived from state or municipal
government obligations other than Connecticut >| 2
3. Shareholder’s pro rata share of S corporation nonseparately computed loss (Enter as a
positive number) >3
4. Loss on sale of Connecticut state and local government bonds (Enter as a positive number) > 4
5. Connecticut income tax payments deducted in determining federal taxable income prior
to deductions relating to distributions to beneficiaries >|5
6. Other (Specify) >
7. Total additions (Add Lines 1 through 6) >| 7
Subtractions
8. Interest on United States government obligations >| 8
9. Exempt dividends from certain qualifying mutual funds derived from United States government
obligations > 9
10. Shareholder’s pro rata share of S corporation nonseparately computed income > 10
11. Gain on sale of Connecticut state and local government bonds > 11
12. Refunds of Connecticut income tax |12
13. Other (Specify) > |13
14. Total subtractions (Add Lines 8 through 13) > 14
15. Connecticut fiduciary adjustment - (Subtract Line 14 from Line 7. This amount may be positive or
negative) Enter on Form CT-1041, Schedule B, Part 1, Line f, Column 5. > 15

Resident estates or full year resident trusts (except for those that meet the Quick-File
Requirements) must attach Form CT-1041, Schedule C and if applicable, Schedule CT-1041FA

Questions
A If the trust is an inter vivos trust, enter name, address, and Social Security Number of grantor:

Name of grantor:

B. If you check “Part-year resident trust” on the front of this return, enter the date on which the trust
became irrevocable:

C. Does the trust or estate have an interest in real property or tangible personal property located in
Connecticut? [J Yes J No

Completed Schedules must be attached to the back of Form CT-1041 in the following order unless the trust or estate meets the
Quick-File Requirements on Page 14:

1. Schedule B
Schedule C
Schedule CT-1041FA
Schedule |

Form CT-8801

Credit for income taxes paid to other jurisdictions - Attach a copy of your return filed with other jurisdictions
or the credit will be disallowed.

R

Declaration: | declare under the penalty of false statement that | have examined this return (including any accompanying schedules and statements) and,
to the best of my knowledge and belief, it is true, complete, and correct. (The penalty for false statement is imprisonment not to exceed one year or a fine not
to exceed two thousand dollars, or both.) Declaration of preparer (other than the taxpayer) is based on all information of which preparer has any knowledge.

Sign Signature of Fiduciary or Officer Representing Fiduciary Date Telephone Number
Here ( )
Paid Preparer’s Signature Preparer’s PTIN or SSN
Keep a
copy of
tr;:)srr;;ﬂ:n Firm’s Name and Address Federal Employer ID Number
records >
Firm’s Telephone Number
( )

Check this box if you used a paid preparer and do not want forms sent to you next year. p [T}
Checking this box does not relieve you of your responsibility to file.

Form CT-1041 Back (Rev. 12/00)



STATE OF CONNECTICUT

I;IZ:AEZ\:)ENT OF REVENUE SERVICES FORM c-r_1 041 2000
SCHEDULE B

Name of Trust or Estate Federal Employer ID Number

If you have a Connecticut fiduciary adjustment, complete Schedule B, Part 1, to calculate the fiduciary’s and each beneficiary’s
share of the Connecticut fiduciary adjustment. Schedule B, Part 2 should only be completed by full-year or part-year
resident inter vivos trusts with one or more nonresident noncontingent beneficiaries to calculate the resident noncontingent
beneficiary percentage. Attach Schedule B to the back of Form CT-1041.

PART 1 - SHARES OF CONNECTICUT FIDUCIARY ADJUSTMENT OF A RESIDENT OR A NONRESIDENT
ESTATE OR TRUST OR A PART-YEAR RESIDENT TRUST

1 2 Shares of federal distributable 5
(1) .- . ( ) net income (See instructions) (5) .
Name and address of each beneficiary Identifying number Shares of Connecticut
Check box below if beneficiary is a of each beneficiary (3) (4) fiduciary adjustment

nonresident of Connecticut Amount Percent
a)
b)
c)
d)

*
e) Fiduciary

The amount entered on Schedule B, Part 1, Line f, Column 5,
should be the same as the amount entered on Form CT-1041,
Schedule A, Line 15 (See instructions) f) Total 100%

* IMPORTANT: Enter the fiduciary adjustment from Line e, Column 5, on Form CT-1041, Schedule C, Line 5 (if a resident estate or full-year
resident trust) or on Schedule CT-1041FA, Part 1, Line 2 (if a nonresident estate or trust or a part-year resident trust).

The fiduciary must provide each beneficiary with a schedule of amounts of modifications for inclusion on the
applicable income tax return.

PART 2 - PERCENTAGE OF RESIDENT NONCONTINGENT BENEFICIARIES (See instructions)

1. Enterthe number, if any, of resident noncontingent beneficiaries 1
2. Enterthe number of nonresident noncontingent beneficiaries 2
3. AddLine1andLine?2 3
4. Divide Line 1 by Line 3 and enter as a decimal (Round to four decimal places, see instructions) 4 o

NOTE: If a full-year resident inter vivos trust, enter the percentage from Line 4 above on Form CT-1041, Schedule C, Line 11.
If a part-year resident inter vivos trust, enter the percentage from Line 4 above on Schedule CT-1041FA, Part 1, Line 5.



STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES FORM CT'1 041 2000

(Rev. 12/00)

SCHEDULE C

Name of Trust or Estate

Federal Employer ID Number

All resident estates and full-year resident trusts (except for those that meet the Quick-File Requirements) must
complete this schedule to determine the status of any nonresident beneficiaries and to calculate Connecticut
taxable income. Attach Schedule Cto the back of Form CT-1041.

Check applicable box:

Resident estate without any nonresident beneficiaries, or
Full-year resident trust without any nonresident beneficiaries:
Complete Lines 4 through 6: then go to Line 14.
Resident estates or full-year resident trusts that meet the Quick-File Requirements, see Page 14.

Resident estate with one or more nonresident beneficiaries, or
Full-year resident testamentary trust with one or more nonresident beneficiaries, or
Full-year resident inter vivos trust with one or more nonresident beneficiaries
but without any nonresident noncontingent beneficiaries:
First complete and attach Schedule CT-1041FA, Parts 3and 2;
Then complete Lines 4 through 6; then go to Line 14.

Full-year resident inter vivos trust with one or more nonresident noncontingent beneficiaries:
First complete and attach Schedule CT-1041FA, Parts 3and 2;
Then complete Lines 4 through 14.

4. Federal taxable income of fiduciary (from federal Form 1041, Line 22) > 4

5. Fiduciary’s share of Connecticut fiduciary adjustment (from Form CT-1041,
Schedule B, Part 1, Line e, Column 5) »| 5

6. Gross taxable income of fiduciary as modified (Add Line 4 and Line 5) 6

Full-year resident inter vivos trusts with one or more nonresident noncontingent benéeficiaries,

complete Lines 7 through 14, all others go to Line 14

7. Enter the fiduciary’s share of income from Connecticut sources (See instructions) 7

8a. Enter the amount from Schedule CT-1041FA,
Part 3, Line 4, Column b 8a
8b. Enter the amount from Schedule CT-1041FA, 8b
Part 3, Line 18, Column b
8c. Subtract Line 8b from Line 8a 8c

9. Income from Connecticut sources of fiduciary as modified (Add Line 7 and Line 8c) | 9

10. Connecticut taxable income of fiduciary from non-Connecticut sources as
modified (Subtract Line 9 from Line 6) > |10

11. Enter as a decimal, the percentage of resident noncontingent beneficiaries
(from Form CT-1041, Schedule B, Part 2, Line 4) > 11

12. Connecticut taxable portion of non-Connecticut source income of fiduciary
(Multiply Line 10 by Line 11) 12

13. Connecticut taxable income of fiduciary of a resident inter vivos trust with
one or more nonresident noncontingent beneficiaries (Add Line 9 and Line 12) 13

14. Connecticut taxable income of fiduciary. If an inter vivos trust with one or more
nonresident noncontingent beneficiaries, enter the amount from Line 13 above.
Otherwise, enter the amount from Line 6 above. The amount entered on Line 14
must also be entered on Form CT-1041, Line 1. > |14




STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES

FORM CT-1041
SCHEDULE CT-1041FA

Fiduciary Allocation

(Rev. 12/00)

2000

Name of Trust or Estate

Federal Employer ID Number

Complete this form as follows:

(J Resident estate or trust with one or more nonresident beneficiaries: complete Part 3, then complete Part 2.
(J Nonresident estate or trust and part-year resident trust: complete Part 3, then Part 2, then Part 1.

Attach Schedule CT-1041FA to the back of Form CT-1041.

PART 1 - Computation of Connecticut tax of a nonresident estate or trust and

part-year resident trust

1. Federal taxable income of fiduciary (from federal Form 1041, Line 22) > 1
2. Fiduciary’s share of Connecticut fiduciary adjustment (from Form CT-1041, Schedule B, Part 1, Line e, Col. 5) | 2
3. Gross taxable income of fiduciary as modified (Add Line 1 and Line 2) 3
4. Connecticut taxable income of fiduciary from Connecticut sources (See instructions) 4
Complete Lines 5 - 8 only if a part-year resident inter vivos trust with one or more nonresident noncontingent beneficiaries, otherwise go to Line 9.
5. Enter as a decimal, the percentage of resident noncontingent beneficiaries
(from Form CT-1041, Schedule B, Part 2, Line 4) > | 5 .
6. Connecticut taxable income of fiduciary from non-Connecticut sources during the residency
portion of the taxable year as modified (See instructions) > |6
7. Connecticut taxable portion of non-Connecticut source income of fiduciary during the residency
portion of the taxable year (Multiply Line 6 by Line 5) 7
8. Connecticut taxable income of fiduciary of a part-year resident inter vivos trust
with nonresident noncontingent beneficiaries (Add Line 4 and Line 7) 8
9. If a part-year resident inter vivos trust with one or more nonresident noncontingent beneficiaries,
enter the amount from Line 8. Otherwise, enter the greater of Line 3 or Line 4. 9
10. Connecticut income tax. Multiply Line 9 by 4.5% (.045). If Line 9 is less than zero, enter “0.” 10
11. Part-year resident inter vivos trusts with one or more nonresident noncontingent beneficiaries:
If Line 9 is greater than zero, enter 1.00. If Line 9 is less than or equal to zero, enter “0.”
All others: If Line 4 is greater than zero and greater than or equal to Line 3, enter 1.00.
If Line 4 is less than Line 3, divide Line 4 by Line 3 and enter the result as a decimal on Line 11.
If Line 4 is less than or equal to zero, enter “0.” 1 R
12. Allocated Connecticut tax (Multiply Line 10 by Line 11, enter here and on Form CT-1041, Line 3) > 12

PART 2 - Fiduciary’s and beneficiary’s share of income from Connecticut sources (See instructions)

Beneficiary - (List in same order as on Form CT-1041, Connecticut Shares of federal distributable
Schedule B, Part 1) Resident netincome (See instructions) @)
Identifying number (1) 2) Shares of Income
Name and Address of each beneficiary YES NO Amount Percent from Connecticut sources

a)
b)
c)
d)
e) Fiduciary
TOTAL 100%

Enter the amount from Form CT-1041, Schedule B, Part 1, Line f, Column 3, on the TOTAL Line of Schedule CT-1041FA, Part 2, Column 1. Enter the
amount from Schedule CT-1041FA, Part 3, Line 24, Column b, on the TOTAL Line of Schedule CT-1041FA, Part 2, Column 3.

IMPORTANT:  The fiduciary must provide each nonresident beneficiary with a schedule of amounts of Connecticut source income for inclusion by

the nonresident beneficiary on his or her Form CT-1040NR/PY, Schedule CT-SI.




PART 3 - Details of federal distributable net income and amounts from Connecticut sources (See instructions)

Lines 1-17, Column (a), are based on the entries on federal Form 1041, Page 1, with
modifications as specified in instructions.

(a)
Federal amount
as modified

(b)
Amount of Column (a)
from Connecticut sources

1. Interest income (See instructions for modifications)

2. Dividends (See instructions for modifications) 2
| 3. Business income (or loss) 3
N
(o 4. Capital gain (or loss) 4
o
M 5. Rents, royalties, partnerships, other trust and estates 5
E
6. Farm income (or loss) 6
7. Ordinary gain (or loss) 7
(See instructions for
8. Other income (specify): modifications) 8
9. TOTAL INCOME (Add Lines 1 through 8) 9
10. Interest 10
p |11.Taxes 11
E
D | 12. Fiduciary fees 12
U
¢ | 13. Charitable deductions from federal Form 1041, Schedule A, Line 7 13
T
| 14. Attorney, accountant, and return preparer’s fees 14
o
N | 15. Other deductions 15
S
16. TOTAL DEDUCTIONS (Add Lines 10 through 15) 16
17. Adjusted total income (or loss) (Subtract Line 16 from Line 9) 17
Lines 18 - 24 are based on entries from federal Form 1041 schedules.
18. Enter the amount from federal Form 1041, Schedule D, Line 16(1) 18
19. Enter long-term capital gain and short-term capital gain
included on federal Form 1041, Schedule A, Line 1 19
20. Enter the amount from federal Form 1041, Schedule A, Line 4 20
21.If amount on Line 4 above is a loss, enter amount here
(as a positive number) 21
22. TOTAL (Add Lines 17 through 21) 22
23. If amount on Line 4 above is a gain, enter amount here 23
24. Distributable net income (Subtract Line 23 from Line 22) -
enter Column (b) amount on Part 2, Column (3) TOTAL Line 24

Schedule CT-1041FA Back (Rev. 12/00)




STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES FORM CT-1041 EXT 2000
(Rev. 12/00) Application for Extension of Time to File

Connecticut Income Tax Return for Trusts and Estates CT'1041 EXT

IMPORTANT! PLEASE READ INSTRUCTIONS ON REVERSE BEFORE COMPLETING THIS APPLICATION

Name of Trust or Estate Federal Employer Identification Number
>
TAXPAYER Name and Title of Fiduciary Date Received (FOR DEPARTMENT USE ONLY)
>
(Please Type | Address of Fiduciary Number and Street PO Box Decedent’s Social Security Number (For Estates Only)
or Print) [ [ —
City or Town State ZIP Code

THIS IS NOT AN EXTENSION OF TIME TO PAY YOUR TAX
YOU MUST INCLUDE PAYMENT IF ANY TAX DUE OR PENALTY AND INTEREST MAY APPLY (SEE INSTRUCTIONS)
AN EXTENSION GRANTED BY THE INTERNAL REVENUE SERVICE DOES NOT AUTOMATICALLY EXTEND THE CONNECTICUT FILING DATE

| request a six-month extension of time to October 15, 2001, to file my Connecticut Income Tax Return for Trusts and Estates
for calendar year 2000, or until , , for fiscal year ending »

| have requested a federal extension on either federal Form 2758, Application for Extension of Time to File Certain Excise, Income, Information, and
Other Returns, or federal Form 8736, Application for Automatic Extension of Time to File U.S. Return for a Parinership, REMIC, or for Certain Trusts,
for calendar year 2000 or fiscal year beginning , and ending

O Yes J No

If No, the reason for the Connecticut extension is

i

YOU WILL BE NOTIFIED ONLY IF YOUR EXTENSION REQUEST IS DENIED.

1. Total Connecticut income tax liability for 2000 (You may estimate this amount).........cccccovceriinennnnne 1
Note: An amount must be entered on Line 1. If you do not expect to owe income tax, enter “0.”

2. Connecticut income tax WIthReld ..........oociiiiii e s 2
3. 2000 estimated Connecticut income tax payments including any 1999

overpayments Credited 10 2000 ..........ooiiiiiiiiiiee et a e e s e e e e e srneenanne 3
S X (o B IR === o o B I 1= USRS 4

5. Connecticut income tax balance due (Subtract Line 4 from Line 1). Pay in full with this form.
If Line 4 is greater than Line 1, @Nter “0.7 ... et »5

Make check or money order payable to: COMMISSIONER OF REVENUE SERVICES.
Write the Federal Employer Identification Number of the trust or estate and “2000 Form CT-1041 EXT” on the check or money order.

Mail to: Department of Revenue Services
PO Box 2934
Hartford CT 06104-2934

DECLARATION: | declare under the penalty of false statement that | have examined this application and, to the best of my knowledge and belief,
it is true, complete, and correct. (The penalty for false statement is imprisonment not to exceed one year or a fine not to exceed two thousand
dollars, or both.) Declaration of preparer (other than the taxpayer) is based on all information of which preparer has any knowledge.

Signature of Fiduciary or Officer Representing Fiduciary Date Telephone Number
Sign Here ( )
Keep a copy Paid Preparer’s Signature Date Preparer’s PTIN or SSN
of this
form for Firm’s Name and Address FEIN

your records
Firm’s Telephone Number
C )




Form CT-1041 EXT Instructions

Purpose

Use Form CT-1041 EXT to request a six-month extension
to file your Connecticut income tax return for trusts and
estates. It will not be necessary to include a reason for the
Connecticut extension request if you have already filed an
extension on federal Form 2758 or federal Form 8736 with the
Internal Revenue Service. If federal Form 2758 or federal
Form 8736 was not filed, the fiduciary can apply for a
six-month extension to file a Connecticut income tax return
provided there is reasonable cause for the request.

How to Get an Extension to File

To obtain a Connecticut extension of time to file, the fiduciary
must:

1. Complete Form CT-1041 EXT in its entirety;
2. File it on or before the due date of the return; and
3. Pay the amount shown on Line 5.

The Department of Revenue Services (DRS) will notify you
only if your request is denied.

IMPORTANT: Form CT-1041 EXT extends only the time to
file the Connecticut income tax return. Form CT-1041 EXT
does not extend the time to pay the income tax.

You may qualify for a six-month extension of time to pay your
tax. To request this extension you must file Form CT-1127,
Application for Extension of Time for Payment of Income Tax,
with your timely filed Connecticut income tax return or
extension.

Interest and Penalty

In general, interest and penalty apply to any portion of the tax
that is not paid on or before the original due date of the return.
Interest is computed on the underpayment of tax at the rate of
1% (.01) per month or fraction of a month from the statutory
due date to the date of payment.

Late Payment Penalty: The penalty for underpayment of
tax is 10% (.10) of the amount due.

Late Filing Penalty: In the event that no tax is due, DRS
may impose a $50 penalty for the late filing of any return or
report that is required by law to be filed.

When to File Form CT-1041 EXT

File Form CT-1041 EXT on or before April 17, 2001. If the
taxable year is other than the calendar year, file Form
CT-1041 EXT on or before the 15th day of the fourth month
following the close of the taxable year. If the due date falls on
a Saturday, Sunday, or legal holiday, the next business day
is the due date.

CT-1041 EXT Back (Rev. 12/00)

Required Information

The following information must be provided when completing
Form CT-1041 EXT:

1. Name of the trust or estate;

2. Federal Employer Identification Number (FEIN) of the trust
or estate;

3. Name and title of the fiduciary;
4. Address of the fiduciary; and

5. Decedent’s Social Security Number (SSN) (for estates
only).

Signature

The fiduciary must sign this form.

Others Who May Sign

Anyone with a signed Power of Attorney on file may sign on
your behalf.

If a fiduciary is unable, by reason of iliness, absence or other
good cause, to sign a request for an extension, any person
standing in a close personal or business relationship to the
fiduciary (including attorneys, accountants, and enrolled
agents) may sign the request on his or her behalf, and will be
considered as a duly authorized agent for this purpose, provided
the request sets forth the reasons for a signature other than
by the fiduciary and the relationship existing between the
fiduciary and the signer.

Mailing Your Form

Keep a copy of this form for your records.

Mailto: Department of Revenue Services
PO Box 2934

Hartford CT 06104-2934



STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES
(Rev. 12/00)

General

Who Should File This Coupon: Use this coupon if you must make estimated
income tax payments for 2001.

Nonresident Trusts and Estates and Part-Year Resident Trusts:
Nonresident trusts and estates are subject to Connecticut income tax on
their Connecticut source income. Part-year resident trusts are taxed on all
income received while a resident trust of Connecticut and on income
received from Connecticut sources while a nonresident trust. Connecticut
source income includes, but is not limited to, income from a business,
profession, occupation or trade conducted in this state, as well as income
from the rental or sale of real or tangible property located in Connecticut.

Who Must Make Estimated Payments: In most cases, a payment of
estimated income tax is required if your Connecticut income tax (after tax
credits) minus Connecticut tax withheld is more than $500, and you expect your
Connecticut income tax withheld to be less than your required annual payment.

Your required annual payment is the lesser of:
® 90% of the income tax shown on your 2001 Connecticut income tax return; or
® 100% of the income tax shown on your 2000 Connecticut income tax return,
if you filed a 2000 Connecticut income tax return that covered a 12-month
period.
You do not have to make estimated income tax payments if:

® You were a Connecticut resident in 2000 and you did not file a 2000 income
tax return because you had no Connecticut income tax liability; or

® You were a nonresident or part-year resident with Connecticut source income
in 2000 and you did not file a 2000 income tax return because you had no
Connecticut income tax liability.

If you were a nonresident or part-year resident and you did not have Connecticut
source income in 2000, then you must use 90% of the income tax shown on
your 2001 Connecticut income tax return as your required annual payment.

Decedents’ estates and certain trusts must make estimated Connecticut income
tax payments for any taxable year ending two or more years after the date of the
decedent’s death. See Conn. Gen. Stat. §12-722(n)(2).

When to File: Estimated payments for the 2001 taxable year are due
April 17, June 15, September 17, 2001, and January 15, 2002. (Fiscal year
filers should follow federal filing due dates. If the due date falls on a
Saturday, Sunday or legal holiday, the next business day is the due date.)
An estimate is considered timely filed if received or if the date shown by the
U.S. Postal Service cancellation mark is on or before the due date.

NOTE: Taxpayers can use certain private delivery services, in addition to
the U.S. Postal Service, for delivering returns, claims, statements or other
documents, or payments, and meet the timely mailing as timely filing/payment
rules. DRS has accepted the list of private delivery services that is currently
published by the Internal Revenue Service. The following is the current list
of designated private delivery services: Airborne Express (Airborne), DHL
Worldwide Express (DHL), Federal Express (FedEx) and United Parcel
Service (UPS). This list is subject to change. See Special Notice 99(14),
Designated Private Delivery Services.

How Much Should | Pay: Complete the 2001 Estimated Connecticut Income
Tax Worksheet on the back to calculate your required annual payment.

FORM CT-1041ES

2001 Estimated Connecticut Income Tax Payment Coupon for Trusts and Estates
Instructions

Estimated Payment Rules for Farmers and Fishermen: If you are a
farmer or fisherman (as defined in 1.R.C. §6654(i)(2)) who is required to make
estimated income tax payments, you are required to make only one payment.
Your installment is due on or before January 15, 2002, for the 2001 taxable
year. The required installment is the lesser of 66%5% of the Connecticut income
tax shown on your 2001 return or 100% of the Connecticut income tax shown
on your 2000 return. See Informational Publication 2000(13), Farmer’s
Guide to Sales and Use Taxes, Motor Vehicles Fuels Tax, and Estimated
Income Tax.

A farmer or fisherman, who files a 2001 Connecticut income tax return on or
before March 1, 2002, and pays the full amount computed on the return as
payable on or before that date, will not be charged interest for underpayment
of estimated tax.

Annualized Income Installment Method: If your income varies throughout
the year, using the annualized income installment method may help you
reduce or eliminate the amount of your estimated tax payment for one or more
periods. See Informational Publication 99(33), A Guide To Calculating
Your Annualized Estimated Income Tax Installments and Worksheet
CT-1040AES.

Shareholders of S Corporations: The Connecticut corporation business
tax on S corporations is repealed for taxable years beginning on or after
January 1, 2001. This affects the modification that shareholders are required
to make in computing Connecticut taxable income. The fiduciary who previously
claimed a modification for nonseparately computed income or loss on
Form CT-1041, Schedule A, will no longer make this modification. The fiduciary
must include 100% of the trust's or estate’s nonseparately computed income or
loss to the extent that it is included on the federal income tax return in calculating
the federal taxable income that the fiduciary expects to report on the
2001 Connecticut income tax return.

Special rules apply to shareholders of S corporations whose taxable year for
federal income tax purposes is other than the calendar year. See instructions
for the 2000 Form CT-1041, Schedule A, Connecticut Fiduciary Adjustments.

Interest: If you did not pay enough tax through withholding or estimated
payments, or both, by any installment due date, you will be charged interest,
even if you are due a refund when you file your tax return. Interest is figured
separately for each installment. Therefore, you may owe interest for an
earlier installment, even if you paid enough tax later to make up for the
underpayment. Interest at 1% (.01) per month or fraction of a month will be
added to the tax due until the earlier of April 15, 2002, or the date on which the
underpayment is paid.

If you file your income tax return for the 2001 taxable year on or before
January 31, 2002, and pay the full amount computed on the return as payable
for the taxable year, no interest will be calculated on the underpayment of
estimated income tax for the fourth required installment. (This does not apply to
taxpayers paying estimated Connecticut income taxes as farmers or fishermen.)

How to Get Help: Visit the DRS Web site at www.drs.state.ct.us or for
personal assistance, contact the Taxpayer Services Division at
1-800-382-9463 (toll-free from within Connecticut) or 860-297-5962 (from
anywhere). TTY, TDD, and Text Telephone users only may transmit inquiries
24 hours a day by calling 860-297-4911.

COMPLETE THE PAYMENT COUPON

Complete the payment coupon below. Be sure to complete all the required taxpayer identification information. Enter the payment amount on Line 1 of this
coupon. In determining your payment amount, you may subtract from your installment amount any available overpayment of 2000 income tax.

7§<' cut here . . . . . . . e e
CT-1041ES ESTIMATED CONNECTICUT INCOME TAX PAYMENT FOR TRUSTS AND ESTATES 2001
Federal Employer Identification Number PAYMENT FOR TAXABLE YEAR ENDING
>

Name of Trust or Estate

DATE RECEIVED (FOR DEPARTMENT USE ONLY)
>

Name and Title of Fiduciary

1. Payment Amount »

Address (Number and Street)

PO Box

City or Town, State, and ZIP Code

e See instructions for filing requirements.
e Print all information.

* Make check or money order payable to: Commissioner of Revenue Services.
¢ Write the Federal Employer Identification Number of the trust or estate and

“2001 CT-1041ES” on the check or money order.

Send completed coupon and payment to:

Department of Revenue Services
PO Box 2934
Hartford CT 06104-2934



o

10.
11.
12.
13.
14,
15.

6
7
8.
9
0

2001 ESTIMATED CONNECTICUT INCOME TAX WORKSHEET

Federal taxable income of trust or estate you expect in 2001 .........ceeiiiiiiiiiie e e e e 1.
Allowable Connecticut fiduciary adjustments (additions or subtractions, see inStructions) .............ccceceereeerieniienencenenne. 2.
Connecticut taxable income (Add LiNe 1 aNd LINE 2) ....c.uveiuieiiie e etieeiieetee sttt e st seeesseeesseeesseeesseeesnseesnseesnneeennseenn 3.

Nonresident Trusts and Estates, and Part-Year Resident Trusts without Any Nonresident Noncontingent
Beneficiaries: Enter your income from Connecticut sources if greater than your Connecticut taxable income.

Connecticutincome tax (MUltiply LIN€ 3 DY .045) ......ccuiiiiiiiie ettt estee st ste et e et e seeessee e beeebeeesseeesseeesnseesneeesneeennsennn 4,
Apportionment factor (Connecticut resident trusts and estates enter 1.0000. Nonresident trusts and estates,

and part-year resident trustS, S€E INSIUCTIONS) .........cuiii ittt ettt be e st e e s b e e e be e ebeeebeean 5.
LY LT o) Y g o o Y = RO UPTPRTE 6.
Net credit for income taxes due to qualifying jurisdictions (S€€ iNStIUCHIONS) ........cccueeeieeiiieeieesee e 7.
SUDLrACE LINE 7 FTOM LINE B ......eeiiieieiieie ittt ettt sttt ettt etttk et e s ae e e s at e e e as e e e ase e e s e e e aaeeemse e eabe e e ne e e aaeeeaabeesmbeeanbeeenbeeeneeas 8.
Estimated Connecticut Alternative Minimum Tax (S€€ INSHUCHIONS) ..........cccuieiiieiiieeieeeie et se e e stee st e e nneeesnaeenneeens 9.
A LINE BANALINE O ..o h e s h et s e et e st e e st e e b e e e b et e s ee e e sane e nan e e sne e s ne e e anneennne 10.
Adjusted Net Connecticut Minimum Tax Credit (S€€ iNSHUCHONS) ..........ccocuuiiiiiiii ettt 1.
Total estimated income tax (Subtract Line 11 from LiNE 10) .....eciviiiiiiiieeee e eeee e nnee e 12.
Multiply Ling 12 DY 90% (0.90) ... .eeteiiiiieeitieteeite sttt ettt ettt b et st e bt e bt et e eh e e sa e e bt ea £ e ehe e na e e eh e e bt e neene et nan e e e nnee 13.
Enter 100% of the income tax shown on your 2000 Connecticut income tax return (See instructions) ............cccc.ccceeuee.. 14.

Enter the lesser of Line 13 or Line 14. (If Line 14 is blank, enter the amount from Line 13.)
This is your required annual payment. (See Caution DEIOW) ..........ocuiiiiieiiie i 15.

CAUTION: Generally, if you do not prepay (through timely estimates or withholding, or both) the lesser of 100% of the income tax shown on your 2000
Connecticut income tax return, or 90% of the income tax shown on your 2001 Connecticut income tax return, you may owe interest. To avoid interest charges,
make sure your estimate is as accurate as possible. You may prefer to pay 100% of the income tax shown on your 2000 Connecticut income tax return.

16.

17.
18.
19.

Connecticut income tax withheld or expected to be withheld in 20071 .........oouiiiie e s 16.

If Line 12 minus Line 16 is $500 or less, no estimated payment is required.

Subtract Line 16 from Line 15. If the result is zero or less, no estimated payment is required ............ccccceeiiiieniiiniennnen. 17.

10y L= 1 01T o= g1 =T [ PSR 18. .25
Multiply Line 17 by Line 18. Pay this amount for each installment ..............oooiiiiiii e 19.

INSTRUCTIONS FOR COMPLETING WORKSHEET

Line 2: Enter the total of your estimated allowable Connecticut fiduciary adjustments. (See instructions for Form CT-1041, Schedule A, Connecticut

Fiduciary Adjustments, for information about allowable adjustments.)

Line 3: Nonresident trusts and estates, and part-year resident trusts without any nonresident noncontingent beneficiaries: If your

Connecticut source income is greater than your Connecticut taxable income, enter your Connecticut source income on this line.
RESIDENT OR PART-YEAR RESIDENT INTER VIVOS TRUSTS WITH NONRESIDENT NONCONTINGENT BENEFICIARIES:

Non-Connecticut source income during X Resident noncontingent beneficiaries
total period of Connecticut residency Total noncontingent beneficiaries

CT taxable income = CT sourceincome < (

Line 5: Nonresident trusts and estates, and part-year resident trusts without any nonresident noncontingent beneficiaries: If your

Connecticut source income is less than your Connecticut adjusted gross income, complete the following calculation and enter the result on Line 5.

Connecticut Source Income
Connecticut Taxable Income (Line 3)

= Line5

Do not enter a number that is less than zero or greater than 1. If the result is less than zero, enter “0;” if greater than 1, enter 1.0000. Round to four decimal places.
Line 7: Resident Estates and Trusts, and part-year resident trusts only: Enter estimated allowable net credit forincome taxes due and paid to

other jurisdictions. Enter “0,” if not applicable. (See Form CT-1041, Credit for Income Taxes Paid to Qualifying Jurisdictions, Worksheet
Instructions.)

Line 9: If you expect to owe federal alternative minimum tax in 2001, you may also owe Connecticut alternative minimum tax. Enter your estimated

Connecticut alternative minimum tax liability. (See instructions for Form CT-1041, Schedule I, Connecticut Alternative Minimum Tax Return
Computation of Trusts and Estates.)

Line 11: Enter estimated allowable adjusted net Connecticut minimum tax credit. Enter “0” if you are not entitled to a credit, or if you entered an amount

on Line 9. (See instructions for Form CT-8801, Credit for Prior Year’s Connecticut Minimum Tax for Individuals, Trusts and Estates.)

Line 14: If your 2000 Connecticut income tax return covered a 12-month period, enter 100% of the income tax shown on your return (from Form

CT-1041, Line 9). If you were a resident in 2000 and you did not file a 2000 Connecticut income tax return because you had no Connecticut
income tax liability, enter “0.” If you were a nonresident or part-year resident in 2000 with Connecticut source income and you did not file a 2000
Connecticut income tax return because you had no Connecticut income tax liability, enter “0.” All other taxpayers must leave Line 14 blank.

Form CT-1041ES Back (Rev. 12/00)



CT-1041ES ESTIMATED CONNECTICUT INCOME TAX PAYMENT FOR TRUSTS AND ESTATES 2001
Federal Employer Identification Number PAYMENT FOR TAXABLE YEAR ENDING
>

Name of Trust or Estate

DATE RECEIVED (FOR DEPARTMENT USE ONLY)
>

Name and Title of Fiduciary

1. Payment Amount »

PO Box

Address (Number and Street)

City or Town, State, and ZIP Code

See instructions for filing requirements.

Print all information.

Make check or money order payable to: Commissioner of Revenue Se
Write the Federal Employer Identification Number of the trust or estate and
“2001 CT-1041ES” on the check or money order.

Send completed coupon and payment to:

Department of Revenue Services
PO Box 2934
Hartford CT 06104-2934

rvices.

CT-1041ES ESTIMATED CONNECTICUT INCOME TAX PAYMENT FOR TRUSTS AND ESTATES 2001
Federal Employer Identification Number PAYMENT FOR TAXABLE YEAR ENDING
>

Name of Trust or Estate

DATE RECEIVED (FOR DEPARTMENT USE ONLY)
>

Name and Title of Fiduciary

1.

Payment Amount p

PO Box

Address (Number and Street)

City or Town, State, and ZIP Code

See instructions for filing requirements.
Print all information.

Write the Federal Employer Identification Number of the trust or estate and
“2001 CT-1041ES” on the check or money order.

Make check or money order payable to: Commissioner of Revenue Services.

Send completed coupon and payment to:

Department of Revenue Services
PO Box 2934
Hartford CT 06104-2934

CT-1041ES ESTIMATED CONNECTICUT INCOME TAX PAYMENT FOR TRUSTS AND ESTATES 2001
Federal Employer Identification Number PAYMENT FOR TAXABLE YEAR ENDING
>

Name of Trust or Estate

DATE RECEIVED (FOR DEPARTMENT USE ONLY)
>

Name and Title of Fiduciary

1. Payment Amount »

Address (Number and Street) PO Box

City or Town, State, and ZIP Code

See instructions for filing requirements.
Print all information.

“2001 CT-1041ES” on the check or money order.

Make check or money order payable to: Commissioner of Revenue Services.
Write the Federal Employer Identification Number of the trust or estate and

Send completed coupon and payment to:

Department of Revenue Services
PO Box 2934
Hartford CT 06104-2934



CoNNEcCTICUT T AX ASSISTANCE

FOR TAX INFORMATION

e Visit the DRS Web site at:
www.drs.state.ct.us

e Call CONN-TAX:
1-800-382-9463 (toll-free from within Connecticut) or
860-297-5962 (from anywhere)
TTY, TDD, and Text Telephone users only may transmit inquities
24 hours a day, seven days a week by calling 860-297-4911.

Personal taxpayer assistance is available during business hours
listed at right. Extended hours are offered January through
April. Call Conn-Tax or visit our Web site for details.

* Write to:
Department of Revenue Services
Taxspayer Services Division
25 Sigourney Street
Hartford CT 06106-5032

FORMS AND PUBLICATIONS
May be obtained 24 hours a day, seven days a week by

using any of the following resources:

¢ Internet
Preview and download forms and publications from
the DRS Web site at: www.drs.state.ct.us

+ DRS TaxFax
Call 860-297-5698 from the handset attached to
your fax machine and select from the menu; or

* Telephone
From a touch-tone phone call:

1-800-382-9463 (toll-free from within Connecticut)
and select Option 2, or

860-297-4753 (from anywhere).

WALK-IN OFFICES

For free assistance or forms, visit our offices from Monday
through Friday 8:00 a.m. to 5:00 p.m. For pre-recorded
directions to DRS offices call CONN-TAX. If you require
special accommodations, please advise the DRS representative.

BRIDGEPORT
10 Middle Street
203-579-6251

HAMDEN
3074 Whitney Avenue, Bldg. #2
203-287-8243

HARTFORD
25 Sigourney Street
860-297-5962

NORWICH
2 CIiff Street
860-889-2669

WATERBURY
Rowland State Government Center
55 West Main Street, Suite 100
203-805-6789

STATEWIDE SERVICES

For information on statewide services and programs, visit
the ConneCT Web site at www.state.ct.us

For questions about federal taxes, contact the Internal
Revenue Service (IRS) at 1-800-829-1040.
To order federal tax forms, call 1-800-829-3676.

DEPARTMENT OF REVENUL
SERVICES MISSION STATEMENT

The Mission of the Connecticut Department of Revenue
Services 1s to administer the tax laws of the State of
Connecticut and collect the tax revenues in the most
cost effective manner; achieve the highest level of
voluntary compliance through accurate, efficient, and
courteous customer services; and perform in a manner
which instills public confidence in the integrity, and
fairness of the state's tax programs.

o f G5B
Egﬂﬁo
~Cg52
RUOLKE
> I
S

%8¢
Bs32
§5co
OCe3T
5£85
SEUS
BoQT




	CONN-TAX
	Extended Telephone Hours
	Extended Telephone Personal Assistance and Walk-in Hours:
	TABLE OF CONTENTS
	S O M E I M P O R T A N T C H A N G E S
	D E F I N I T I O N S
	G E N E R A L I N F O R M A T I O N
	Where to File
	Estimated Tax Due Dates
	INSTRUCTIONS FOR FORM CT-1041
	QUICK-FILE LINE INSTRUCTIONS
	WORKSHEET
	Worksheet Instructions
	ADDITIONS
	SUBTRACTIONS
	INSTRUCTIONS FOR SCHEDULE B
	INSTRUCTIONS FOR SCHEDULE C
	INSTRUCTIONS FOR CT-1041FA
	FORM CT-1041
	SCHEDULE B
	SCHEDULE C
	SCHEDULE CT-1041FA
	FORM CT-1041EXT
	FORM CT-1041ES

