IP 99 (19)

= 2 5
BUILDING
| CONTRACTORS
ﬁ@?ﬁ GUIDE TO @
SALES AND USE
TAXES

'/2 Y .
188 % N
&

STATE oF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES

GENE GAVIN JoHN G RowLAND

ISSUED: September 20, 1999



 STATE OF CONNECTICUT =
DEPARTMENT OF REVENUE SERVICES

GENE GAVIN COMMISSIONER

A Message from the Commissioner:

We are please'd to.vpro‘vide this Building Contractors’ Guide to‘:Sales and Use Taxes for those in
the building trades who perform services to real propefty' It was deve‘loped to help clarify the
sales and use tax laws and to assist in deterrmmng when taxes apply to a majority of contractor

SCI'VICCS

It is important to rev1ew the SCCthIlS of the Guzde that apply to your business. Recent changes to
Connecticut’s sales and use tax laws have reduced the tax rate.on some services to real property
and exempted others completely If you have questlons about the taxablhty ofa service, please
contact our Taxpayer Servwes Dmsxon for guldance Phone numbers and locations of
Department of Revenue Serwces (DRS) ofﬁces are hsted 1n51de the back cover of thlS booklet.
Our Web site (www.state. ct. usidrs) is also a good resource for information and updates on sales

and use taxes

We value your comments and suggestlons on how DRS can serve you better. Please feel free to

~write, phone or e-mail us with your 1deas

Y B

Gene Gavin
Commissioner

Creating Partnerships with Connectu:ut Businesses

TWENTY-FIVE SIGOURNEY STREET _ HARTFORD, CT 06106 © www.state.ct.us/drs



IP 99(19)

Building Contractors' Guide
to
Sales and Use Taxes

Published under the direction of;

Gene Gavin
Commissioner
Department of Revenue Services

State of Connecticut

IP 99(19), Building Contractors' Guide to Sales and Use Taxes



PLeEaseE NOTE:

This document is not intended to be used ag a
legal ruling, but as a general guide for the propeger
treatment of sales and use taxes as they relatI.

the construction industry.

Not every potential tax situation is covered i
this guide. If you have questions regarding tHe
taxability of goods or services you provide
contact the DRS Taxpayer Services Division (s¢e
iInside back cover).

To orpERIP 99(19),BuiLbING CONTRACTORSGUIDE TO SALES
AND Use TAXES SENDA 9" X 12" SELFADDRESSEDENVELOPE
WITH $1.87POSTAGEAFFIXED TO:

DEPARTMENT OF REVENUE SERVICES
MaiL UNiT, BuiLbiIng CoNTRACTORS GUIDE
25 SGOURNEY STREET

HARTFORDCT 06106-5032

4 IP 99(1%Building Contractors' Guide to Sales and Use Taxes




[ ABLEF OF

CONTENTS

The Basics

I NTRODUCTION ..veneneeeeeeieeeeeeeeeeneneenenes 10 SERVICE cuiniii e 13
Reimbursed EXpenses .......ccccccvvvvvvvvvvvvvvvvvnnnnnns 13
DEFINITIONS e e 10 When is a Contractor's
COMITACES ..o, 10 Labor SubJect 10 TaX2........ovvvrivriiiiiienen, 13
Lump-sum or Fixed Fee Contracts ................ 10 When is a Contractor’s
Labor Not Subject to TaxX?.......cccceeeeveeeieeeennn. 14
Cost-Plus Contract .......ccooeevvvviiiiiniiiieciieeeen, 10
Time and Material Contracts with an Upset or '
Guaranteed Price Which May Not Be Exceeded 10 CONTRACTOR'S PURCHASE OF
SUBCONTRACTOR SERVICES ..vvvvvvivneninnenes 14
PrOPerty .ooueoe i 10
General Contractor Issues a Resale
REaAI PrOPEMY ....oveeveeveeiceeeeeeee e 10 Certificate to Subcontractor ........................... 14
New CONSIUCTION ...c.vueeeereeeeee e 11 General Contractor Does Not Issue
Owner-occupied Residential Property ........ 11 a Resale Certificate to Subcontractor ............. 14
Commercial Property ....coovvveiiiiii 11 Note on Purchasing Services
INdUStrial Property.........ccccceeeeeeveeeeeeeennn. 11 From a Temporary Employment Agency ....... 15
Income-producing Property ...................... 1 Bill to the Final Customer.........cccccoovvevveevennnn, 15
Public Rights-of-Way ..............covvvviiviiiiinnnnns 11
Tangible Personal Property .......cc.ccoovvvvveinnnnen. 11
9 perty EXEMPT CONTRACTS .ivivivieeeeenenenennenen 16
;ﬁgqg?;ﬁgss_ heds Bundlngs _________________________ 1 Purchasing Materials............ccccccvvvvvvvvvvvnninnnnnn. 16
Purchasing Services .........cccccciiiiiiiiiieeeeee, 16
Services To ReaL PropeRTY (L|ST) """ 11 Types of Exempt Contracts.............ccccevveeeeee. 16
St | 12 Governmental EntitieS........ccoooevevveeviieiineeeennn. 16
TE IMPROVEMENTS ..0vvvvveensenenennennnnnnnnnn EXempt ENtitieS ......evvveviviiiiiiiiiiiiiieiiiiveeiiinees 17
Low and Moderate Income Housing........... 17
MATERIALS oo 12 Out-of-State ContractS..........covvvvvvevnvvenrennnn, 18
Waste Treatment Facilities ...........ccoeevvnvne. 18
Air Pollution Control Facilities...................... 18
TOOLSOFTHE TRADE ..evvvveivieieieeeeeneenenn 12
CONDOMINIUMS  vteeeeeeeeeeeeeeneneenenenees 19
EoquiPMENT RENTAL OR
SERVICE CONTRACT ivivirieieeieeenensnsnnenes 12 ExcLUSION FOR SERVICES RENDERED
wiTH REGARD TO HAZARDOUS WASTE
AND OTHER CONTAMINANTS .evvvirieennenen. 19

IP 99(19), Building Contractors' Guide to Sales and Use Taxes 5



OTHER SERVICES ..vvivieieieieieeeeeeenenenens 20 BonD REQUIREMENTS OF NONRESIDENT
Services That Do Not Follow the Rules for CONTRACTORS ...................................... 21
Services to Real Property .......ccccccvvvvvvvvnnnnnnns 20
Installation Versus Repair or Maintenance of CrEDIT FORBAD DEBT oo, 21
Tangible Personal Property .........ccccccvvvvvvvvnnnns 20
Installation of Systems.........cccevvvvvviivieiviiinnnnnns 20
Repair or Maintenance of Tangible
Personal Property (UNits) ..........ocevvvvvvevvnnvnnnns 21
The Details
Alarm Systems (Burglary and Fire)............ccc.o....... 24 Chimney Cleaning ......ccccccvveeeeeeeeeeis e 28
Permanent Installation Computer Cable or Wiring (s@elephone
. . and Computer Cable and Wirihg
Repairs and Maintenance
Antennas and Communications Towers ... 24 DT o) 28
= 0T 111 o o 29

Installation of Services to
Communications Towers

Installation of Equipment on
Communications Towers

Repair or Maintenance of
Equipment Installed on
Communications Towers

BathroOmsS .....cceeiiiieee e 25
Installation
Brickwork/Stonework .........ccocovvieiiiiiniiiiieeeeen, 26

Related to the Structure: Installation

Related to Landscaping, Installation of
Walkways, Walls, and Patios

Cabinets (seBathrooms and Kitcheips

CaAIPENTIY Loeiiiiieeiee e 26
Building or Repairing Wooden Structures

Carpet Cleaning (selnitorial)

Carpeting (se€loor Covering$

Central Air Conditioning
Installation

Repairs and Maintenance (Excluding Duct Work)
Central Vacuum Systems ...........ccceeeeeeeeeeeeeeeieeeee, 27

Installation
Repairs and Maintenance

ChImMNEYS ... 28
Installation and Repairs

Driveways, Parking Lots and Walkways

(For Asphalt, Tar, Macadam and
Poured Concrete Areas, seaving)

(For Brick, Stone Areas, or Concrete
Pavers se&andscaping)

Duct Work (sednterior Sheet Metal
Electrical ... 29

Complete Wiring or Rewiring of Structures
or the Upgrading of the Electrical Service
of a Structure

Electrical DeviCes ........cccueevieeiiiiiiiiiieeie e 29
Repairs and Maintenance

Elevators and Escalators ...........ccccceeeviiiiviiieeeeennnnns 30
Installation
Repairs and Maintenance

Energy AUditS .....ooooeeiiiiis 30

Excavating, Grading and Land Clearing ................. 31

Not Related to Landscaping
Related to Landscaping

Exterior Sheet Metal Work ... 31
Installation and Repair

EXtermiNating .........vvvveriimeiiiiiieieieeeeeeeee e s esseseeiieeens 31
FENCING oovvieiieeeeeeeeeeeeeeeeeeeeeeeeeee e 31
Fire, Water and Wind Damage..............cccccvvvvvvnnnnns 32

Cleaning, Deodorizing and Removal
of Water or Debris

6 IP 99(1%Building Contractors' Guide to Sales and Use Taxes



Fireplaces........cccceei i,

Installation or Repair of Fireplaces
other than Free Standing Units

Floor Coverings (Carpet) ......cccoeeeeeveiiiinieeneennn,

Permanent Installation
Nonpermanent Installation

Floor Coverings (Other Than Carpet).............
Floor Refinishing .......ccccooviiiiiiiiiiiiiiiieiieeeeeee

Furnaces (sekleating Systems

Garage DOOrIS ......oooovviiiiiiiiiiiiei e

Installation and Repairs

Garage Door OPENErS ......cevvveeieviieiiiiiieeeeeeeenns

Installation
Repairs and Maintenance

Garbage Disposals ............eevvviiieiiniiniiiiiinnnnns

Installation
Repairs and Maintenance
Gazebos (seBheds and Gazebos

Heating SyStems .........ccccvvveiininiiniiiniriiiiinninnns

Installation
Repairs and Maintenance

House Washing (sédaintenance Services
to Real Property

Household Appliances............coooeccvviiiiinnneen.

Repairs and Maintenance

Interior Sheet Metal (Duct work) ....................

Installation
Repairs, Cleaning and Maintenance

Janitorial SErviCes .......coovvviiiiiiiiiiiiieeeeeen,
KItChENS ..o

Installation

Landscaping and Horticulture Services..........
Locksmith Services .........ccccvvvreeiieeeniiiininn,
MaiIDOXES. ...cceeeiiiiiiiieee e

Permanently Installed

Maintenance Services to Real Property..........
ManagemMeNt ......cc.eeveeiiiiieei e

Construction Management
Property Management

Masonry (seeBrickwork)

MOVING @ SEIUCTUIE ....vvvvviiieiiiiiiii e 40
Painting, Staining and Varnishing ..........cccccccc.o....... 40
Patio (sed.andscaping

Initial Installation

Repairing or Replacing An Existing Paved
Driveway, Parking Lot or Walkway

Pest Control (seExterminating
Plumbing.........ccooeeii e, 41

Power Washing (sedaintenance Services
To Real Property

Protection, Patrol Work and Watchman Services ..42

Refuse Removal ..........ccccooiviiiiiiiiiiiicee 42
[0 T0] 10T S 43
Initial Installation (New Construction)
Installing, Repairing and Replacing Roofs
(Existing Real Property)
Sandblasting .....cccccciiiiii 43
Septic SYSIEMS ..o 43
Installation
Septic System Cleaning ........ccccceeeeeerieniieiiceinnnnns 44
Sheds and Gazebos.........ccccceviiiiiiiiiiie 44
Prefabricated
Constructed on Site
Repairs and Maintenance

Sheet Metal (selnterior or Exterior Sheet
Metal WorR

Initial Installation in Relation to
New Construction

Installing, Repairing and Replacing
Siding on Existing Real Property

Permanently Installed
Sign Painting and Lettering Services ..........cccce...... 45
SItFEeNCINg ..o, 45
Snow Plowing/Removal (sédaintenance

Services to Real Propeity
Staining (sedPainting, Staining and Varnishifg
Structural INSPECtioN ...........evueeemieiiiiiiiiieeee e 46

IP 99(19), Building Contractors' Guide to Sales and Use Taxes 7



SUMP PUMPS .o

Permanent Installation
Repairs and Maintenance

SWIMMING POOIS ..........vvviiiiiiiiicce e

Installation of Above Ground Pools
Repairs to Above Ground Pools
Installation of In Ground Pools
Repairs to In Ground Pools

Cleaning and Maintenance to Both
Above Ground and In Ground Pools

Repairs to Pool Filters

Telephone and Computer Cable or Wiring..........

Permanent Installation

Testing For Contaminants.............ceevvveveevveennnnnns
Ventilation Systems .......cccccevvvviiiii,

Installation
Repairs and Maintenance of Fan Units

Wallpapering..........ccceeeeeeee e,

Installation of Interior Walls

Water Heaters ...

Installation
Repairs and Maintenance

WEIAING .o

Welder As Contractor

Welder As Repairer of Tangible
Personal Property

Welder As Retailer of Fabrication Labor

AT

49

....49

...... 50

46 Wells and Pumps

Installation
Repairs and Maintenance of Pumps

WINAOWS ...vviviiiiiiiiiiiiieiieeteeeeveee e eeeeeeeeees 51
Installation and Replacement
WINdow Cleaning ..........ccevvvveeieeeeiiiiiiiiiiieeeeeeeeeeeenn, 52
APPENDIX .1.vviiiieeiiieeiie e et ee e e e e 53
Example l oo, 55
SampleSales and Use Tax Return ................... 56
EXample 2 ..o, 59
SampleSales and Use Tax Return .................. 60
EXample 3 ..o 63
SampleSales and Use Tax Return ................... 64
EXample 4 ..., 67
SampleSales and Use Tax Return ................... 68
ConNecTicuT TAx Forwms,
PuBLICATIONS , CERTIFICATES AND
SALES TAX REGULATIONS .....cevneennneen.. 71
WHERE TO GET HELP .....ccevviiiiennn, 75
MISSION STATEMENT ............... Bck Cover

8 IP 99(1%Building Contractors' Guide to Sales and Use Taxes



/I HE BAsriCs

IP 99(19), Building Contractors' Guide to Sales and Use Taxes 9



INTRODUCTION

On July 1, 1975, Conn. Pub. Acts 567 imposed a sales tax for the first time on certain services performed in
Connecticut. Contractor services to existing commercial, industrial and income-producing property were included in
this new category of taxable services. Over the past 24 years, there have been many changes to the rules for taxin
contractor services (also referred to as services to real property). This guide will present the most up-to-date
information about sales and use taxes on services to real property.

There are two basic rules that most building contractors are required to follow:

1. Contractors are considered to be the consumeisrofaterials, supplies and equipment used in fulfilling their
construction contracts; and

2. Contractors are considered to be retailers of services and must collect sales tax on their taxable services.
This guide will illustrate when a contractor's service is subject to sales and use taxes.

The Department of Revenue Services (DRS) is responsible for administering sales and use taxes in Connecticut.

DEFINITIONS

To assist you when using this guide to sales and use taxes for building contractors, we have defined some commor
terms associated with services to real property.

CoNTRACTS _ _ _
_ _ _ 3. Time and Material Contracts With an Upset or
Listed below are 3 major types of construction contracts;,» -anteed Price Which May Not be Exceeded

1. Lump Sum or Fixed Fee Contracts The contractor is paid on the basis of direct labor hours
This type of contract provides for a single price for that a fixed hourly rate, this covers the cost of direct labor,
total work to be performed on a construction project. Sueldlirect expenses and profit, plus the cost of materials
contracts are generally not subject to adjustment beca@ise other costs. This type of contract compensates the
of higher than anticipated costs incurred by the contracentractor’s performance on the basis of the effort

EXAMPLE: The contractor agrees to install a new roof pn gxpgnded in fulfilling the contract with guaranteed

home for $10,000. The contractor cannot charge extra dveifipXimum cost.

more material is used or more time is spent than expegted.EXAMPLE: The contractor agrees to install a new roof pn a
house. The contractor will be compensated at a rate ¢f $75
2. Cost-Plus Contracts per hour plus the cost of materials, with the entire cost fo the
jProperty owner for time and materials not to exceed $2{500.

This type of contract provides for reimbursement
allowable or otherwise defined costs incurred plus a f

. . PROPERTY
representing profit. Cost-plus contracts usually require
that the contractor use its best efforts to accomplish #theontract may involve work with real property, tangible
scope of the work within a specific time frame and ersonal property, or both.
stated dollar limitation.

Real Property
EXAMPLE: The contractor agrees to install a new roof pn @his term usually refers to land and buildings and to
house. The contract states that the property ownef withaterials permanently affixed to the land and buildings.

reimburse the contractor for the cost of materials useql anthere are five types of real property to which this guide
labor costs plus 15%. The work will be performed By Qi|| refer:

specific date with a maximum number of hours allocatéd to

labor.
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1. New Construction: Services directly connected NOTE: A public Right-of-Wayis propertysuch as a

with: state or municipal street or road and adjacent area. This

 The construction of a new building; property isnot considered commercial, industrial or

 The construction of a new addition that expand#come-producing property. Services to mains, lines,
the cubic footage of an existing building; poles, pipes and other facilities along, above or under

« The replacement of the entire internal structur@ublic rights-of-way are generally not taxable.

of a building, includingnew floors, support  For more detailed information about the topics discussed
columns, walls, mechanical and electricalin this section, refer to Conn. Agencies Regs.

systems; everything in the interior of a buildingg12-407(2)(i)(1)-1,Services to Real Property.
between the floor that touches the ground and

the rafters of the roof must be removed; Tapglble Personal Property
L This term refers to goods that aret part of the real
» Site improvements to the real property that pu

the property to a new use (see tBée E)roperty. Examples of tangible personal property that

Improvementsection of this quide for further might be found in a building include furniture, curtains
P 9 and certain appliances.

information);

« The substantial rehabilitation of a certified historic ~ * Temporary Sheds, Buildings and Trailers
structure. For information about the special rules Prefabricated temporary sheds, offices or other
that apply to this type of construction, obtain a buildings that are placed onto sites for use during
copy of CERT-102, Certified Rehabilitation construction projects are generally considered
Certificate for Certified Historic Structures and remain tangible personal property.
or Prefabricated gazebos and storage sheds are

+ The initial finish out work to the interior of a new generally considered and remain tangible personal
building, provided there has been no previous use property.

of this space, including storage.

With a few exceptions, “new construction” generaIIySERV|CES TO REAL PROPERTY
ends when the Certificate of Occupancy (C.O.) i

sI'he following is a list of common services to real property:

issued.
2. Owner-occupied Residential PropertyProperty air conditioning painting
that: _ _ _ carpentry plastering
» |s used exclusively for residential purposes; and . .
, _ ) carpeting plumbing
» Consists of one to three dwelling units (up to a .
three family house); and demolition refuse removal
« At which the ownemust reside. electrical roofing
. elevator or escalator sandblastin
3. Commercial Property: Property where the work siding d
activities of buying, selling or leasing of goods or _
services usually takes place. Examples of €xcavating structural
commercial property include restaurants, retail flooring inspection
;trcc))rpeesr,tyofflce buildings, gas stations and similar foundation work ventilation
4. Industrial Property:Property where manufacturing ~ "€ating wallpapering
or fabricating activities take place. Examples of management welding

industrial property include factories and the yard and  jy550nry

grounds surrounding the factory, including the

warehouse and shipping docks. The tax treatment of these and other services is included
5. Income-producing PropertyProperty that is held in theDetailssection of this guide.

for or used in the production of income. Examples

of income-producing property include land used for

agricultural production and rental property, such as

an apartment building or non-owner occupied

residential property.
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purchase materials on resale, but must pay tax on them
SITE IMPROVEMENTS when they purchase the items, and must not charge tax

o . ﬁo their contracting customers on these items.
Site improvementsare improvements made to rea

property. Certain site improvements put the propertyAocontractor maynot purchase materials on a resale

a new use, such as the construction of roadwa¥pssis if the contract is a:

walkways (cor!crete or asp_halt), driveways (concrete Of « Lump sum contract,

asphalt), p_arklr_1g lots, patios _(concrete or asphalt), in Cost-plus contract, or

ground swimming pools, tennis courts or decks. Such . Ti d material tract (with ¢

services will be considered new construction work, 'Me and material contrac (with an upset or
guaranteed price which may not be exceeded).

whether or not these improvements are in connection with o
the construction of a new building. For the definitions of these types of contracts, see

Page 10.
Other site improvements merely enhance an existing use _ _ _
of the property, such as installation of wells Seloﬁcontraotor that enters into a construction contract with

systems, utility lines, storm water drainage systems &t €Xeémpt entity may purchase, exempt from tax, the
outdoor lighting systems. Such services witit be materials that will be installed or placed in the real
considered new construction, unless the constructiorP§pPerty and will remain there. Seeempt Contracts,
the improvements is directly connected with thlg€ginning on Page 16, for further information.

construction of a new building, or a new addition thafOTE: For the rules governing the purchase of materials
expands the cubic footage of an existing buildingsr specific contracting services, sBetails beginning
For information about when services are subject to sadmspage 23.

or use tax, see ttgervicesection of this guide beginning

on Page 13.
TOOLS OF THE TRADE

MATERIALS The contractor must pay tax on the purchase, lease or

rental of all the tools of the contractor's trade including
Generally, contractors are considered to be the consunigiisnot limited to hand tools, power tools, sandpaper,
of the materials and supplies that are used in fulfillingdders, scaffolding and equipment.

their construction contracts. This means that tll}ea used item is traded in on the purchase of a new item

contractor must pay tax to the vendor on their purchas S . . . )
) ... 0f the same kind, tax is calculated on the selling price
of materials. A contractor may not use a resale certifica

when purchasing materialslessone of the following after allowing for the trade-in credit.
conditions is met. The contractor:

« Has a store that sells building supplies; or EQUIPMENT RENTAL OR
* Sells particular building materials (e.g. windows,SERVICE CONTRACT?

doors, lumber, sheet metal) to the property owner
and states on the invoice the following: The rental of equipment is a taxable transaction.
» Charge for the materials, However, sometimes itis difficult to distinguish a contract

« Exact quantity of materials being sold, and for the rental of equipment from a contract for services.

» Additional price for which the contractor will S C
install the products being sold. RVICE LONTRACT

These exceptions generally apply only to contractors thdhen the equipment owner is hired to do a specific job
also maintain "storefront" businesses, such as plumbiigd maintains complete control over the equipment and
supply stores or lumber yards. When contractors ttigtains discretion over how and when to perform the
maintain storefront businesses take items out of inventégntract, the contract is faervices

to use in performing contracts, the contractors become

liable for use tax on their cost of the items as of that time,

and must not charge tax to their contracting customers

on the items. Contractors that merely sell parts from

trucks or do not maintain storefront businesses may not
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EXAMPLE: Contract for Services- A crane service receives REIMBURSED EXPENSES

a job order to unload two freight cars of lumber. It dispatiche . . .
a crane and an operator to handle the job. When the worlﬁ?nera”y’ reimbursed expenses that are associated with
completed, it bills as follows: a taxable service are subject to tax, even if separately

stated on the invoice. For example, ifa security company

Moblle Crane 3hrs @ $100 = $300| s hired to provide a taxable guard service and charges
Operator 3hrs@$ 40 = $120 | $2,000 plus $300 of out-of-pocket expenses for travel
Total $ 420 and meal expenses, the entire $2,300 fee is subject to
o

tax.

This is a service contract, not the rental of equipmeiihere is an exception to this general rule when the seller

The crane service was hired to do a specific job anditservices pays an expense which isgbke legal or

had complete control of the actual operation. Since tt@ntractual obligationof the service recipient, such as

unloading of freight isiot a taxable service, the chargevhen a building contractor pays for a building permit on

made by the crane service is not subject to tax. behalf of the building owner. The reimbursement of these
expenses is not subject to sales or use tax.

EQUIPMENT RENTAL CONTRACT Otherwise, except in specific instances authorized by law,

When the owner is merely supplying equipment, with gfie general rule is that if a service is taxable, the

without operators, to a certain site, and the customeimbursed expenses associated with it are also taxable.
controls how and when to perform the contract, the

contract is for theental of equipment WHEN |s A CoNTRACTOR's LABOR SUBJECT

EXAMPLE: Rental Contract- A contractor receives a requestTO Tax?

to supply a bulldozer and a truck without an operator. Wheq . hractor's labor is subject to tax when the service is
the equipment is released the contractor bills as follows:

to:
1 bulldozer 20hrs @$100 = $2,000 » EXISTING commercial real property.
1 truck 20hrs @$ 50 = $1000 | . EXISTING industrial real property.

Total $3,000 e EXISTING income-producing real property.

This is a rental contract and the charge is subject to 6% One Of the following seven services to EXISTING
tax. owner-occupied residential property (S@éher

Serviceon Page 20):
NOTE: The terms of the contract, not the method of

'~ _ ; : paving wallpapering
billing, determine whether the contract is for equipment - :
. painting roofing
rental or for service. o .
staining siding

exterior sheet metal work

SERVICE The tax on the above services to existing owner-occupied

, _ _ residential property and other property that is not
A contractor's charge for service, sometimes refe”&gmmercial, industrial or income-producing, is being
to as the charge for "labor", is determined by subtractiBgased out as follows:

from the total contract price the contractor's cost g
materials (including tax paid on materials). In other'wor For TaXOYs?)erA'?tE?'””'ng But Before Tax Rate
every cent above the contractor's cost of materials tf®

are physically incorporated into the real property plus the 7/1/1999 7/1/2000 4%
tax paid on those materials is con;idgred the charge(for 7/1/2000 7/1/2001 206
service. Thus, the charge for service includes the actdal >

charge for labor performed, plus any markup or profit on 7/1/2001 ) 0%

labor, plus any markup or profit on materials, overhead
expenses (including equipment rental), and reimbursed
expenses which are incorporated into the bill (whether
or not any such charges are separately stated).
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« One of the following services il types of NEW 1. General Contractor Issues a Resale Certificate
and EXISTING real property (sé@ther Services to Subcontractor:

on Page 20): A general contractor can purchase a subcontracting
janitorial locksmith service for resale as long as the subcontracting service
maintenance exterminating is anintegral, inseparable component partof the
window cleaning landscaping and service to be sold to the end customer. iAregral,
swimming pool horticulture inseparable component paiit one which is essential

to complete the performance of the final service being
sold. Ifthe job is a taxable job, the contractor must collect

WHEN IsA CoNTRACTOR's LABOR NoT tax on the total service charge to the end customer.

SuBJECT To TAX? The general contractor mayot use or "consume” the
A contractor's labor isot subject to tax when the service o V'€ purchasgd for resale._ For example, a general
; _ contractor that hires the services of a temporary help
is rendered to: . : )
_ _ _agency to provide a secretary for the contractor's office
* New construction (except for services as specifieghust pay tax for that service and cannot purchase it on a
above). resale basis because the service of a secretary is not an

* Owner-occupied residential property (UNLESS thantegral and inseparable part of the service to be sold to
service is one of the seven taxable services or othﬁ{e end customer.

services previously specified). _ _ _

- Charitable, religious or governmental real property] he subcontractor is responsible for paying tax on the
provided a complete€ERT-119, Certificate for ~purchase of materials used in performing the subcontract.
Purchases of Tangible Personal Property andOnly the service portion of the bill will be resold. The
Services by Qualifying Exempt Organizati@rs subcontractor’s bill to the general contractor should be
a Governmental Agency Exemption Certificatebroken out into two parts:

is issued to the contractor by the exempt entity. See . . . .
Exempt Contractbeginning on Page 16. » Materials consumed, including tax paid; and

« Low and moderate income housing, provided & Service, including markup on materials, overhead
completedCERT-126, Certificate for Exempt expenses, reimbursed expenses and the labor
Purchases of Tangible Personal Property or ~ Component.

Services for Low and Moderate Income Housings the sale is of a taxable service, the general contractor
Facilitiesis used. Se&xempt Contractseginning ¢ 5u1d charge tax to the property owner only on the

cleaning and maintenance

on Page 16. service portion of the bill. Sdexample lon Page 55.
* Out-of-state contracts. Sdexempt Contracts
beginning on Page 16. NOTE: If the subcontractor does not break out the

« Real property owned by hospitals and certain othetharge for materials from the charge for service, the

exempt entities. Sdexempt Contractbeginning general contractor must collect tax from the customer on

on Page 16. the entire amount of the subcontractor's bill.

Servicgs to industrial, commerc_ial or income-zl General Contractor Does Not Issue a Resale

producing real property rendered in the voluntary” . i

evaluation, prevention, treatment, containment Opertlflcate to Subcontractor:

removal of hazardous waste or other contaminani$ the general contractodoes notissue a resale

of air, water or soil. certificate to the subcontractndit is a taxable contract,
the subcontractor must charge tax to the general

contractor on the service portion of the bill.

CONTRACTOR'S PURCHASE OF : :
The subcontractor is considered the consumer of the
SUBCONTRACTOR SERVICES materials used in fulfilling a construction contract and the

sapcontractor has two options to choose from when billing

General contractors often purchase the services
& general contractor.

subcontractors in order to complete a project. There H?
two possible methods of purchasing subcontractor
services:
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Option One Option One
The subcontractor breaks the bill to the general contracttwe general contractor breaks the bill to the property
into two components: owner into two components:

 Materials consumed, including tax paid; and « Materials consumed, including tax paid; and

+ Service, including markup or profit on materials, « Service including markup or profit on materials
overhead expenses and the actual labor charges.  and labor, overhead expenses and the actual labor

Option Two charges.

Only a total charge is shown on the bill, which includefthis is a taxable contract, the general contractor will

all the charges for service, materials and tax with tbﬁarge tax olnly the service component of the bill.
words "sales tax included." If this method is used, the .

subcontractor will determine the gross receipts from t é’t'on Two . . o

taxable service by multiplying the charge for the servic nly a total charge is sh_own on th(_a bill, which mc_ludes
(tax included) by .943 (except if the service is taxed a? the charges for service, materials and tax with the

rate lower than 6%; charges for sales taxed at 4% g/l%rds sales tax included." If this method is used, the

multiplied by .962 and charges for sales taxed at 2% ﬁPé‘tTaCtor wil detgrm_ine the gross receipts from taxable
multiplied by .980, see Page 13). The tax is determirgd," co> by multiplying the charge for services (tax

by subtracting the gross receipts from the charge for ﬁ%\lllé?et(:])atr)my 6?’;::3 éi):;frzr:slf ]:[gre :Z[ZE?;SXZ? T(;; r:::
service (tax included). Sésample 4on Page 67. multiplied by .962 and charges for sales taxed at 2% are

Regardless of which method is used, the subcontragigiltiplied by .980, see Page 13). The tax is determined
should charge tax to the general contractoowly the by subtracting the gross receipts from the charge for
service component of the contract. services (tax included). S&xamples Z&ind4 on Pages

Likewise, only the service component of the genef@$ and 67.

contractor's bill to the property owner will be subject tMPORTANT: Regardless of the option chosen, the
tax since tax was already charged by the subcontraciggderal contractor must keep accurate records of the
to the general contractor for their services. Be#mple actual costs for materials and service, including all

2 on page 59. subcontracting costs for each contract. The general
] contractor should charge tax to the final custoordy
BiLL 10 THE FINAL CUSTOMER! on the total service component of the contract.

In most cases, the general contractor is considered the
consumer of the materials used in fulfilling a construction
contract. With this in mind, the general contractor also
has two options to choose from when billing the final
customer.

NoTE oN PURCHASING SERVICES FROM A TEMPORARY EMPLOYMENT AGENCY

Temporary employment services are subject to tax. In order for a contractor to be allowed to dqurchase
temporary employees on a resale bagis,conditions must be met:

1. The temporary help purchased by the contractor must be an integral, inseparable component part of the cdnptractor's
service. For example, carpenters and plumbers are an integral, inseparable component part of the contractor§s service,
while secretaries and bookkeepers are not.

AND

2. The contractor must be performing a taxable service to real property. For example, temporary help cannot be gurchased

on a resale basis if the contract is for new construction because new construction is not a taxable service to reaj property.

As long asdhoth of the above conditions are met, the contractor may purchase the temporary help onja resale
basis even if the service is performed for an entity that is exempt from paying tax.
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certificate to the service provider. Those services which
EXEMPT CONTRACTS will be consumed by the contractor cannot be purchased

. . . . for resale. Ifitis a taxable service that the contractor is
Sometimes, contractors will contract with entities that are . :
) . urchasing and consuming, the contractor must pay tax

not required to pay Connecticut sales and use taxes. I8, .
o the seller of the service.

section will explain the correct procedures to use.
For example, a contractor that is engaged in a contract

PUrcHASING M ATERIALS with an exempt organization purchases secretarial

When a contractor enters into a construction contrget " cc> to_handI(_a"tSetpap(ta)jwi)rlirl]n Its btu5|rtlesz office.
with an exempt entity, the contractor may purcha ese services will be taxable 1o the contractor because

exempt from tax, materials and Supplies, which will i} e contractor Is consuming them. Such services cannot

installed or placed in projects being performed under th e?.urtChaS?d og Tesa'e begla use they aret not f,?n‘??ﬁ red
contracts and will remain in such projects after th integral and inseparable component part™ of the

completion, including tangible personal property th {,uldlng contract with the exempt entity. However, if a

remains tangible personal property after its installation%l?neral contractor hires a plumber, a carpenter and an

placement. This is accomplished by the contractor issu Lﬁjctrluan, a resale certificate may be |ssued'to the
a Contractor's Exempt Purchase Certificate the contractors because these services are considered to

contractor's vendor. Items that are likely to meet "tﬁg integral and inseparable component parts of the

requirementinclude but are not limited to bathroo uilding contract.

partitions, metal lockers, theater seats and other iteN@TE: If the contractor is purchasing services from a
that are nailed, bolted or screwed into the real propetsmporary employment agency, refer to thete on

as well as appliances and furniture that are nBage 15 of this guide to determine if the services can be
permanently affixed to the property, as long as the itepisrchased on a resale basis.

will remain on the property after the contract is completed.

After completion of the project, the contractor must repo-lr_tYpES OF ExempT CONTRACTS

and pay the tax due on any untaxed materials the Governmental Entities:

contractor still has in inventory which were purchased ¢ United States government and its agencies;
exempt from tax. If, on the other hand, the contractor ¢ State of Connecticut and its agencies;
incorporates or places materials in a project for an « Political subdivisions of Connecticut (cities and
exempt organization and the contractor has already paid  towns and their agencies including municipal
tax on the materials, the contractor may deduct the  housing authorities);

purchase price of these materials on the contractor's next, pyiyate developers where Connecticut is under

return as an adjustment. contract to purchase a particular property from
The contractor is also considered to be the consumer of ~ a developer, through a long term financing
all the tools, supplies and equipment used in fulfillingthe ~ contract, after it is built or renovated;
construction contract. The contractor must pay tax on ¢ Tax districts; and

the purchase of these items because they do not become Federally recognized Indian tribes where the
incorporated or placed in the exempt job, evenifthey are  services will be performed on their federally
"used up" during the job. recognized reservation.

PuUrcHASING SERVICES NOTE: Turn-key contracts with governmental or other

_ i exempt entitieglo not qualify for exemption from tax.
When a contractor purchases a service while engage,q{ 'fhrn-key contractis one in which the exempt entity

a contorlacf[ dW't.? ?}n exempt organ|||z§t-;§)n, th? Co?]t_rac%ntracts for a construction project to be completed by
must decide | ”t. © cr:)_ntracto_r Wi of NSUMINGthis - e contractor on land not owned by the exempt entity
service orreselling this service. ten a Contr‘F"Ctorduring the construction period. The title to the property

assumes that if th? contractor is engaged in a Con_tWﬁFbe turned over to the exempt entity at the completion
with an exempt entity, the contractor can buy all Servicesiha project

exempt from tax. This is not a correct assumption. Only
those services that will be resold by the contractor can
be purchased exempt from tax by issuing a resale
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Materials: The contractor purchases all materials that e« Water companies, as defined in Conn. Gen.

will be physically incorporated into the government Stat. 816-1. A water company will issue a
property exempt, by issuing @ontractor's Exempt CERT-130, Sales and Use Tax Exemption for
Purchase Certificataéo the vendor. Purchases by Water Companies.

Labor: The contractor must receive a completed * Tourism districts, as defined in Conn. Gen.
Governmental Agency Exemption Certifictitem the Stat. §32-302. A tourism district will issue a
governmental organization. Once this certificate is Governmental Agency Exemption Certificate
received, the contractor does not charge tax on any of * Connecticut Resource Recovery Authority
the construction labor. (CRRA). The CRRA, or a lessee or operator

of a CRRA project, will issue £ERT-131,
Exemption for Projects of the CRRA and Solid
Waste-to-Energy Facilities.

NOTE: If the contract is with a federally recognized
Indian tribe for services performed on its federally
recognized reservation, the contractor must receive a
completed CERT-127, Certificate for Exempt Materials: The contractor purchases exempt, all
Purchases by an Enrolled Member or by the Tribaimaterials that will be installed or placed in the exempt
Government of the Mashantucket Pequot Tribe oentity's real property, including tangible personal property
Mohegan Tribepr CERT-128, Certificate for Exempt that remains tangible personal property after its
Purchases by Contractors in Connection withinstallation or placement, by issuingGontractor's
Construction Projects on the Mashantucket PequoExempt Purchase Certificate the vendor.

or Mohegan Reservations. Labor: The contractor must receive a completed

2. Exempt Entities: exemption certificate as described above from the exempt
* A charitable or religious organization that entity. Once this certificate is received, the contractor

either holds a determination letter from the does not charge tax on any of the construction labor.
Internal Revenue Service that the organization
is described in Section 501(c)(3) or (13) of the
Internal Revenue Code, or a valid exemption
permit issued by DRS before July 1, 1995.
These organizations will issueGERT-119,
Certificate for Purchases of Tangible

Personal Property and Services by Exempt The sponsor of a low and moderate income housing
Organizations. facility must apply to DRS for &acility Approval

- Nonprofit charitable hospitals, nonprofit nursing Letter, which acknowledges that the facility is
homes, nonprofit rest homes and nonprofit constructed under the sponsorship of, and owned or

residential care homes licensed by the State opperated by, a non profit housing organization, as defined

Connecticut pursuant to Chapter 368v of the I Conr\. Gen. Stgt. §1.2-412(29), or a municipal housing
Connecticut General Statutes. Nonprofit authority as defined in Conn. Gen. Stat. 88-39. For

charitable hospitals will issue @ERT-119, further details, se®S 96 (6.1) Sales and Use Tax
Exemption for Low and Moderate Income Housing
Facilities.

3. Low and Moderate Income Housing:

Sales of tangible personal property and services used in
the construction, rehabilitation, renovation, repair,
maintenance or operation of low and moderate income
housing facilities are exempt.

Certificate for Purchases of Tangible
Personal Property and Services by Qualifying
Exempt Organizations.Nonprofit nursing  Materials and Labor The contractor may purchase
homes, rest homes and residential care homesnaterials and services exempt from tax that the
will issue aCERT-113, Certificate for  contractor will use in the construction, rehabilitation
Purchases of Tangible Personal Property and renovation, repair, maintenance or operation of the
Services by a Nonprofit Nursing Home, facility. The contractor must iSSUBERT-126,
Nonprofit Rest Home or Nonprofit Home for Certificate for Exempt Purchases of Tangible
the Aged. Personal Property or Services for Low and Moderate
e University of Connecticut Educational Income Housing Facilitiesto the vendor. The
Properties, Incorporated, with regard to the contractor must obtain a copy of thacility Approval
Connecticut Technology Park. Letter specifically identifying the project from the
sponsor, owner or operator of the facility, and attach it to
CERT-126.
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The contractor may sell all labor exempt, if the contractifthe item does not appear on the lisPia 99(3)but the
receives aCERT-126, with the Facility Approval purchaser intends to use or consume it in the operation
Letter attached, from the sponsor, owner, operator afr such facilities, the purchaser must receive written
another contractor. approval from DEP indicating that such item is approved
4. Out-of-State Contracts: for use in a water pollution control facility. The purchaser

When the project is located outside the State |S|1aythen buy the item exempt, by issuing both the approval

Connecticut, there is no Connecticut tax due on tl%ter and a completeGERT-124 to the purchaser's

contractor’s labor. However, the contractor shouﬁﬁjppl'er'
contact the other jurisdiction’s tax department tbhe contractor must pay tax on all materials and supplies
determine the proper tax procedures to follow. that are not covered by this exemption.

Materials: Businesses may apply to the Departmehfbor: Because services rendered in the voluntary
for a refund of sales and use taxes paid on tangiblaluation, treatment, containment, or removal of
personal property purchased from a Connecticut retaiteizardous waste or other contaminants of air, water, or
when those goods will be shipped outside of Connectisail are not taxable, the contractor does not charge tax
by common or contract carrier for exclusive use outsida labor in connection with @oluntary project when
Connecticut or will be incorporated into other property fncorporating the exempt materials into:

be shipped outside Connecticut for exclusive use outside
Connecticut. This is known as thBuy Connecticut" L .
provision, established under Conn. Gen. Stat. §12-408c. ) Ex!st!ng .comm(.arual property

This provision also allows the Commissioner of Revenue * EXisting industrial property
Services to issue permits that enable qualified purchasers® EXisting income-producing property
to purc_has_e such property without payment of the ta%e Page 19 for the definition \afluntary
otherwise imposed by the Sales and Use Taxes Act. For

further details, se8N 98(10),The "Buy Connecticut" 6- Air Pollution Control Facilities:

Provision - 1997 Conn. Pub. Acts 243, §48 There is an exemption for tangible personal property that

) ) _isincorporated into or used in air pollution control facilities
Labor: As long as the project is located outsidg ;¢ ore approved by DEP

Connecticut and the work is performed out-of-state, there _ .
is no Connecticut tax to collect. Contact the othMaterials: If the item appears on the “List Of Approved

jurisdiction’s tax department to ensure compliance wifir Pollution Equipment” contained iRS 99(2) Tax
the other jurisdiction’'s tax laws. Exemptions For Certain Air Pollution Control

e Equipmentand the item is intended to be incorporated
5. Waste Treatment Facilities: into or used and consumed in the operation of facilities,

There is an exemption for tangible personal property thal, 1 imary purpose of which is the reduction, control or
Is incorporated into or consumed in the operation Qfmination of air pollution, the contractor may purchase
facilities for the treatment of industrial waste. Theﬁﬁe item exempt, by issuing to the contractor's supplier a

exempt items are approved by the Department Of 5 0tedCERT-117, Certificate for Purchases of
Environmental Protection (DEP) Water Compliance Un'fangible Personal Property Incorporated Into or

Materials: If the item appears on the "List of Approvedonsumed in Air Pollution Control Facilities
Water Pollution Equipmentontained irPS 99(3) TaX ¢ the item does not appear on the lisPi 99(2)but the

Exemptions for Certain Water Pollution Control, \rchaser intends to use or consume it in the operation
Equipmentand the item is intended to be incorporated; ¢ \ch facilities, the purchaser must receive written
into or used and consumed in the operation of fac'“t'sf)proval from DEP that such item is approved for use in
for the treatment of industrial waste before the discharge ... pollution control facility. The purchaser may then
thereof into any waters of the state or into any SeWerggg, the item exempt, by issuing both the approval letter

system emptying into such waters, the primary purpoggy 5 complete@ERT-117 to the contractor's supplier.
of which is the reduction, control or elimination of pollution

of such waters, the contractor may purchase the itdR€ contractor must pay tax on all materials and supplies
exempt from tax by issuing to the contractor's supplieH¥at are not covered by this exemption.
completedCERT-124, Certificate for Purchases of

Tangible Personal Property Incorporated into or

Consumed in Water Pollution Control Facilities.

New construction
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Labor: Because services rendered in the voluntacgntractor who is providing a taxable service as long as
evaluation, treatment, containment, or removal tfe service will be resold to the association. The property
hazardous waste or other contaminants of air, waternminagement company must collect tax on the taxable
soil are not taxable, the contractor does not charge s&xvices that it resells.

on labor in connection with @oluntary project when

. . o IMPORTANT: Some services rendered by a contractor
incorporating these exempt materials into:

to a residential condominium association or to the owner

* New construction of a condominium unit are 100% taxable, regardless of
« Existing commercial property the percentage of the units that are owner-occupied. The
- Existing industrial property contractor must charge tax on the entire bill for these

services. For examples of services thanhdofollow
the rules for "services to real property,"” S@ther
See below for the definition ebluntary, Serviceson Page 20.

» Existing income-producing property

CONDOMINIUMS EXCLUSION FOR SERVICES
When a condominium unit is occupied by the owner, itRENDERED WITH REGARD TO

considered to be residential real property; when a unitpAZARDOUS WASTE AND OTHER
rented, it is considered to be income-producing r

property. Therefore, if the contractor is rendering ONTAMINANTS

servicedirectly to the owner of the condominium Certain services to commercial, industrial or income-
unit and the service is a "service to real property,” thgoducing real property are excluded from tax by statute:
application of the tax depends upon whether the unitzify services rendered in the voluntary evaluation,
owner-occupied or rented. If the unitis rented, tax appr@:’evention, treatment, containment or removal of

to the service. For a list of such services, Seevices hazardous waste or other contaminants of air, water or
To Real Propertyon Page 11. If the unit is ownersgoijl.

occupied, no tax applies to the service unless itis on

foo. e
the services listed und@ther Servicesn Page 20. %\faterlals. Follow the usual rules for materials; for

further details, seblaterials on Page 12.
If, on the other hand, the service is being rendered bXa%or'

contractodirectly to a condominium associationand — Labor performed in the voluntary evaluation,

e g . " - evention, treatment, containment or removal of
the service is a "service to real property," tax applles%

the percentage of the service charge that is equivalenlﬂt'?ﬁ?sr?]%ﬁa\;v:sltg or other contaminants of air, water or

the percentage of the total units that are rental units. F8
a list of such services, s&ervices to Real Propergn SeeSN 95 (17),Certain Environmental Services
Page 11. Excluded from Sales and Use TaXes,the definitions

For example, if a condominium complex contains a tot%fl hazardous waste and other contaminants.
of 100 units, of which 40 units are owner-occupied afddie termvoluntary includes actions taken:

60 are rental units, the contractor must charge tax on ,
60% of the charge for the contractor's taxable services.
The contractor must obtain from the condominium
association a complete@ERT-103, Residential
Condominium Association Certificatiatrequires the
association to provide a breakdown of the owner-
occupied units as a percent of total units as of the first
day of the calendar year.

To comply with a statute or regulation, or

In accordance with a consent agreement or
stipulated judgment which is issued or entered in
any administrative or civil action brought by the
Connecticut Department of Environmental
Protection or the federal Environmental
Protection Agency,

o _ _ before the earlier of the time when:
Often an association will contract with a property

management company to oversee the day-to-day ® A Prehearing conference is held, or
operations of the association. The portion of the * The hearing or trial in such action begins.
management fee that is taxable is equivalent to the

percentage of rental units. The property management

company is allowed to issue a resale certificate to a
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In other words, any action taken to evaluate, preve
i For Tax Years Beginnin

treat, contain or remove h_azardous waste or ot on OrAﬂe? 9 | ButBefore Tax Rate

contaminants is considered "involuntary," and taxable

it is taken after a prehearing conference is held, or after 7/1/1999 7/1/2000 4%
a hearing or trial begins, whichever is earlier. 2/1/2000 2/11/2001 206
Resale treatment for services is not allowed with regard .

to services voluntarily performed to evaluate, prevent, 7/1/2001 ) 0%

treat, contain or remove hazardous waste or other

contaminants. For example, a contractor that purchases
personnel services that it will use in a nontaxable voluntdASTALLATION  VERSUSREPAIR OR

environmental cleanup job must pay tax on the personMIaAINTENANCE OF TANGIBLE PERSONAL

services, because the voluntary enw_ronmental Serv'?ﬁlﬁOPERTY

are not enumerated as taxable services.

This section covers services rendered to the following
types of systems and units:

OTHER SERVICES alarm systems

Services THAT Do NoT FoLLow THE central air conditioning units
RuULES For Services To ReaL PrROPERTY central vacuuming units

_ _ furnaces (boilers and burners)
Some services are taxable in all cases, whether rendered N .
: : . . modular lighting units
to new construction, owner-occupied residential property,

existing commercial property, existing industrial property, pumps
or existing income-producing property. These services refrigeration units
include, but are not limited to: tanks
carpet cleaning water heaters
exterminating These services may includestallation of the units or

systems into the real property or may incluelgair or
maintenanceof these units, including their electrical or
electronic devices.

house washing
landscaping
locksmith services

_ . Most contractors provide both types of services; they
maintenance and janitorial

install systems and they repair and maintain them.
snow plowing/removal Different tax rules apply depending upon which type of
swimming pool cleaning and job is being done.

maintenance Installation of Systems

window cleaning When the contractor installs systems such as those listed
Some services are taxable in all casgseptto new above, the contrac_tor IS renderlng_ a service to real
operty. As explained in the previous sections, the

construction. These services are Iimitedtothefollowilﬁ’%t tor is th fthe it di deri
IO contractor is the consumer of the items used in rendering

the service and must pay tax to the vendor on the purchase.

paln.tmg waII.papermg The contractor doesot charge tax when installing the
paving roofing above-mentioned systems in:
staining siding

* New construction

exterior sheet metal services « Owner-occupied residential property

The tax on the above services to existing owner-occupied
residential property other than property that is commercial,
industrial or income-producing, is being phased out as
follows:
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The contractomust charge tax when installing the

previously mentioned systems in: BOND REQUIREMENTS OF
« Existing commercial real property NONRESIDENT CONTRACTORS

* Existing |'ndustr|al real property A nonresident contractor entering into a contract
« Existing income-producing real property under which tangible personal property will be consumed
or used in Connecticut must deposit with the

Repair Or Maintenance Of Tangible Personal -Y _
Commissioner of Revenue Services:

Property (Units)
A contractor repairing or maintaining units or electrical « 5% of the total contract price, or

or electronic devices that are part of such units is « Muyst post a guarantee bond in the same amount
rendering taxable maintenance and repair services to g secure payment of Connecticut taxes.

tangible personal property.
Any person (contractor, property owner, etc.) dealing with

Providers of maintenance or repair services are theonresident contractor will be heddrsonally liable
consumers of supplies used in rendering their servicgs. payment ofany state taxes owed by the nonresident

Therefore, sales of tangible personal property, other thafpyractor in connection with fulfilling the contract.
integral partsto a contractor who uses such property in

repairing tangible personal property are taxable retail sal&avoid personal liability, the person dealing with the
to the contractor. The terintegral partmeans a part, honresident contractor may:
such as a circuit board, heating element, control panel, or« QObtain a certificate from the Department

gear, that retains its separate identity even after being indicating that the nonresident contractor has
incorporated into repaired equipment. The tetagral met either of the previously mentioned

partdoes not include materials such as lubricants, coolant,  requirements;

stain, paint, varnish, glue, solder and wire, that do not , \vithhold 5% of all amounts payable to the

retain their separate identity after being used to repair  onresident contractor and deposit this sum  with
tangible personal property, but are consumed by the 40 Department; or

contractor. » Furnish the Commissioner with a guarantee bond

Contractors providing repair or maintenance services must  in the same amount.
separately state the charge for integral parts and the ¢ ident tractoris defined
charge for maintenance or repair services on the bill € termnonresident contractons detined as a
the customer. Any fees, such as "service call’ Chargcé‘c_g'ntractor without a permanent place of business in this
minimum charges, hourly or flat rates, mileage charg ate. Such a place of business means an office

or pickup or delivery charges, are taxable as charges%Ptmuou,SIy maintained, occupl_ed and used by such
gptractor's employees regularly in attendance to carry

repair or maintenance services to tangible persoﬁ , : . ,
property. The total bill is taxable. on such contr_actors_ bu_smess in th_e contractor's own
name. An office maintained, occupied and used by a
NOTE: A contractor that both installs and repairs @ontractor only for the duration of a contract will not be
maintains these units or systems may purchase all itefgsidered a permanent place of business. An office
of inventory that can be used in both installation amgaintained, occupied and used by a person affiliated with
repairs on a resale basis. For example, if the contragi@ontractor will not be considered a permanent place of

purchases piping, the purchase may be made usingydiness of the contractor.
resale certificate because piping can be used both in the

installation of a water system and the repair of an existiTg

water system. If the item is used in an installation, th@REDIT FOR BAD DEBT

the contractor must self-assess use tax on the contractBor's _ I d ondberual basi
ourchase price. ecause tax is generally reported ondberual basis

) _ _ ~there may be cases in which the seller has paid over the
If, on the other hand, the item is used in a repair, #8 to the Department on a credit sale which is
contractor must collect tax from the customer. Howeveyhsequently determined to be uncollectible.
the contractor cannot use a resale certificate to purch@ggtact the Department Taxpayer Services Division
items that can only be used in an installation (e 1-800-382-9463 (toll-free within Connecticut) or
furnaces, central air conditioning or water heater unitgs-297-5962 (from anywhere), for further information.
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to tax unless a charge for the parts is made by the
ALARM SYSTEMS contractor to the customemtegral part means a part
that retains its separate identity even after being

(Burglary and Fire) incorporated into the repaired item.

Permanent Installation The bill to the customer should be broken down into two
Permanently installedneans that the wire, keypads ocomponents:
control boards and sensor devices are built into the real .

property.
Materials: The contractor pays tax on all purchases of

materials that become part of the alarm system, includih§® total bill is subject to tax when the service is
but not limited to: performed on:

* New construction

» Owner-occupied residential property
» Existing commercial property

» Existing industrial property

» Existing income-producing property

Integral parts
* Labor

horn/siren

keypad

motion detectors
smoke/fire detectors

wire
Labor: The contractor doemot charge tax when
permanently installing the alarm systemin: ANTENNAS AND
« New construction COMMUNICATIONS TOWERS
* Owner-occupied residential property Communications towers typically are tall steel structures

mounted on concrete pads on the ground and secured to
the ground with guy wires. There may also be buildings
constructed at the tower sites. Tower owners may grant

The contractomust charge tax when permanently
installing the alarm system in:

* Existing commercial property wireless communications companies the right to attach

« Existing industrial property their equipment to the towers and install equipment in the

» Existing income-producing property buildings for a monthly fee. The towers are expected to
remain in place indefinitely, because of the difficulty of

Repairs and Maintenance removing them and because of considerations involved
The contractor must charge tax for: in Federal Communications Commission licensing,

_ _ contractual arrangements with communications
» The sale or renewal of a repair, maintenance O(Eompanies and zoning approvals

warranty contract on the alarm system; _ o .
. Repairs to or maintenance of the alarm systemThe towers and equm_ent buildings are improvements
except when performed under a repair ot0 real property, not tangible personal property. As such,

maintenance contract and no additional Charggayments for the right to attach equipment to the towers
is made for the repair; and are not taxable as the sale or lease of tangible personal

o property. Services rendered to the towers themselves or
» The sale of a monitoring contract. T . )
the buildings around them are services to commercial,
The contractor purchases integral parts for the alamdustrial or income-producing real property. However,
system exempt, by issuing a resale certificate to thervices rendered to the equipment attached to the towers
contractor's vendor. or placed in the buildings are maintenance or repair

See Conn. Agencies Regs. 812-407(2)(i)(DDirépair services to tangible personal property.
or maintenance services to tangible personal property
and contracts of maintenance, repair or warranty

NOTE: Integral parts purchased for use in performing
services under aaintenance, repair or warranty
contract may be purchased on resale and are not subject
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Installation of and Services to The bill to the customer should be broken down into two
Communications Towers components:

Materials: The contractor pays tax on all purchases of « Integral parts
materials that become part of the communications tower, « [ abor

including but not limited to: o ] o
The total bill is subject to tax when the service is

girders guy wires concrete performed on:

Labor: The contractor doemot charge tax when * New construction

performing services to: + Owner-occupied residential property
* New construction » Existing commercial property

The contractormust charge tax when performing Existing industrial property

services to: » Existing income-producing property
» Existing communications towers
BATHROOMS
Installation of EQuipment on Installation

Communications Towers _
bor: Th q h | Materials: The contractor pays tax on all purchases of
Labor: The contractor doemt charge tax on separately o i~ including but not limited to:

stated installation labor when installing the equipment on:

. cabinets tile
* New construction )
» Owner-occupied residential property exhaust fans toilets
« Existing commercial property faucets tubs
. Existing industrial property mirrors tub or shower enclosures
« Existing income-producing property shower heads vanities
sinks

Repair or Maintenance of Equipment Installed
on Communications Towers

The contractor must charge tax for:

* Contractors installing cabinets should obtain a copy of
PS 94(7) Fabrication and Installation of Stock
and Custom Cabinetdo determine the proper tax

e The sale or renewal of a repair, maintenance or treatment.

warranty contract on the equipment, Labor: The contractor doesot charge tax when
* Repairs to or maintenance of the equipmeninstalling the above items in:

except when performed under a repair or

maintenance contract and no additional charge New construgtlon _ _
is made for the repair. » Owner-occupied residential property

The contractor purchases integral parts for the equipm®hé contractomust chargetax when installing the above
exempt, by issuing a resale certificate to the contracto®sgns in:

vendor. . .
» Existing commercial property

or maintenance services to tangible personal property Existing income-producing property
and contracts of maintenance, repair or warranty

NOTE: Integral parts purchased for use in performing
services under aaintenance, repair or warranty
contract may be purchased on resale and are not subject
to tax unless a charge for the parts is made by the
contractor to the customeintegral part means a part
that retains its separate identity even after being
incorporated into the repaired item.
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BRICKWORK/STONEWORK CARPENTRY

1. Related to the Structure (Building or repairing wooden structures)

Installation Materials: The contractor pays sales or use tax on all

_ purchases of materials including, but not limited to lumber
Materials: The contractor pays tax on all purchases Qﬁd building supplies

materials for construction of chimneys, interior and

exterior surfaces of the building, and fireplaces, includihdgRor: _The contractor ploesot charge tax when
but not limited to: performing carpentry services to:

* New construction
» Owner-occupied residential propelty

bricks stone cement

stone dust mortar

The contractormust charge tax when performing

Labor: The contractor doesot charge tax when :
carpentry services to:

installing the above items in:
» Existing commercial property

» Existing industrial property
Existing income-producing property

* New construction
» Owner-occupied residential property

The contractomust chargetax when installing the above
items in: *Except for carpentry services rendered in installing,
repairing or replacing siding or roofing, which are

* Existing commercial property taxable when performed on any existing real property.

» Existing industrial property SeeROOFING AND SIDING.

» Existing income-producing property
NOTE: Taxation of the services of repairing, repointing CARPET CLEANING
and fixing cracks in brick structures follows the rules for

installation. (SeeJANITORIAL )

2. Related to landscaping, such as the
installation of walkways, walls and patios CARPETING
(other than asphalt, tar, macadam or (SeeFLOOR COVERINGS
poured concrete)

Materials: The contractor purchases all the materials
including but not limited to brick, stone, mortar and stone CENTRAL AIR CONDITIONING
dust, which will be physically incorporated into the project, Installation

without payment of tax by issuing a resale certificate

the vendor. &?aterlals: The contractor pays tax on all purchases of

materials that become part of the central air conditioning
Labor: The contractomust chargetax on the labor system including but not limited to:

and materials to install, when the service is performed ) o ]
central air conditioning units

on:
« New construction duct work
« Owner-occupied residential property blowers
» Existing commercial property control devices
* Existing industrial property Labor: The contractor doerot charge tax when
* Existing income-producing property installing the central air conditioning system in:

See alse ANDSCAPING « New construction

» Owner-occupied residential property

CABINETS
(SeeBATHROOMS and KITCHENS)
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The contractomust chargetax when installing the
central air conditioning system in:

» Existing commercial property

» Existing industrial property

» Existing income-producing property

Repairs and Maintenance
(Excluding duct work)

The contractomust chargetax for:

» Existing industrial property
» Existing income-producing property
See thdNTERIOR SHEET META&ection of this guide

for tax treatment of the cleaning and maintenance of
interior duct work.

CENTRAL VACUUM SYSTEMS

Installation

» The sale or renewal of a repair, maintenance dvlaterials: The contractor pays tax on all purchases of

warranty contract on the air conditioning unit;

and

* Repairs to or maintenance of the air conditioning
unit, except when performed under a service
contract and no additional charge is made for

the repair.

The contractor purchases integral parts for the aiabor:

materials that become part of the central vacuum system
including, but not limited to:

wall outlets
control devices

vacuum units
pipe
tubing

The contractor doesot charge tax when

conditioning system exempt, by issuing a resale certificénstalling the central vacuum systemin:

to the vendor. These parts include but are not limited to:

blowers fans
coils filters
compressors refrigerant

condenser coils
control devices
excess moisture drains

See Conn. Agencies Regs. 812-407(2)(i)(DDirépair

refrigerant tubes

or maintenance services to tangible personal prope

and contracts of maintenance, repair or warranty.

NOTE: Integral parts purchased for use in performing

services under aaintenance, repair or warranty

contract may be purchased on resale and are not subject
to tax unless a charge for the parts is made by the *

contractor to the customeintegral part means a part

that retains its separate identity even after being

incorporated into the repaired item.

* New construction
» Owner-occupied residential property

The contractomust charge tax when installing the
central vacuum system in:

» Existing commercial property
» Existing industrial property
» Existing income-producing property

Repairs and Maintenance

rt
T¥1e contractor must charge tax on the charges for:

The sale or renewal of a repair, maintenance or
warranty contract on the central vacuum unit;

and

Repairs to or maintenance of the central vacuum
unit (except when performed under a service
contract and no additional charge is made for
the repair).

The bill to the customer should be broken down into twidie contractor purchases integral parts for the central

components:

* Integral parts
* Labor

The total bill is subject to tax when the service
performed on:

* New construction

» Owner-occupied residential property

» Existing commercial property

vacuum system exempt, by issuing a resale certificate to
the contractor's vendor.

See Conn. Agencies Regs. 812-407(2)(i)(DDirépair
or maintenance services to tangible personal property
Bhd contracts of maintenance, repair or warranty

NOTE: Integral parts purchased for use in performing
services under aaintenance, repair or warranty
contract may be purchased on resale and are not subject
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to tax unless a charge for the parts is made by the

contractor to the custometntegral part means a part CHIMNEY CLEANING
that retains its separate identity even after beifge contractor pays tax on the purchase of all cleaning
incorporated into the repaired item. supplies. The contractor must charge tax on the total
The bill to the customer should be broken down into tvi§arge for chimney cleaning when the service is rendered
components: to:

 Integral parts * New construction

« Labor » Owner-occupied residential property

» Existing commercial property
Existing industrial property
» Existing income-producing property

The total bill is subject to tax when the service is
performed on:
* New construction
» Owner-occupied residential property
 Existing commercial property COMPUTER CABLE OR
» Existing industrial property WIRING

» Existing income-producing property
(SeeTELEPHONE AND COMPUTER CABLE
IMPORTANT: Taxation of the repair, cleaning and AND WIRING)

maintenance of the interior piping of the system follows
the rules for installation of a system.

DECKS
Materials: The contractor pays tax on all purchases of
CHIMNEYS materials, including but not limited to lumber and building
Installation and Repairs supplies.
Materials: The contractor pays tax on all purchases bhbor: The contractor doesot charge tax when
materials, including but not limited to: performing carpentry services to:
bricks flues * New construction
caps pots » Owner-occupied residential property
cement rain and draft deflectors The contractomust charge tax when performing
flashing stone carpentry services to:

Labor: The contractor doesot charge tax when Bxisting commercial property

installing or repairing (such as fixing cracks, and * EXistingindustrial property

repointing) the above items in: » Existing income-producing property
* New construction NOTE: Site improvements that put the property to a
« Owner-occupied residential property new use are new construction. For example, the owner

_ ) of an existing apartment complex contracts with a
The contractomust charge tax when installing or c4rhenter to build a wooden deck on the back of each

repairing the above items in: unit. Prior to this contract there were never any decks
 Existing commercial property attached to this building. This contract is a new
« Existing industrial property construction contract.

» Existing income-producing property

See th&eXTERIOR SHEET METAdection of this guide
for services performed to the flashing.
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wall boxes

DEMOLITION wall fixtures
) _ wiring
Materials: The contractor pays tax on all materials
consumed, such as explosives and blasting supplies-&R0r: The contractor doesot charge tax when
providing this service. installing the above items in:

Labor: The contractor doesot charge tax when New construction

demolition services are rendered on: * Owner-occupied residential property
» New construction The contractomust chargetax when installing the above
« Owner-occupied residential property. items in:

» Existing commercial property
» Existing industrial property
» Existing income-producing property

The contractomust chargetax when these services
are performed on:
» Existing commercial property
» Existing industrial property

« Existing income-producing property ELECTRICAL DEVICES

NOTE: As long as the demolition is part of the contract Repairs And Maintenance

for a ns_vv construction project, the demolition service {gq hairing electrical or electronic devices and repair or
not subject to tax. maintenance services to any item of tangible personal

property, including, but not limited to central air

DRIVEWAYS. PARKING LOTS AND conditioning units, central vacuuming units, refrigeration

units, modular lighting units, pumps and alarm systems.

WALKWAY'S The contractomust chargetax for:
(For asphalt, tar, macadam and « The sale or renewal of a repair, maintenance or
poured concrete areas, warranty contract on any item of tangible
seePAVING) personal property or electrical or electronic
. devices; and
(For brick, stone areas or concrete * Repairs to or maintenance of tangible personal
pavers seelL ANDSCAPING) property or electrical or electronic devices,
except when performed under a service contract
DUCT WORK and no additional charge is made for the repair.
(SeeINTERIOR SHEET METAL) The contractor purchases integral parts for electrical
devices exempt, by issuing a resale certificate to the
vendor.
ELECTRICAL See Conn. Agencies Regs. 812-407(2)(i)(DDiRépair

(Complete wiring or rewiring of structures orthe ~ Or maintenance services to tangible personal property
upgrading of the electrical service of a structure) @nd contracts of maintenance, repair or warranty.

Materials: The contractor pays tax on all purchases BIOTE: Integral parts purchased for use in performing

materials, including but not limited to: services under aaintenance, repair or warranty
o contract may be purchased on resale and are not subject
circuit breakers to tax unless a charge for the parts is made by the
door bells, buzzers and chimes contractor to the customdntegral part means a part
main power boxes that retains its separate identity even after being
outlets incorporated into the repaired item.

receptacles
switches
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The bill to the customer should be broken down into tvildne contractor purchases integral parts for elevators or
components: escalators exempt, by issuing a resale certificate to the

. Integral parts contractor's vendor.

* Labor See Conn. Agencies Regs. §12-407(2)(i)(DDiRépair
or maintenance services to tangible personal property

The total bill is subject to tax when the service $nd contracts of maintenance, repair or warranty

performed on:
NOTE: Integral parts purchased for use in performing

* New construction services under aaintenance, repair or warranty

* Owner-occupied residential property contract may be purchased on resale and are not subject
« Existing commercial property to tax unless a charge for the parts is made by the
» Existing industrial property contractor to the customdntegral part means a part

» Existing income-producing property that retains its separate identity even after being

incorporated into the repaired item.
See alsdNSTALLATION VERSUS REPAIR OR

MAINTENANCE OF TANGIBLE PERSONALThe bill to the customer should be broken down into two

PROPERTYon Page 20 of this guide. components:
* Integral parts
* Labor

ELEVATORS AND ESCALATORS The total bill is subject to tax when the service is
Installation performed in:
Materials: The contractor pays tax on all purchases of * New construction
materials, including but not limited to: » Owner-occupied residential property
motors staircases » Existing commercial property

» Existing industrial property

» Existing income-producing property
_ IMPORTANT: Taxation of the repairs to or
Labor: The contractor doesot charge tax when maintenance of the elevator shaft or box, or the escalator

cables elevator cars
control panels

installing an elevator or escalator in: stairs, follows the tax rules for the installation of elevators
* New construction and escalators.
» Owner-occupied residential property

The contractomust charge tax when installing an

elevator or escalator in: ENERGY AUDITS
« Existing commercial property Energy audits, usually performed for utility companies to

foster energy conservation and reduce energy costs to

» Existing industrial property i
customers, are services to real property.

» Existing income-producing property
Materials: The energy audit contractor must pay tax on
Repairs and Maintenance all purchases of materials consumed in performing energy
The contractomust chargetax for: audits. However, if the energy audit contractor separately
_ , states charges to the utility company or utility company
* The sale or renewal of a repair, maintenance qf,stomers for materials such as shower heads, weather
warranty contract on the elevator or escalatofyjnning and insulation, it may purchase such items on

motor; and _ resale and must charge tax on the items.
* Repairs to or maintenance of the elevator or _ _
escalator motor, except when performed unde!rabor: _The energy audlt'gontractmust chargetax to
a service contract and no additional charge if'€ Utility company or utility company customer when
made for the repair. the audit is conducted on:
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» Existing commercial property The contractomust charge tax when installing or

« Existing industrial property repairing exterior sheet metal work in:
* Existing income-producing property « Existing commercial property
The contractor doesot charge tax when the audit is ¢ EXxisting industrial property
conducted on: « Existing income-producing property
« New construction » Existing owner-occupied residential property*
« Owner-occupied residential property *Only at the reduced rate (see Page 13). Not taxable on

or after July 1, 2001.

EXCAVATING. GRADING AND See Conn. Agencies Regs. §812-407(2)(i)(pdrvices
! to real propertyand 12-407(2)(i)(BB)-1Services to

LAND CLEARING other than commercial, industrial or income-
1. Not Related to Landscaping producing real propertyfor related information.
The contractor doesot charge tax when performing
these services on: EXTERM'NAT'NG

+ New construction

. . , Exterminating servicesmean services to kill or expel
» Owner-occupied residential property

pests.

The contractomust chargetax when performing these . :
services on- Materials: The exterminator must pay tax on all

o _ purchases of equipment and supplies including but not
« Existing commercial property limited to poisons and traps.

* [Bxsting industnal property Labor: The exterminatomust chargetax on the

* Existing income-producing property customer’s total bill when the service is rendered to:
2. Related to Landscaping « New construction
These services are subject to tax when rendered to:  « Owner-occupied residential property

« New construction » Existing commercial property

« Owner-occupied residential property * Existing industrial property

« Existing commercial property « Existing income-producing property

 Existing industrial property NOTE: The service of live trapping a pest and releasing

« Existing income-producing property it is not a taxable service.
See LANDSCAPING AND HORTICULTURESee Conn. Agencies Regs. §12-407(2)(i)(2)-1,
SERVICESfor related information. Exterminating servicedor related information.

EXTERIOR SHEET METAL WORK FENCING
Installation And Repair (Seealso LANDSCAPING

Materials: The contractor pays tax on the purchase bfaterials: The contractor pays tax on all purchases of
materials, including but not limited to: materials that become part of the fence.

flashing Labor: The contractomust chargetax when installing

metal downspouts the fence on:

metal gutters * New construction
» Owner-occupied residential property*
Labor: The contractor doemot charge tax when

installing or repairing exterior sheet metal work in: ~ *The installation of anychainlink and underground

) (invisible) fencing on owner-occupied residential
* New construction property isnot considered to be a landscaping service
and isnot taxable.
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» Existing commercial property Labor: The contractor doesot charge tax when
+ Existing industrial property installing, repairing, fixing cracks, or repointing the
» Existing income-producing property** fireplace in:

**The installation of any fencing used to contain New construction

livestock on a farm is taxable under Conn. Gen. Stat. * Owner-occupied residential property
8§12-407(2)(i)() when rendered to existing industrial,he contractomust charge tax when installing,
commercial or income-producing real property.  repairing, fixing cracks, or repointing in:

NOTE: The construction, remodeling or repair of fences < Existing commercial property

other than chainlink fencing and any fencing used to « Existing industrial property

contain livestock on a farm is presumed to be a taxable . Exjsting income-producing property

landscaping service until the contrary is established. This

presumption may be rebutted only if the contractor cleafit the tax treatment of fireplace cleaning, see

establishes that the services rendered are not intend€drdMNEYS.

be landscaping services, such as when an action is

mandated by statute. For example, a contractor installing

a fence that encloses a swimming pool and that is installed FLOOR COVERINGS

to comply with a law requiring that swimming pools be Carpet

enclosed may establish that the services rendered are

not intended to be landscaping services. Permanent Installation
(Glued or cemented to the floor)

Materials: Wall-to-wall and other carpet sales are
generally services to real property; therefore, the

FIRE, WATER AND WIND DAMAGE

(Cleaning, deodorizing and contractor must pay tax on the purchase of the carpet.

removal of water or debris) Labor: If the carpet is glued or cemented to subflooring,
The contractomust chargetax on the total bill when itis considered to be permanently affixed to the structure.
this work is rendered to: The flooring contractor doesot charge tax when

. ermanently installing carpeting in:
« New construction P y g carpeting

« Owner-occupied residential property * New construgtion o

- Existing commercial property » Owner-occupied residential property

« Existing industrial property The contractomust charge tax when permanently
« Existing income-producing property installing the carpetin:

For rehabilitation of the structure SEARPENTRY, + Existing commercial property
ROOFING, PAINTINGeetc. For tree trimming or » Existing industrial property

removal, see ANDSCAPING. « Existing income-producing property

See Conn. Agencies Regs. 8812-407(2)(i)(Y)-1,

Janitorial servicedor related information. Nonpermanent Installation

(Tacked or nailed to the floor)

The nonpermanent installation of carpet is not a service
FIREPLACES to real property. The installer is considered a retailer of
carpet and purchases the carpet exempt, by issuing a
resale certificate to the carpet wholesaler and collects
(Fireplaces, other than freestanding units) tax on the sale to the end customer.

Materials: The contractor pays tax on all purchases of
materials including but not limited to:

Installation or Repair

bricks lintels dampers
mantels fireboxes stone
flues
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Labor: The contractor doe®t charge tax on separately « EXxisting commercial property

stated nonpermanent installation labor in: « Existing industrial property
* New construction  Existing income-producing property
» Owner-occupied residential property
+ Existing commercial property FURNACES

» Existing industrial property

L : (SeeHEATING SYSTEMS
« Existing income-producing property

2. Other Than Carpet GARAGE DOORS

Materials: The contractor pays tax on all purchases of Installation And Repairs
materials including but not limited to: Materials: The contractor pays tax on all materials
ceramic tile terrazzo purchased for installing, replacing, or repairing the garage
. door including but not limited to:
concrete vinyl
linoleum wood garage doors tracks
marble rollers trim

springs
Labor: The contractor doesot charge tax when
installing, replacing, or repairing a garage door in:

Labor: The contractor doemot charge tax when
installing these types of floor coverings in:

* New construction

» Owner-occupied residential property

The contractomust chargetax when installing these
types of floor coverings in:

* New construction
» Owner-occupied residential property

The contractormust charge tax when installing,

o _ replacing, or repairing a garage door in:
» Existing commercial property

» Existing industrial property

» Existing income-producing property
Such services also include all necessary surface and other
preparations prior to the actual installation.

» Existing commercial property
» Existing industrial property
Existing income-producing property

GARAGE DOOR OPENERS
FLOOR REFINISHING Installation

L _ _ . Materials: The contractor must pay tax on the purchase
Floor refinishing usually involves the following services ¢ (o alectric garage door opener and controls (as a
to wood floors: sanding, removing finishes from eXiStin&)nsumer)' or

floors, replacing flooring materials as needed and applying

a finishing coat of paint, stain, varnish or sealant. Flodrthe contractor is a retailer of electric garage door
refinishing isnot considered a painting, staining oPP€ners, the contractor may purchase the opener and
varnishing service when provided by a contractor primarfintrols exempt, by issuing a resale certificate to the

engaged in floor refinishing. vendor and collect tax on the sale to the end customer.
Materials: The contractor pays tax on purchases of aigbor: The contractor doewmt charge tax on separately
materials that will be used in floor refinishing. stated labor for installing the electric garage door opener

in
Labor: The floor refinishing contractor doaet charge

tax when refinishing floors in: * New construction

» Owner-occupied residential property
» Existing commercial property

» Existing industrial property

» Existing income-producing property

» Owner-occupied residential property

The floor refinishing contractanust chargetax when
refinishing floors in:
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Repairs and Maintenance The contractomust charge tax when installing the

The contractomust chargetax on: garbage disposal in:

« The sale or renewal of a repair, maintenance or * EXisting commercial property
warranty contract on an electric garage door ¢ EXisting industrial property
opener; and » Existing income-producing property
* Repairs to or maintenance of electric garage door
openers, except when performed under a service Repairs and Maintenance
contract and no additional charge is made for
the repair. The contractor must collect tax on charges for:
The contractor purchases integral parts for the electric « The sale or renewal of a repair, maintenance or
garage door openers exempt, by issuing a resale warranty contract on a garbage disposal unit; and
certificate to the vendor. « Repair to or maintenance of the garbage disposal,

See Conn. Agencies Regs. §12-407(2)(i)(DDiRépair except Whe_n_ performed upder a service contra_lct
or maintenance services to tangible personal property ~ and no additional charge is made for the repair.
and contracts of maintenance, repair or warranty. The contractor purchases integral parts for the garbage

NOTE: Integral parts purchased for use in performir@jSposaI exempt, by issuing a resale certificate to the
services under aaintenance, repair or warranty endor.

contract may be purchased on resale and are not subjsgt Conn. Agencies Regs. §12-407(2)(i)(DDRé&pair
to tax unless a charge for the parts is made by @#emaintenance services to tangible personal property
contractor to the customdntegral part means a part and contracts of maintenance, repair or warranty

that retains its separate identity even after beiRgyTE: |ntegral parts purchased for use in performing

incorporated into the repaired item. services under aaintenance, repair or warranty
The bill to the customer should be broken down into tv@@ntract may be purchased on resale and are not subject
components: to tax unless a charge for the parts is made by the

contractor to the customdntegral part means a part
that retains its separate identity even after being
incorporated into the repaired item.

The total bill is subject to tax when the service is renderﬂqe bill to the customer should be broken down into two
to:

* Integral parts
* Labor

components:
» New construction - Integral parts
» Owner-occupied residential property « Labor
» Existing commercial propert - . -
. .g. . property The total bill is subject to tax when the repair is rendered
» Existing industrial property to:

» Existing income-producing property _
* New construction

» Owner-occupied residential property

GARBAGE DISPOSALS  Existing commercial property

Installation  Existing industrial property

Materials: The contractor pays tax on purchases of all * EXisting income-producing property
materials that become incorporated into the garbage

disposal system. GAZEBOS

Labor: The contractor doesot charge tax when
installing the garbage disposal in: (SeeSHEDS AND GAZEBOS

* New construction
» Owner-occupied residential property
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HEATING SYSTEMS

Installation

Heating systems include but are not limited to:

coal burning heating systems

electric heating systems (permanently
installed)

gas heating systems
heat pump units
hot water heating systems

» Repairs to or maintenance of furnaces, oil burners
and blowers, except when performed under a
service contract and no additional charge is made
for the repair.

The contractor purchases integral parts for the furnace,
oil burner, and blower exempt, by issuing a resale certificate
to the vendor.

See Conn. Agencies Regs. §12-407(2)(i)(DDIré&pair
or maintenance services to tangible personal property
and contracts of maintenance, repair or warranty

NOTE: Integral parts purchased for use in performing

services under aaintenance, repair or warranty
contract may be purchased on resale and are not subject
to tax unless a charge for the parts is made by the
contractor to the customdntegral part means a part
that retains its separate identity even after being
incorporated into the repaired item.

humidifiers (permanently installed)
oil heating systems

radiant heating systems

solar heating systems

steam heating systems

warm air duct systems

wood burning furnaces (permanently
installed)

The bill to the customer should be broken down into two
components:

* Integral parts
Materials: The contractor pays tax on all purchases of « | gpor
materials that become part of the heating system, inclu

but not limited to: d"ﬂge total bill for cleaning, maintenance and repairs to the

heating system is subject to tax when the service is

furnace fuel lines rendered in:

duct work oil tanks ¢ New construction

blowers thermostats » Owner-occupied residential property
control devices » Existing commercial property

hot water heaters » Existing industrial property
humidifiers (permanently installed) * Existing income-producing property

Labor: The heating contractor doest charge tax when

; . . - For the tax treatment of the cleaning and maintenance of
installing the heating system in:

the interior duct work, see thieTERIOR SHEET METAL
* New construction section of this guide.

» Owner-occupied residential property

The heating contractonust chargetax when installing
the heating system in:

HOUSE WASHING

(SeeMAINTENANCE SERVICES TO REAL

» Existing commercial property PROPERTY)

» Existing industrial property
» Existing income-producing property
Repairs And Maintenance
(Excluding duct work)
The contractor must collect tax on the charges for:

» The sale or renewal of a repair, maintenance or
warranty contract on the heating system; and
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interior duct work for the heating, air conditioning and

HOUSEHOLD APPLIANCES ventilation systems.
Repairs and Maintenance Labor: The sheet metal contractor da®st charge tax
Repairing and maintaining household appliances includiff§€n installing or repairing the interior duct work in:
but not limited to: * New construction
clothes dryers ovens » Owner-occupied residential property
dishwashers ranges The sheet metal contractomust charge tax when
exhaust fans refrigerators installing or repairing the interior duct work in:

garbage disposals washing machines * Existing commercial property
» Existing industrial property
» Existing income-producing property

microwave ovens

The contractomust chargetax for:

« The sale or renewal of a repair, maintenance or Repairs, Cleaning and Maintenance

warranty contract on any appliance; and The contractor doemot charge tax for cleaning and
* Repairs to or maintenance of any appliancemaintenance of interior duct work when it is performed in:
except when performed under a service contract :
and no additional charge is made for the repair. New construgtlon _ _
» Owner-occupied residential property

The contractor purchases integral parts for these appliances _
exempt, by issuing a resale certificate to the vendor. The contractomust charge tax for the cleaning and

maintenance of interior duct work when it is performed in:
See Conn. Agencies Regs. §812-407(2)(i)(DORdpair
or maintenance services to tangible personal property ° ST _
and contracts of maintenance, repair or warranty, * EXistingindustrial property
and 12-407(2)(i)(Q)-1Electrical and electronic repair ~ * EXisting income-producing property
servicesfor related information.

NOTE: Integral parts purchased for use in performing JANITORIAL SERVICES

services under aaintenance, repair or warranty o ] ) ) ) )
contract may be purchased on resale and are not subjidpitorial servicesnean cleaning the interior or exterior
to tax unless a charge for the parts is made by @fduildings, structures or dwellings, whether residential

contractor to the customdntegral part means a part ©F industrial, commercial or income-producing real
that retains its separate identity even after beiR§PPerty, or the contents thereof. Such services are of
incorporated into the repaired item. the type rendered by a janitor in the regular course of

) ) duty, and may be rendered alone or in conjunction with
The bill to the customer should be broken down into tWher services. Janitorial services are rendered either on

Existing commercial property

components: a scheduled, periodic basis or only on a single occasion,
« Integral parts such as to a site upon completion of construction or
« Labor renovation. Janitorial services include but are not limited

to:

The total bill for repairs and maintenance to householdC

. : . arpet cleanin i
appliances is subject to tax regardless of whether the P g vacuuming

repair takes place in the home or in a service center. °€iling cleaning wall cleaning
disinfecting waxing/polishing of
dusting furniture
INTERIOR SHEET METAL emptying waste baskets Woodwork cleaning
(Duct work) floor cleaning
Installation See Conn. Agencies Regs. §812-407(2)(i)(Y)-1,

Materials: The sheet metal contractor pays tax on ajanitorial servicesfor related information.
purchases of materials that will become part of the
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Materials: The janitorial service provider pays tax omproperty. Separately stated charges for the installation
all purchases of materials including but not limited tof tangible personal property are not subject to tax when

cleaning supplies and cleaning solutions. these items are installed in:
Labor: The janitorial service providenust chargetax * New construction
when the service is rendered to: « Owner-occupied residential property
« New construction » Existing commercial property
« Owner-occupied residential property + Existing industrial property
« Existing commercial property * Existing income-producing property
» Existing industrial property
+ Existing income-producing property LANDSCAPING AND
HORTICULTURE SERVICES
KITCHENS These services include but are not limited to the planting
Installation of and caring for:
Materials: The contractor pays tax on all purchases of flowers trees

materials that will be incorporated into the kitchen

including but not limited to: fruits vegetables
shrubs
built-in dishwashers ducted hoods
built-in microwave ovens exhaust fans Landscaping and horticulture services also include
built-in ranges faucets services to lawns, such as:
built-in refrigerators garbage disposals fertilizing raking
cabinets* sinks mowing seeding
counter tops mulching weeding

* Contractors installing cabinets should obtain a copy Afso, landscaping and horticulture services include
PS 94(7) Fabrication and Installation of Stock andmaintenance of exterior or interior plants, such as:
Custom Cabinetsto determine the proper tax

pruning tree trimming
treatment. :
spraying other lawn and garden
Labor: The contractor doesot charge tax when tree removal services

installing these items in: ) ) ) ] ]
The services involved in the construction of the following

* New construction will also be treated as landscaping services:

» Owner-occupied residential propert o i
P property irrigation/sprinkler systems

The contractomust chargetax when installing these patios (other than poured concrete or

*

itemsin: asphalt)
- . walkways (other than poured concrete or

 Existing commercial property asphalt)*

» Existing industrial property

L . * The construction of poured concrete or asphalt patios
 Existing income-producing property

and walkways is treated as a paving service to real
NOTE: The installation of appliances that are not property and is not taxable when rendered to new
installed into the real property, such as free standing ovenspnstruction (first time paving). However, repairing of
ranges, refrigerators, washing machines, dryers angavement and repaving are taxable when rendered to
microwaves, is considered installation of tangible personadll existing real property. S&EAVING
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The services involved in the construction of: apart from other property (such as padlocks). Locksmith
services also include unlocking locks or locking devices
when a customer is unable to do so, such as when the

gates walls key to a motor vehicle is locked inside such vehicle.
will be treated as landscaping services unless the conttazgksmith services do not include key making or sales of
can be established by the contractor. For exampldpeks and locking devices, which are taxable as sales of
service provider installing a fence around a swimmirigngible personal property.

poolin order to comply with algw requiring that_SWimmingocksmiths can be retailers of both goods and services.
pools be enclosed can establish that the services rendwﬁgn they sell goods at retail, tax must be collected from

are not landscaping services. Such non-Iandscap{Hg customer. The locksmith purchases these goods

services are not taxable when rendered on n%yé’emptfrom sales or use tax by issuing a resale certificate

construgtlon or owner-o_cc_upu?d real_ property bu't 45 the locksmith's supplier. Some examples of the products
taxable if rendered on existing industrial, commercial Qb4 by a locksmith include but are not limited to:

income-producing property.

fences* ponds

* Except chainlink fencing and fencing to contain animals dgor knobs locks
on a farm; seEENCING. hinges safes
keys

Excavating, land clearing and rough grading services that _ _
are rendered as an integral part of a landscaping jobAf@cksmithmust chargetax for both goods and services
also taxable as landscaping services. when installing, repairing or servicing locks and locking

, . _ devices on tangible personal property (e.g., cars and
Materials: The landscaper/horticulturist may purchasgafes)_

on a resale basis all the materials that will be physically . _
incorporated in or physically applied to the premises 6flocksmithmust chargetax for both goods and service

the service recipient in the delivery of landscaping aff installing, repairing or servicing locks and locking
horticulture services. devices in:

Total Bill: The contractomust chargetax on the labor * New construction
to install and the materials when the service is performed « Owner-occupied residential property

on: » Existing commercial property
« New construction » Existing industrial property
« Owner-occupied residential property * Existing income-producing property
« Existing commercial property See Conn. Agencies Regs. 8812-407(2)(i)(T)-1,
« Existing industrial property Locksmith servicegnd 12-407(2)(i)(DD)-1Repair or

maintenance services to tangible personal property

» Existing income-producing property 4 ; : _
NOTE: Landscaping and horticulture services renderéd contracts of maintenance, repair or warranty

at the residence of a person receiving total disabilfyy fees, such as "service call" charges, minimum
payments under Social Security are not subject to taxcharges, hourly or flat rates, mileage charges, or pickup

_ _ or delivery charges, are taxable as charges for locksmith
See Conn. Agencies Regs. 812-407(2)(i)(V)-1gervices.

Landscaping and horticulture servicdsr related

information. NOTE: A general contractor purchasing locksmith

services may not issue a resale certificate to the locksmith
unless the general contractor's labor is also a service listed
as taxable in Conn. Gen. Stat. 812-407(2)(i). The
LOCKSMITH SERVICES locksmith purchases integral parts exempt, by issuing a
Locksmith servicesnclude repairing, servicing orresale certificate to the locksmith vendor.

installing_ locks a_nd '°°""!9 devices, Whether such IOch‘?[egral parts purchased for use in performing services
and locking devices are incorporated into _rer_;\I pmpem‘der amaintenance, repair or warranty contract
(such as a deadbolt lock on a door to a building), or %%‘ly be purchased on resale and are not subject to tax

incorporated into tangible personal property (such aﬁrﬁess a charge for the parts is made by the contractor to
door lock on an automobile), or are locks separate an
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the customeintegral part means a part that retains itdlaintenance services include, but are not limited to:
separate identity even after being incorporated into the chimney sweeping

repaired item. cleaning gutters

The bill to the customer should be broken down into two driveway sealing

components: house washing (power washing)
* Integral parts pond dredging
* Labor resurfacing clay tennis courts

The total bill is subject to tax when the repair is rendered snow removal

to: Materials: The maintenance service provider pays tax
on the purchase of all cleaning supplies used in performing
the service. The maintenance service provider is
considered the consumer of these supplies.

* New construction

» Owner-occupied residential property
» Existing commercial property

» Existing industrial property

» Existing income-producing property

Labor: The maintenance service proviaeust charge
tax on the total charge for the service.

NOTE: Maintenance services rendered at the residence
of a person receiving total disability payments under Social

MAILBOXES Security are not subject to tax.

Permanently Installed See Conn. Agencies Regs. §812-407(2)(i)(X)-1,
An example of a permanently installed mailbox is orldaintenance servicedor related information.
installed on a post with a concrete base.

Materials: The contractor pays tax on all purchases of MANAGEMENT
materials, including but not limited to the mailbox and post.

nstruction Management
Labor: The contractor doesot charge tax when _ Construction Manageme
permanently insta”ing the mailbox in: Construction managers are usua”y Contracted to oversee

the day-to-day operations of all the contractors involved

* New construction in a construction contract. They verify that all the

* Owner-occupied residential property contractors and subcontractors are performing their
The contractomust charge tax when permanently services punctually and in accordance with building codes
installing the mailbox in: and construction plans.

. Existing commercial property The construction manager doest charge tax when the

» Existing industrial property service Is rendered to:

« Existing income-producing property * New construction
» Owner-occupied residential property
MAINTENANCE SERVICES The construction managenust charge tax when the
TO REAL PROPERTY service is rendered to:

» Existing commercial property
» Existing industrial property
Existing income-producing property

Maintenance servicesneans attending to the upkeep
of, caring for or cleaning the exterior or interior of
buildings, dwellings, structures and grounds located on °
any klnq of real property. Sgc_h services are necessary Property Management
to sustain or support safe, efficient, continuous use or to

keep the real property in good working order by preventifigProperty manager is engaged to oversee the day-to-

its decline, failure, lapse or deterioration. day operations of real property. This usually encompasses
contracting for services that are an integral or inseparable

part of the property management service, such as
electrical, plumbing, landscaping, snow plowing,
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maintenance, janitorial and any other services neede&o
maintain or repair the property. The property manageris PAINTING, STAINING AND

allowed to purchase these services on a resale basis as VARNISHING

long as the services will be resold to the property owner.

The property manager must charge tax on any of theese services include the painting or repainting of all
taxable services resold by the manager. See the spetifierior and exterior surfaces of real property for

service in this guide for its proper tax treatment. decoration, protection or preservation purposes. Also
included is all line painting on paved surfaces such as

parking lots and tennis courts but excluding line painting
on paved surfaces of public rights-of-way.

The property managenust chargetax when rendering
management services to:

» Existing commercial propert , ,
9 property Such services also include all necessary surface and other

* Existing industnal property preparations prior to the actual painting, where performed
« Existing income-producing property as part of the entire job, such as:
NOTE: The amount charged for the separately stated applying sealants sanding

compensation, fringe benefits, workers' compensation and
payroll taxes or assessments paid to or on behalf of an
employee of a property management company is not
subject to tax if the following three conditions are met, Planing

applying waterproofing spackling
or other protective finish taping

the employee: puttying
* Isemployed directly by the property managementaterials: The painting contractor pays tax on all
company; and purchases of materials, including but not limited to:
» Is doing the work that its employer is obligated int
to perform under an agreement to manage a pain
client's real property; and putty
» Works solely for one client at one location. sealants
NOTE: SeeSN 93(2) Sales and Use Tax On Charges spackling compound
Made By Service Providers Aftéir Kaman, Inc. v tape

Groppo, and 1992 Conn. Pub. Acts 17 (May Spe

Sess.)for more detailed information on this subject. ?__abor: The painting contractor doast charge tax when

rendering painting services to:

* New construction

MASONRY The painting contractanust chargetax when rendering
(SeeBRICKWORK) painting services to:
» Existing commercial property
MOVING A STRUCTURE + Existing industrial property

» Existing income-producing property

Materials: The mover pays tax on all materials used in Owner-occupied residential property *

rendering its service.
* Only at the reduced rate (see Page 13). Not taxable

Labor: Th d tch t h ing:
abor € mover doenot charge tax when moving: ~ * = after July 1, 2001.

» Owner-occupied residential property NOTE: Floor refinishing isot considered a painting,

The movemust chargetax when moving: staining or varnishing service when provided by a

. Existing commercial property contractor _pr_imgrily engaged i_n floor refi_nis_hing, even if

. Existing industrial property the floor re_f|n|sh|n_g culmmates in the application of a finish
R i coat or paint, stain, varnish or other sealant. Fh€20OR

* Existing income-producing property REFINISHING for further information.
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See Conn. Agencies Regs. §812-407(2)(i)(pdrvices Repairing or Replacing
to real property,and 12-407(2)(i)(BB)-1, Services to  (An existing paved driveway, parking lot or
other than commercial, industrial or income- walkway)

roducing real propertyfor related information. . :
P g propertyt Materials: The paving contractor pays tax on all

materials purchased to repair or replace an existing paved
PATIO driveway, parking lot, walkway, basketball court or tennis
court.

(SeeLANDSCAPING) Labor: The contractomust chargetax on the labor to

repair or replace existing pavement on:

PAVING * New construction

» Existing commercial property
Paving involves covering the ground with a hard smooth «  Existing industrial property

surface such as: « Existing income-producing property
asphalt macadam » Owner-occupied residential property*
poured concrete tar * Only at the reduced rate (see Page 13). Not taxable

Paving includes the replacement of sections or the®n or after July 1, 2001.
complete repaving of:

basketball courts tennis courts PEST CONTROL

driveways walks (SeeEXTERMINATING)
parking areas

Paving services also include all preparatory work, where PLUMBING

performed as part of the entire job, as well as the

subsequent sealing or dressing of the pavement. Pawhgmbing includes but is not limited to installation or
does not include covering driveways, parking areas amglacement of:

walks with materials such as crushed stone, crushed stone

with oil, or gravel. piping systems

shower stalls

Initial Installation sinks and necessary sink fixtures
Materials: The paving contractor pays tax on all toilets and necessary toilet fixtures
purchases of materials including: tubs and necessary fixtures
asphalt macadam tub enclosures
concrete tar Plumbing also includes:
Labor: The contractor doesot charge tax when a fixing leaking pipes
driveway, parking lot or walk is paved for the first time. unclogging drains

Therefore, if the contractor is putting in a driveway,
parking lot or walkway at a new construction site or
paving for the first time an existing driveway, parking lot

or Walkway that was Ol‘iginally constructed of dirt, IOOSMaterialsz The plumb|ng contractor payS tax on all

thawing frozen pipes
repairing sinks, toilets, and tubs

stone or gravel, the laborii®t subject to tax on: purchases of materials including but not limited to:
* New construction faucets sinks
» Owner-occupied residential property pipe toilets
+ Existing commercial property shower stalls tubs

» Existing industrial property
» Existing income-producing property

shower heads
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Labor: The plumbing contractor doe®t charge tax Stat. §812-407(2)(i), to existing commercial, industrial or
when performing plumbing services in: income-producing property, or landscaping services to any

« New construction type of property.

» Owner-occupied residential property

The plumbing contractomust charge tax when REFUSE REMOVAL

performing plumbing services in:

Materials: The refuse removal company pays tax on all

» Existing commercial property materials used in rendering its service. Garbage cans,

« Existing industrial property containers and dumpsters that are the property of the

refuse removal company cannot be purchased on a resale
basis. The refuse removal company is the consumer of

NOTE: Plumbing contractors who perform repair anghese items and must pay tax on them, even though the
maintenance services to heating and air conditioning unitiuse removal company may bill the customer for

garbage disposals, sump pumps and well pumps showghtal” of a container.

consult the appropriate sections of this guide for the proper .
tax treatment. %eePS 94(6) Refuse Removal Companiéa; further

» Existing income-producing property

information.
Labor: The refuse removal company doest charge
POWER WASHING tax to the customer for refuse removal services rendered
(SeeMAINTENANCE SERVICES TO REAL to:
PROPERTY » New construction

» Owner-occupied residential property

The refuse removal compamyust charge tax to the

PROTECTION , PATROL WORK customer for refuse removal services, including charges
AND WATCHMAN SERVICES for hauling, container or dumpster rental, or dumping fees

] ) ] rendered to:
Protection, patrol work and watchman services include

but are not limited to guarding and patrolling construction * EXisting commercial property

sites and directing traffic at construction sites. These * Existing industrial property
services are generally taxable. However, if they are ¢ EXxistingincome-producing property
provided directly to customers by off-duty police ofﬁcerRI
and fire fighters, and the services, by their nature, ca
only be provided by licensed police officers an
firefighters, the services are not taxable.

ﬁ)TE: Refuse removal services for construction sites
ay be purchased on resale by a contractor that is
providing services that are listed as taxable in Conn. Gen.
Stat. 8§12-407(2)(i), to existing commercial, industrial or
Materials: The protection, patrol work or watchmamcome-producing property.

contractor pays tax on all purchases of materials

d . , . . . .
equipment that will be used to perform the services. agerwces to industrial, commercial or income-producing

real property, rendered in the voluntary evaluation,
Labor: The protection, patrol work and watchmagrevention, treatment, containment or removal of
contractormust chargetax when performing serviceshazardous waste, or other contaminants of air, water or
to: soil are not taxable. Obtain a copySi 95(17)Certain
Environmental Services Excluded from Sales & Use
Taxesfor further information.

* New construction

» Owner-occupied residential property

» Existing commercial property

» Existing industrial property

» Existing income-producing property
NOTE: Protection, patrol work and watchman services

may be purchased on resale by a contractor that is
providing services that are listed as taxable in Conn. Gen.
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See Conn. Agencies Regs. 8812-407(2)(i)(Ipdrvices
ROOFING to real property,12-407(2)(i)(X)-1, Maintenance
Initial Installation servicesand 12-407(2)(i)(BB)-1Services to other than
industrial, commercial or income-producing real

(New construction) . .
property,for related information.
Materials: The roofing contractor pays tax on all

materials which are incorporated into the roof, includirg

but not limited to: SANDBLASTING

e.lsphalt sI;.;xte metal Materials: The contractor pays tax on all purchases of

tile shingles wood materials consumed in rendering sandblasting services.
Labor: The roofing contractor doest charge tax when | apor: The contractor doesot charge tax when
the initial roof is installed on: sandblasting on:

* New construction « New construction

Installing, Repairing and Replacing » Owner-occupied residential property

(Existing real property) The contractomust chargetax when sandblasting on:

Roofing services include the replacement of part of a * EXxisting commercial property

roof, the replacement of an entire roof, and the repair of « Existing industrial property

aroof, and include all work performed in preparation for « Existing income-producing property
roofing, when performed as part of an entire job.

The services also include the replacement of roof rafters, SEPTIC SYSTEMS

their plywood, wood or other covering, ventilation work,

expansion joints, flashings, gutters, metal or composition Installation

valleys, rain and draft deflectors, drip edges, snow guarfistallation of septic systems includes, but is not limited
and snow slides. to installation of:

Roofing does not include the initial installation of new  jistribution boxes lines and pipes

gutters or the replacement of old gutters on existing real
property, the repair or cleaning of chimneys, the cleaning _
of all types of roof systems such as gutters, downspouts 9réase traps septic tanks
and drains, and the repair or replacement of items such leach fields

as copings, comices, electric heating tape, gravel Stﬁggterials: The contractor pays sales or use tax on all

and fascias, gutters and downspouts, heating cab . ; )
louvers and sgreens metal ornarrrl)ents metal s?acks pw:ihases of materials which become part of the septic

) ) ystem.
skylights. However, some of these services, such as

cleaning chimneys, gutters, downspouts and drains, ké®or: The contractor doesot charge tax on the
taxable as maintenance services to real property. 8wéallation of a septic system in:

Materials: The roofing contractor pays tax on all purchases + Owner-occupied residential property
of materials that will be incorporated into the job.

dry wells seepage pits

The contractomust chargetax on the installation of a
Labor: The roofing contractomust chargetax when septic system in:

installing the roofing on: L .
9 9  Existing commercial property

* Exist.ing .comm(.ercial property « Existing industrial property
* Existing industrial property - Existing income-producing property
» Existing income-producing property

. Owner-occupied residential property* NOTE: Taxation of the services of repairing or replacing

the septic system follows the rules for installation.
* Only at the reduced rate (see Page 13). Not taxable
on or after July 1, 2001.
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Labor: The contractor doermot charge tax when

SEPTIC SYSTEM CLEANING constructing a new shed or gazebo on:

Septic system cleaning includes, but is not limited to: * New construction

» Owner-occupied residential property
» Existing commercial property

» Existing industrial property

» Existing income-producing property

clearing septic lines
pumping cesspools
pumping dry wells
pumping septic tanks

The contractor doesot charge tax on septic system Repairs and Maintenance
cleaning when it is rendered to: The contractomust charge tax when repairing or
« New construction renovating a shed or gazebo on:
» Owner-occupied residential property » Existing commercial property
The contractomust charge tax on septic system Existing industrial property
cleaning when it is rendered to: * Existing income-producing property
 Existing commercial property NOTE: In general, a contractor does not charge tax
« Existing industrial property when repairing or renovating sheds or gazebos on:
» Existing income-producing property * New construction
» Owner-occupied residential property
SHEDS AND GAZEBOS However, certain repairs to sheds and gazebos on owner-
Prefabricated occupied residential property are taxable at reduced rates.

] ] ) _ For further information see Page 13.
A retailer of prefabricated sheds or gazebos is considered

to be selling tangible personal property.

See TEMPORARY SHEDS AND BUILDINGSh SHEET METAL
Page 11 (SeeINTERIOR or EXTERIOR
The manufacturer can purchase lumber and materials SHEET METAL WORK)

for the sheds or gazebos exempt, by using a resale
certificate. The retailer of prefabricated sheds or gazebes
must chargetax on the completed units. SIDING

Separately stated charges for installing prefabricated
sheds or gazeba@se not subject to tax when the sheds
or gazebos are placed on:

Initial Installation
(New construction)

Materials: The contractor pays tax on all purchases of

* New construction siding materials, including but not limited to:

» Owner-occupied residential property

» Existing commercial property all.Jminum siding shingles
« Existing industrial property brickface SF“CCO
« Existing income-producing property clapboards vinyl

shakes and other wood coverings

Labor: The siding contractor doest charge tax when
talling siding on new construction.

Constructed on Site

A contractor that builds a shed or gazebo on t
customer's site is performing a service to real property.

Materials: The contractor pays tax on all purchases of
materials, including but not limited to lumber and building
supplies, concrete or wiring.
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Installing, Repairing and Replacing NOTE: Examples of signsot permanently installed
(Existing real property) include but are not limited to real estate for-sale signs
lrri\ced temporarily in the ground, easily movable free

Siding services include the replacement or repair of BiRCe ) . . : :
outside wall or wall covering, such as insulated board }andlng signs and business signs placed in store windows.
' gns that areot permanently installed are tangible

plywood sheathing, done in connection with siding. Sidi | ch for the | lati ¢ h
services also include all the work performed in preparatiB rsonal property. 1arges or the instaflation of suc
signs are not taxable if separately stated.

for siding, when performed as part of the entire job.

Materials: The siding contractor pays tax on alf

purchases of materials that will be incorporated into th&IGN PAINTING AND LETTERING
job. SERVICES

Labor: The siding contractomust charge tax when

installing the siding on: Sign painting and lettering services include painting and

lettering of indoor or outdoor signs, painting and lettering

+ Existing commercial property of names, trademarks or logos on store fronts, buildings,
» Existing industrial property billboards, motor vehicles, concrete and marble. These
» Existing income-producing property services are generally performed on real property, tangible
« Owner-occupied residential property* personal property owned by the customer or on signs
. Brovided by the customer.
Only at the reduced rate (see Page 13). Not taxable . _ _
on or after July 1, 2001. Ma:er_lalls: The sign painter pays tax on all purchases of
materials.

i)ezgsngéc';i??yziz Rlezgzsloi?21)%)?375()21(22?/?{:\(25? 'Lhe total bill is subject to tax when the service is rendered

Other Than Industrial, Commercial or Income-"

producing Real Propertyfor related information. * New construction

» Owner-occupied residential property

» Existing commercial property
SIGNS » Existing industrial property

Permanently Installed « Existing income-producing property

Permanently installed signs are signs that become affix@8TE: The manufacture and sale of a separate sign by

to real property, including but not limited to electrically, company that does not install the sign is not a painting
lighted signs bolted to the fronts of buildings, signs installgd lettering service or service to real property, but the

on concrete bases and poles, and construction of billborgg, o tangible personal property. SBENGIBLE
(not including the advertising placed on them). PERSONAL PROPERTh Page 11.

Materials: The contractor pays tax on all purchases of

materials, including but not limited to the sign, concrete;

wiring, lumber and building supplies. SILT FENCING
Labor: The contractor doesot charge tax when Silt fencing is installed around a construction site as an
permanently installing the sign on: erosion control measure. When the construction is

« New construction complete, the silt fencing is removed.

« Owner-occupied residential property Materials: The silt fencing contractor pays tax on all

purchases of materials.
The contractomust charge tax when permanently
installing the sign on: Labor: The contractor doenot charge tax when

. i installing the silt fence on:
» Existing commercial property

» Existing industrial property
» Existing income-producing property

* New construction
» Owner-occupied residential property
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The contractomust chargetax when installing the silt Repairs and Maintenance

fence on: The contractomust chargetax on:

* Existing commercial property « The sale or renewal of a repair, maintenance or

» Existing industrial property warranty contract on the sump pump system;
» Existing income-producing property and

* Repairs to or maintenance of the sump pump,

SNOW PLOWING/REMOVAL except when performed under a service contract

(SeeMAINTENANCE SERVICES TO REAL and no additional charge is made for the repair.
ee
PROPERTY The repair contractor purchases integral parts for the

sump pump system exempt, by issuing a resale certificate
to the contractor's vendor.

STAINING These parts include, but are not limited to:
(SeePAINTING, STAINING AND connectors ines
VARNISHING) . PIP .
electrical cords pump suction heads
floats and shutoff switches
STRUCTURAL INSPECTION motors

The contractor doesot charge tax when rendering>e€ Conn. Agencies Regs. §12-407(2)(i)(DDirapair
structural inspection services to: or maintenance services to tangible personal property

_ and contracts of maintenance, repair or warranty.
* New construction

. Owner-occupied residential property NOTE: Integral parts purchased for use in performing

services under aaintenance, repair or warranty

The contractomust charge tax when rendering contract may be purchased on resale and are not subject
structural inspection services to: to tax unless a charge for the parts is made by the
contractor to the customdntegral part means a part
that retains its separate identity even after being
incorporated into the repaired item.

» Existing commercial property

» Existing industrial property

» Existing income-producing property
The bill to the customer should be broken down into two
components:

SUMP PUMPS + Integral parts

e Labor

Permanent Installation o _ )
_ The total bill is subject to tax when services to the sump
Materials: The contractor pays tax on all purchases

g . 2 . rrmep are performed on:
materials including but not limited to the pipe, the pump _
unit and shutoff switches. * New construction
Owner-occupied residential property

» Existing commercial property
» Existing industrial property
» Existing income-producing property

Labor: The contractor doesot charge tax when
permanently installing a sump pump in:

+ New construction

» Owner-occupied residential property
IMPORTANT: Taxation of the service of repairing the

_The gontractormust chgrgetax when permanently piping part of the sump pump system follows the rules
installing a sump pump in: for installation.

» Existing commercial property
» Existing industrial property
» Existing income-producing property
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Labor: The contractor doemot charge tax when

SWIMMING POOLS constructing the original pool in:

Installation Of Above Ground Pools * New construction

The installation of an above ground pool is not a service * Owner-occupied residential property
to real property. The installer is considered a retailer of Existing commercial property
swimming pool kits and purchases all materials exempt, Existing industrial property

by issuing a resale certificate to the contractor's supplier. . Existing income-producing property

The installer collects tax on the sale to the end customer. ) _ _ _ _
_ The installation of an in ground pool is consideresita
Labor: The contractor dogmt charge tax on separately oy ementvhich puts the property affected to a new

stated installation labor when installing the above grouf)d, Therefore, the original construction of a pool, where

pool on: a pool never existed before, is considered a new
* New construction construction contract.

» Owner-occupied residential property
» Existing commercial property

» Existing industrial property

» Existing income-producing property

Repairs To In Ground Pools

Repairs to in ground pools include but are not limited to
filling in cracks in the cement, replacing broken tiles,

replacing or patching ripped linings and replacing built-in

lighting fixtures.

Repairs to Above Ground Pools _
o o ] . Materials: The contractor pays tax on all purchases of
Repairs include, but are not limited to, replacing a ripp

o g ) . terials used in repairing the in ground pool, including
lining or repairing the vinyl, aluminum or wood frame o o )
the pool. but not limited to:

The pool contractor purchases integral parts for the above ~ €€ment vinyl lining

ground pool exempt, by issuing a resale certificate to the tile

contractor's supplier.
PP Labor: The contractor doesot charge tax when

components: : . .
P » Owner-occupied residential property

* Integral parts

« Labor The contractormust charge tax when repairing or

renovating an in ground pool built on:
The total bill is subject to tax when the above ground

pool repair is performed on:
* New construction
» Owner-occupied residential property
» Existing commercial property
« Existing industrial property Cleaning And Maintenance To Both Above
« Existing income-producing property Ground And In Ground Pools

. Swimming pool cleaning and maintenance services include
Installation Of In Ground Pools but are not limited to:

Materials: The contractor pays tax on all purchases of
materials which will be incorporated into the swimming
pool including but not limited to:

» Existing commercial property
» Existing industrial property
» Existing income-producing property

chemically treating the pool
chlorinating the pool
opening the pool for the season

built-in lights lumber
cement ines "shock" treatment
_ p_p _ _ skimming the pool
filters swimming pool Kits .

_ vacuuming the pool
gravel tile o
_ winterizing the pool
liners
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Materials: The swimming pool cleaning and

maintenance contractor pays tax on all purchases of | ELEPHONE AND COMPUTER
materials that will be used in cleaning or maintaining pools. CABLE OR WIRING

Labor: The contractormust charge tax when

: o . . Permanent Installation
performing swimming pool cleaning and maintenance _ L
services to: Permanently installedmeans that the cable or wire is

; built into the real property.
« New construction property

» Owner-occupied residential property
» Existing commercial property

» Existing industrial property

» Existing income-producing property

Materials: The contractor pays tax on all purchases of
material including but not limited to the cable or wire and
wall outlets.

Labor: The contractor doesot charge tax when

permanently installing cable or wiring in:
See Conn. Agencies Regs. 812-407(2)(i)(AA)-1,

oo : . ; New construction
Swimming pool cleaning and maintenance services, _ _ _
for related information » Owner-occupied residential property

The contractomust charge tax when permanently

Repairs To Pool Filters : : T
installing cable or wiring in:

The contractomust chargetax on the charges for: . .
 Existing commercial property

* The sale or renewal of a repair, maintenance or , Existing industrial property

warrapty contract.on the filter; and . . Existing income-producing property
» Repairs to or maintenance of the filter, except

when performed under a service contract an@

no additional charge is made for this repair. TESTING FOR CONTAMINANTS

The contractor purchases integral parts for the filt€éesting for the presence of contaminants such as radon,
exempt, by issuing a resale certificate to the contract@&bestos and leadnst subject to tax when performed
supplier. on:

See Conn. Agencies Regs. 812-407(2)(i)(DDirépair New construction

or maintenance services to tangible personal property Owner-occupied residential property
and contracts of maintenance, repair or warranty. . Existing commercial property

NOTE: Integral parts purchased for use in performing Existing industrial property
services under aaintenance, repair or warranty « Existing income-producing property
contract may be purchased on resale and are not subject

to tax unless a charge for the parts is made by the

contractor to the customdntegral part means a part VENTILATION SYSTEMS
that retains its separate identity even after being Installation
incorporated into the repaired item.

Ventilation systems include, but are not limited to:
The bill to the customer should be broken down into two

components: attic fans roof vents

exhaust fans
* Integral parts

* Labor Materials: The contractor pays tax on all purchases of

The total bill for maintenance and repairs to the filter ﬁ‘gaterlals including but not limited to:

subject to tax when these services are rendered on: duct work shutters
+ New construction electrical switches fan units
» Owner-occupied residential property
» Existing commercial property
» Existing industrial property
» Existing income-producing property
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Labor: The contractor doesot charge tax for

permanently installing a ventilation system in: WALLPAPERING
 New construction Wallpapering means the application of wallpaper or wall
» Owner-occupied residential property fabric to interior walls and ceilings. Such services also

include all necessary preparations prior to the
wallpapering, such as removing old wallpaper, steaming,
puttying, taping, spackling and sizing.

The contractomust chargetax for permanently installing
a ventilation system in:
» Existing commercial property Materials: The wallpapering contractor pays tax on all

* Existing industrial property purchases of materials including but not limited to:
» Existing income-producing property

paste tape
Repairs and Maintenance of Fan Units spackling compound wallpaper
The contractomust chargetax for: Labor: The contractor does not charge tax when

« The sale or renewal of a repair, maintenance dendering wallpapering services to:
warranty contract on the ventilation system; and . New construction

* Repairs to or maintenance of the fan units, except ,
when performed under a service contract and '€ contractomust charge tax when rendering
no additional charge is made for the repair.  Wallpapering services to:

The contractor purchases integral parts for the fan units ) Ex!st!ng .comme.zraal property
exempt, by issuing a resale certificate to the contractor's * EXisting industrial property
supplier.  Existing income-producing property

) . . . .
See Conn. Agencies Regs. §12-407(2)(i)(DDrapair Owner-occupied residential property

or maintenance services to tangible personal property Only at the reduced rate (see Page 13). Not taxable
and contracts of maintenance, repair or warranty. on or after July 1, 2001.

NOTE: Integral parts purchased for use in performirgee Conn. Agencies Regs. §812-407(2)(i)(BB)-1,
services under aaintenance, repair or warranty Services to other than commercial, industrial
contract may be purchased on resale and are not subjectincome-producing real property, and 12-

to tax unless a charge for the parts is made by #@&7(2)(i)(1)-1, Services to real propertyfor related
contractor to the customdntegral part means a part information.)

that retains its separate identity even after being
incorporated into the repaired item.

_ _ WALLS
The bill to the customer should be broken down into two _ )
components: Installation of Interior Walls
Materials: The contractor pays tax on all purchases of
materials used to install interior walls into the structure
including but not limited to:
The total bill for maintenance and repairs to ventilation
system fan units is subject to tax when the services are

* Integral parts
* Labor

baseboard molding  grout

rendered to: ceramic tile wallboard
« New construction insulation wood paneling
* Owner-occupied residential property Labor: The contractor doesot charge tax when
« Existing commercial property installing, insulating or repairing walls in:
+ Existing industrial property . New construction

* Existing income-producing property « Owner-occupied residential property

IMPORTANT: The taxation of repairing the duct work
follows the rules for installation.
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The contractomust chargetax when installing, insulating The bill to the customer should be broken down into two

or repairing walls in: components:
» Existing commercial property * Integral parts
» Existing industrial property e Labor

*  Existing income-producing property The total bill for cleaning, maintenance and repairs to the

NOTE: If the wall will be painted or wallpapered, refehot water heater is subject to tax when the repair is
to the appropriate section of this guide for the proper tandered in:

treatment. * New construction

» Owner-occupied residential property

WATER HEATERS ° Ex!st!ng .Comm?l‘Clal property
» Existing industrial property
Installation « Existing income-producing property

Materials: The contractor pays tax on the hot water
heater, piping and on all materials used in the installation.

WELDING
Labor to Install: The contractor doesot charge tax _ _
when installing the hot water heater in: A welder may operate as a contractor, repairer of tangible

personal property or a retailer of fabrication labor. A

* New construgtlon _ _ welder performing services to real property is operating
+ Owner-occupied residential property as a contractor.

The contractomust chargetax when installing the water

) . Welder As Contractor
heating systemin:

. _ Materials: The welder pays tax on all purchases of
* Existing commercial property materials including but not limited to welding rods and
 Existing industrial property solder.

*  Bxisting income-producing property Labor: The welder doerot charge tax when welding

Repairs and Maintenance services are performed on:
The contractomust chargetax for: * New construction

« The sale or renewal of a repair, maintenance or * Owner-occupied residential propetty
warranty contract on the hot water heater; and g conyt if welding exterior sheet metal, when it is

* Repairs to or maintenance of the hot water axaple, only at the reduced rate (see Page 13). Not

heater, except when performed under a service tgxable on or after July 1, 2001. See &¥TERIOR
contract and no additional charge is made for sHEET METAL

the repair. ] )

The contractor purchases integral parts for the hot wa-[(g]re weldetmu_st chargetax when welding services are
o e t;ﬁen‘ormed on:

heater exempt, by issuing a resale certificate to the

vendor. » Existing commercial property

See Conn. Agencies Regs. §12-407(2)(i)(DDiRépair * Existing industnal property
or maintenance services to tangible personal property ¢ EXistingincome-producing property

and contracts of maintenance, repair or warranty. _
Welder as Repairer of

NOTE: Integral parts purchased for use in performing Tangible Personal Property

services under aaintenance, repair or warranty

contract may be purchased on resale and are not subjegk welder purchases integral parts exempt, by issuing a

to tax unless a charge for the parts is made by {@gale certificate to the contractor's supplier.
contractor to the customentegral part means a part

that retains its separate identity even after being
incorporated into the repaired item.
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The bill to the customer should be broken down into two Repairs and Maintenance of Pumps

components: The contractor must charge tax for:

* Integral parts « The sale or renewal of a repair, maintenance or

* Labor warranty contract on the well pump; and
The total bill for welding repairs to tangible personal * Repairs to or maintenance of the well pump,
property is subject to tax. except when performed under a service contract

and no additional charge is made for the repair.
Welder as Retailer of

Fabrication Labor The contractor purchases integral parts for the well pump

exempt from sales or use tax by issuing a resale certificate
Materials: The welder purchases materials that will bg the vendor.

incorporated into the finished product exempt, by issui%%e Conn. Agencies Regs. §12-407(2)()(D air

a resale certificate to the contractor's supplier. : . .
or maintenance services to tangible personal property
Fabrication Labor: Fabrication labor is the labor that I%nd contracts of maintenance, repair or warranty.

required to modify or assemble materials to produc
complete finished product.

eN?DTE: Integral parts purchased for use in performing
services under aaintenance, repair or warranty

The total bill for fabricating a finished product is SUbje%ntract may be purchased on resale and are not Subject
to tax. to tax unless a charge for the parts is made by the

NOTE: There are special rules for welding as part §pntractor to the customentegral part means a part
the manufacturing process. For further information, st#at retains its separate identity even after being
SN 93(1.1) The Manufacturing Recovery Act of 199fhcorporated into the repaired item.

Exemptlon_ for Purcha_ses of Propert_y Used IJﬂhe bill to the customer should be broken down into two
Manufacturing, Processing and Fabricating.

components:
* Integral parts
WELLS AND PUMPS « Labor
Installation The total bill for cleaning, maintenance and repairs to the

Materials: The contractor pays tax on all purchases WF” pump is subject to tax when the repair is rendered
materials including but not limited to: In:
* New construction

filters , _ _

pipe » Owner-occupied residential property
» Existing commercial property

well pumps

» Existing industrial property
Labor: The contractor doesot charge tax when  * EXisting income-producing property
installing the well in:

« New construction WINDOWS

» Owner-occupied residential property

Installation and Replacement
The contractomust chargetax when installing the well materials: The contractor pays tax on all purchases of

In: materials, including but not limited to the window, the
« Existing commercial property frame, putty, caulking and all the accompanying hardware.
» Existing industrial property Labor: The contractor doesot charge tax when
 Existing income-producing property installing or replacing windows in:

* New construction
» Owner-occupied residential property
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The contractomust chargetax when installing or
replacing windows in:

» Existing commercial property

» Existing industrial property

» Existing income-producing property
NOTE: For painting windows, seAINTING,
STAINING AND VARNISHING

WINDOW CLEANING

Window cleaning servicemeans cleaning windows and
exterior and interior glass, when rendered to any real

property.
The window cleaner pays tax on the purchase of all
cleaning supplies. The window cleamaust charge

tax on the total charge for window cleaning when the
service is performed on:

* New construction
» Owner-occupied residential property
» Existing commercial property
» Existing industrial property
» Existing income-producing property
NOTE: Window cleaning services rendered at the

residence of a person receiving total disability payments
under Social Security are not subject to tax.

See Conn. Agencies Regs. 88§12-407(2)(i)(VWi¥hdow
cleaning servicedor related information.

52 IP 99(1®uilding Contractors' Guide to Sales and Use Taxes



Appendix

IP 99(19), Building Contractors' Guide to Sales and Use Taxes 53



Nnotes

54

IP 99(19uilding Contractors' Guide to Sales and Use Taxes



The Facts For Example 1
Are As Follows:

e Thisis a taxable renovation to
commercial property.

e Tax is paid by the contractors on
materials at the time of purchase
(All materials for this job are
purchased by the subcontractor

e Subcontractors accept resale
certificates for the service portion

SUBCONTRACTOR:

"T HE CARPENTER" BILLS THE GENERAL

$70,000.00
materials purchased $47,169.81
tax paid by sub $ 2,830.19
total materials cost $50,000.00
sub's charge for service  $20,000.00

total $70,000.00

) SUBCONTRACTOR:

"T He PLumMBER" BILLS THE GENERAL $10,000.00

sexel asn pue ssjes 0} apIng ,siojoenuo)d Bulpiing (61)66 dI

=i

EXAMPLE 1

General contractor bills owner gy
separately stating the charges f@r
taxable service and the tax
thereon. Resale certificates isq
by general contractor to

subcontractors for taxable
services.

SUBCONTRACTOR:

"T HE ELECTRICIAN " BILLS THE GENERAL $10,000.00

materials purchased 45716.98 materials purchased 43716.98
of the bill from the general tax paid by sub $ 283.02 tax paid by sub $ 283.02
contractor. total materials cost $,000.00 ‘_fU total materials cost $000.00
' i @ sub's charge for service$ 5,000.00
e The general contractor will charg¢ sub's charge for service $ 5,000.00 Q ;Jotal 9 Vi %‘mm
the property owner 6% tax on the total $10,000.00 % ’
service portion of the contract. o
2 o
3 83
) E 6
g 88
§ 2
BREAKDOWN OF GENERAL 2 ;u? chl
CONTRACTOR'S BOOKS: ® x L
e} 0
2 £3
M ATERIALS : o 3 5
> - =
Plumber $ 5,000.00 * Includestax o,
Carpenter $50,000.00 paid by the =5
Electrician $ 5,000.00 subcontractors GENERAL CONTRACTOR
Total $60,000.00 to their vendors Bi | |S P ro p e rty Own er
SERVICE **: *»* NOTE: See $100,000.00 plus tax
Plumber $ 5,000.00 Page 13 for $ 60,000.00 materials (tax paid by subcontractors)
(élarrf[e_n_ter $$ZC)E;OOO(§)60C?O definition of $ 40,000.00 service
ectrician . :
’ SERVICE.
General Contractor $10,000.00 $ 2,400.00 tax On_ Service
Total Service $40,000.00 $102,400.00  ®tal billed to property owner
Sales Tax on Service $ 2,400.00
Grand Total: $102,400.00




State of Connecticut SALES AND USE TAX RETURN

Department of Revenue Services
PO Box 5030 FORM OS-114
Hartford CT 06102-5030 General Instructions

1. A RETURN MUST BE FILED even if no tax is due
For Department Use Only 2 DUE DATE:

on or before the due date.
. DEDUCTIONS: Fill out reverse side of this form i
. INTEREST: For late payment - 1% of tax due per

[0 IF V)

in ownership requires a new permit.

~

FOR COMPLETE INSTRUCTIONS SEE FORM O-8

or no sales were made.

Return is due one month after period ending. Return must be postmarked

f you claim deductions.
month from due date.

. Make check payable to: COMMISSIONER OF REVENUE SERVICES.
(Be sure to include the Tax Registration Number on your check.)

8.

EXAMPLE 1

(GENERAL CONTRACTOR'SR

ETURN)

For Period Ending

Connecticut Tax Registration Number

. PENALTY: For failure to pay tax when due - 15% of tax due or $50, whichever is greater.
. NEW OWNERS: Do not use previous owner’s form to file your return. Any change

Please enter any changes to your
name or address below.

New Trade Name:

New Mailing Address:

[0 Please check if change applies to both mailing and
physical address.

New Physical Location (P.O. Box Not Acceptable)

1| Gross receipts from sales of goods >
2| Gross receipts from leases and rentals > 2
3| Gross receipts from labor and services > 100,000 00
4 | Purchases of goods by your business subject to use tax - 4
5| Leases and rentals by your business subject to use t »| 5
6 | Purchases of services by your business subject to use « x »| 6
7 | Total: Add Lines 1 through 6 > 7 100,000 00
8 | Total deductions: F1°ase completareverse side, epter amount from > 8 60,000 | 00
9 | Balance subject to tax: Subtract Line \ fror< _ine +, out not less than zero »| 9 40,000 00
10| Gross amount of tax du' . Multiply Line & v 6% (.06) » |10 2,400 00
11| Credits: See Form O-c._ ..structions > |11
12| Net amount of tax due: Subt: _ine 11 from Line 10 > |12 2,400 00
For late payment of tax: See General Instructions
13| Interest » + Penalty » = 13
14 | Total amount due: Add Line 12 and Line 13 > |14 2,400 00

Please Complete Items Below

If this return is not for a full period, enter dates covered: From:

To:

If this business has changed ownership since your last return, enter name and address of new owners and date sold:

Name: Address:

Date Sold:

If this is your first return, please enter business starting date:

If you are out of business, please enter last business date:

| declare under the penalty of false statement that | have examined this return al

nd to the best of my knowledge and belief, it is true, complete and correct.

(The penalty for false statement is imprisonment not to exceed one year or a fine not to exceed two thousand dollars, or both.)

Taxpayer’'s Signature

Title

Date

Paid Preparer’s Signature

Paid Preparer’'s Address

Date

(Rev. 7/99)




Deductible Items at 6% Tax Rate

Missing line numbers reflect changes in tax exemptions

15 | Sales for resale - sales of goods » |15
16 | Sales for resale - leases and rentals »| 16
17 | Sales for resale - labor and services > | 17
18 | All newspapers and subscription sales of magazines and puzzle magazines » |18
19 | Trucks with gross vehicle weight rating over 26,000 Ibs. or used exclusively for carriage of interstate freight » |19
21 | Food for human consumption, sold through vending machines and any items purchased with food stamps » |21
23 | Fuel for motor vehicles > |23
24 | Sales of electricity, gas and heating fuel for residential dwellings FOR UTILITY AND » |24
25 | Sales of electricity - $150 monthly charge per business HEATING FUEL COMPANIES » | 25
26 | Sales of electricity, gas and heating fuel for manufacturing or agricultural production ONLY » | 26
27 | Aviation fuel » | 27
29 | Tangible personal property to persons issued Farmer Tax Exemption Permit » |29
30 | Machinery, its replacement, repair, component and enhancement parts, materials, tools and fuel for manufacturing » | 30
31 | Machinery, materials, tools and equipment used in commercial printing process or publishing » |31
32 | Machinery, materials, tools and fuel for commercial fishing » | 32
33 | Out-of-state - sales of goods » | 33
34 | Out-of-state - leases and rentals > |34
35 | Out-of-state - labor and services »| 35
36 | Motor vehicles or vessels purchased by nonresidents (Attach CERT-125 to 0S-114) » | 36
37 | Prescription medicines - sales of goods » | 37
38 | Nonprescription medicines and diabetic equipment - sales of goods » | 38
39 | Charitable or religious organizations - sales of goods » | 39
40 | Charitable or religious organizations - leases and rentals _ » | 40
41 | Charitable or religious organizations - labor and services » | 41
42 | Federal, Connecticut or municipal agencies - sales of goods » | 42
43 | Federal, Connecticut or municipal agencies - leases and rer, o » | 43
44 | Federal, Connecticut or municipal agencies - labor and servit ‘S_ » | 44
45 | Items certified for air or water pollution abatement - sales, leas S & rentals. ¢ goods » | 45
47 | Nontaxable labor and services » | 47
48 | Services between wholly owned business entities \"e.._ "'ctic_ 5, Form O-88) » | 48
50 | Trade-ins of all like-kind tangible personal property (Se. ‘astrucuc Form 0O-88) » | 50
52 | Taxed goods returned within 90 days at' .~ 406) rate » | 52
56 | Oxygen, blood plasma, prostheses, etc. ?ales, .. s, rentc s or repair services of goods » | 56
58 | Printed material for future delivery out of s e » | 58
59 | Articles of clothing or footwe~ Jder $50 » | 59
60 | Material and components/ . noncommercial | 2duction of clothing » | 60
63 | Funeral expenses - W » | 63
69 | Repair services, repair ai. cement [ ts for aircraft and certain aircraft (See instructions, Form 0-88) » | 69
71 | Certain machinery under the Manufactur’ J Recovery Act of 1992 (See instructions, Form 0-88) »| 71
72 | Machinery, equipment, tools, sup®'as .id fuel used in the biotechnology industry » |72
73 | Repair and maintenance services and fabrication labor to vessels (See instructions, Form 0-88) » |73
74 | Computer and data processing services (See instructions, Form 0-88) »| 74
75 | Renovation and repair services to residential real property (See instructions, Form O-88) » | 75
76 | Patient care services by hospitals (See instructions, Form O-88) »| 76
77 | Sales to direct payment permit holders » |77
A | Other Adjustments - sales of goods (Describe: ~ Materials consumed including tax paid ) »| A 60.000 00
B | Other Adjustments - leases and rentals (Describe: ) »| B
C | Other Adjustments - labor and services (Describe: ) »| C
NOTE: Line 20 is now part of Line 19; Line 22 is now part of Line 21; Line 46 is now part of Line 45;

Line 49 is now part of Line 36; Line 57 is now part of Line 56; Line 64 is now part of Line 30.

Computer and data processing services and renovation and repair services to residential real

property are being phased out. (See instructions, Form O-88)

I TOTAL DEDUCTIONS (Enter here and on Line 8 on the front of this return) 60,000 00 I

0S-114 (Back) REV. 7/99
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The Facts For Example 2 Are As Follows:
e Thisisataxablerenovationto commercial property.

e Tax ispaid by the contractors on materials at the time of
purchase. (All materialsfor thisjob are purchased by the

" THE CARPENTER" BILLSTHE GENERAL

EXAMPLE 2

SUBCONTRACTOR: General contractor bills owner by
separately stating the chargesfor

taxabl e service and the tax thereon.

$70,000.00 Plus Tax No resal e certificates issued by

subcontractors.)
' . general contractor to subcontractors
e No resde certificates are issued to or accepted by the Breakd_own of subcontractor'sbooks: for taxabl e services.
subcontractors. materials pUrChased $47,16981
e Thegenera contractor will charge 6% tax on only hischarge | {@ Paid by sub 2.830.19 SUBCONTRACTOR:
{or service because he already paid tax on the subcontrac- tOtSJ mr?teﬂdeCOSt _ ggg " THE ELECTRICIAN" BILLSTHE GENERAL
ors' services. sub's charge for service ,000.
6% tax ON service 190000 $10,000.00 Plus Tax
SUBCONTRACTOR: Total $71.200.00 Breakdown of subcontractor'sbooks:
"THE PLUMBER" BILLS THE GENERAL :naterllzlsé)purcgased $4,2781§gg
ax paid by su :
$10.000.00 Plus Ta)f . total materials cost $ 5,000.00
Breakdown of subcontractor'sbooks: sub's charge for service  $5,000.00
materials purchmj $ 4,71698 6% tax on service $ 300.00

tax paid by sub $ 283.02
total materials cost $ 5,000.00
sub's charge for service  $ 5,000.00
6% tax on service 300.00

Total $10,300.00

BREAKDOWN OF GENERAL
CONTRACTOR'S BOOKS:
CoNTRACT PRICE:

SUBCONTRACTS:

Plumber $10,300.00

Carpenter $71,200.00

Electrician 10,300.00
Total sub cost $91,800.00
General Contractor's
Service*: $ 8,200.00
Sales Tax : $ 492.00

Grand Total: $100,492.00

* NOTE: SeePage 13 for definition of
SERVICE.

$10,300.00

[1lg3y1 Jo uoniod 821AJBS 3Y1 UO J0J3RU0D
[eBUB9) W04 Xe)s1i8| |02 JojJenuoogns

v

GENERAL CONTRACTOR

Bills Property Owner
$100,000.00 plus tax

$ 60,000.00 subcontractor's materials (tax paid)
$ 31,800.00 subcontractor's service (tax paid)
$ 8,200.00 general contractor's service

$ 492.00 tax on general contractor's service
$100,492.00  Total hill to property owner



State of Connecticut SALES AND USE TAX RETURN

Department of Revenue Services For Period Endin
Hartford CT 06102-5030 General Instructions >
1. ARETURN MUST BE FILED even if no tax is due or no sales were made. Connecticut Tax Registration Number
For Department Use Only 2. DUE DATE: >
Return is due one month after period ending. Return must be postmarked
on or before the due date.
3. DEDUCTIONS: Fill out reverse side of this form if you claim deductions.
4. INTEREST: For late payment - 1% of tax due per month from due date.
5. PENALTY: For failure to pay tax when due - 15% of tax due or $50, whichever is greater.
6. NEW OWNERS: Do not use previous owner’s form to file your return. Any change
in ownership requires a new permit. Please enter any changes to vour
7. Make check payable to: COMMISSIONER OF REVENUE SERVICES. y 9 Y
(Be sure to include the Tax Registration Number on your check.) name or address below.
FOR COMPLETE INSTRUCTIONS SEE FORM O-88.
I_ New Trade Name:
New Mailing Address:
I X A M I I I : [ Please check if change applies to both mailing and
physical address.
New Physical Location (P.O. Box Not Acceptable)
)
(GENERAL CONTRACTOR'S RETURN)
1| Gross receipts from sales of goods l 1 l
f
2| Gross receipts from leases and rentals > | -
|
3| Gross receipts from labor and services »| 3 l 100,000 00
4| Purchases of goods by your business subject to use tax >4
5| Leases and rentals by your business subject to use tax »| 5
6 | Purchases of services by your business subject to use. ax »| 6
7| Total: Add Lines 1 through 6 > | 7 100,000 00
. . Please complete reverse siac anter : unt from
8| Total deductions: Total Deductions’ ~re. »| 8 91,800 00
9| Balance subject to tax: Subtract Line 2 from + w7, but not less than zero »| 9 8,200 00
10| Gross amount of tax due:* viuwnply Line' oy 6% (.06) » |10 492 00
11| Credits: See Form C '8, In=" .ctior. > |11
12| Net amount of tax due: Subtract Li¢ > 11 from Line 10 > |12 492 00
For late payment of tax: See General Instructions
13| Interest » + Penalty » = 13
14| Total amount due: Add Line 12 and Line 13 > |14 492 00

Please Complete Items Below

If this return is not for a full period, enter dates covered: From: To:

If this business has changed ownership since your last return, enter name and address of new owners and date sold:
Name: Address: Date Sold:

If this is your first return, please enter business starting date: If you are out of business, please enter last business date:

| declare under the penalty of false statement that | have examined this return and to the best of my knowledge and belief, it is true, complete and correct.
(The penalty for false statement is imprisonment not to exceed one year or a fine not to exceed two thousand dollars, or both.)

Taxpayer’'s Signature Title Date

Paid Preparer’s Signature Paid Preparer’'s Address Date

(Rev. 7/99)



Deductible Iltems at 6% Tax Rate

Missing line numbers reflect changes in tax exemptions

15 | Sales for resale - sales of goods »| 15
16 | Sales for resale - leases and rentals »| 16
17 | Sales for resale - labor and services »| 17
18 | All newspapers and subscription sales of magazines and puzzle magazines » |18
19 | Trucks with gross vehicle weight rating over 26,000 Ibs. or used exclusively for carriage of interstate freight » |19
21 | Food for human consumption, sold through vending machines and any items purchased with food stamps » |21
23 | Fuel for motor vehicles > |23
24 | Sales of electricity, gas and heating fuel for residential dwellings FOR UTILITY AND » |24
25 | Sales of electricity - $150 monthly charge per business HEATING FUEL COMPANIES » | 25
26 | Sales of electricity, gas and heating fuel for manufacturing or agricultural production ONLY » | 26
27 | Aviation fuel » | 27
29 | Tangible personal property to persons issued Farmer Tax Exemption Permit » |29
30 | Machinery, its replacement, repair, component and enhancement parts, materials, tools and fuel for manufacturing » | 30
31 | Machinery, materials, tools and equipment used in commercial printing process or publishing » |31
32 | Machinery, materials, tools and fuel for commercial fishing » | 32
33 | Out-of-state - sales of goods » | 33
34 | Out-of-state - leases and rentals > |34
35 | Out-of-state - labor and services » |35
36 | Motor vehicles or vessels purchased by nonresidents (Attach CERT-125 to 0S-114) » | 36
37 | Prescription medicines - sales of goods » | 37
38 | Nonprescription medicines and diabetic equipment - sales of goods » | 38
39 | Charitable or religious organizations - sales of goods » | 39
40 | Charitable or religious organizations - leases and rentals » | 40
41 | Charitable or religious organizations - labor and services » | 41
42 | Federal, Connecticut or municipal agencies - sales of goods » | 42
43 | Federal, Connecticut or municipal agencies - leases and rentals » | 43
44 | Federal, Connecticut or municipal agencies - labor and services » | 44
45 | Items certified for air or water pollution abatement - sales, leases and rentals of goods » | 45
47 | Nontaxable labor and services » | 47
48 | Services between wholly owned business entities (See instructions, Form O-88) » | 48
50 | Trade-ins of all like-kind tangible personal property (See.instructions, Form O-88) » | 50
52 | Taxed goods returned within 90 days at 6%.(.06) rate » | 52
56 | Oxygen, blood plasma, prostheses, etc. - .sales, leases, rentals or repair services of goods » | 56
58 | Printed material for future delivery out of state » | 58
59 | Articles of clothing or footwearrunder $50 » | 59
60 | Material and componentsfor noncommercial production of clothing » | 60
63 | Funeral expenses » | 63
69 | Repair services, repair andsreplacement parts for aircraft and certain aircraft (See instructions, Form 0-88) » | 69
71 | Certain machinery under the Manufacturing Recovery Act of 1992 (See instructions, Form 0-88) »| 71
72 | Machinery, equipment, tools, supplies'and fuel used in the biotechnology industry » |72
73 | Repair and maintenance services and fabrication labor to vessels (See instructions, Form 0-88) » |73
74 | Computer and data processing services (See instructions, Form 0-88) »| 74
75 | Renovation and repair services to residential real property (See instructions, Form O-88) » | 75
76 | Patient care services by hospitals (See instructions, Form O-88) »| 76
77 | Sales to direct payment permit holders » |77
A | Other Adjustments - sales of goods (Describe: Materials consumed including tax paid ) > A 60,000 00
B | Other Adjustments - leases and rentals (Describe: ) »| B
C | Other Adjustments - labor and services (Describe: Subcontractor’s service including tax paid ) »| C 31,800 00
NOTE: Line 20 is now part of Line 19; Line 22 is now part of Line 21; Line 46 is now part of Line 45;

Line 49 is now part of Line 36; Line 57 is now part of Line 56; Line 64 is now part of Line 30.

Computer and data processing services and renovation and repair services to residential real

property are being phased out. (See instructions, Form O-88)

I TOTAL DEDUCTIONS (Enter here and on Line 8 on the front of this return) 91,800 00 I

0S-114 (Back) REV. 7/99
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The Facts For Example 3
Are As Follows:

cial property.

e Tax is paid by the contractors on
materials at the time of purchase. (All
materials for this job are purchased by
the subcontractors.)

e Subcontractors accept resale certificeg
from the general contractor.

e The general contractor hills the owner|
on a "sales tax included" basis.

e The general contractor will determine
the gross receipts from taxable servic¢
by multiplying the total charges for
taxable service by .943. The taxis
determined by subtracting the gross
receipts from the total charges for
taxable service.

e Thisis ataxable renovation to commeft

SUBCONTRACTOR:
"T HE CARPENTER" BILLS THE GENERAL
$70,000.00
materials purchased $47,169.81
tax paid by sub $ 2,830.19
total materials cost $50,000.00
sub's charge for service $20,000.00
es total $70,000.00
SUBCONTRACTOR:
"T HE PLUMBER" BILLS THE GENERAL $10,000.0
materials purchased 4$716.98
tax paid by sub $ 283.02
total materials cost %,000.00

sub's charge for service $ 5,000.00
total $10,000.00

BREAKDOWN OF GENERAL CONTRACTOR'S BOOKS:

EXAMPLE 3

General contractor bills
owner on a "tax included”
basis. Resale certificates
issued by general contractpr
to subcontractors for taxal

services.

SUBCONTRACTOR:

"T HE ELECcTRICIAN " BILLS THE GENERAL $10,000.00
materials purchased 4$716.98
tax paid by sub $ 283.02
total materials cost $000.00
sub's charge for service $5,000.00

total $10,000.00
(2]
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GENERAL CONTRACTOR

Total Charges For Service $40,000.00 tax included
The Alternative Factor x .943

Total Charge For Service  $37,720.00 without tax

Sales Tax $ 2,280.00

Grand Total: $100,000.00

M ATERIALS :
Plumber $5,000.00 * Includestax paid by the
Carpenter $50,000.08 subcontractors to their ®
Electrician $5,000.00  vendors S
Total $60,000.09
SERVICE **: ** NOTE: See Page 13
Plumber $ 5,000.00 for definition of
Carpenter $20,000.00 SERVICE.
Electrician $ 5,000.00
General Contractor $10,000.00

Bills Property Owner
$100,000.00 tax included



State of Connecticut

Department of Revenue Services
PO Box 5030

Hartford CT 06102-5030

. A RETURN MUST BE FILED even if no tax is due

For Department Use Only _ DUE DATE:

on or before the due date.

. INTEREST: For late payment - 1% of tax due per

o g~ w

in ownership requires a new permit.

~

Return is due one month after period ending. Return must be postmarked

. Make check payable to: COMMISSIONER OF REVENUE SERVICES.
(Be sure to include the Tax Registration Number on your check.)
FOR COMPLETE INSTRUCTIONS SEE FORM O-88.

EXAMPLE 3

(GENERAL CONTRACTOR’S RETURN)

SALES AND USE TAX RETURN
FORM OS-114

General Instructions

For Period Ending

or no sales were made. Connecticut Tax Registration Number

. DEDUCTIONS: Fill out reverse side of this form if you claim deductions.

month from due date.

. PENALTY: For failure to pay tax when due - 15% of tax due or $50, whichever is greater.
. NEW OWNERS: Do not use previous owner’s form to file your return. Any change

Please enter any changes to your
name or address below.

New Trade Name:

New Mailing Address:

[ Please check if change applies to both mailing and
physical address.

New Physical Location (P.O. Box Not Acceptable)

1| Gross receipts from sales of goods [ - |
2| Gross receipts from leases and rentals > . l
3| Gross receipts from labor and services > 97,720 00
4] Purchases of goods by your business subject to use tax _» 4
5| Leases and rentals by your business subject to use /»x »| 5
6| Purchases of services by your business subject to us\‘ta. »| 6
7| Total: Add Lines 1 through 6 A > 7 97,720 00
8| Total deductions: I;{)etglsg ‘ecglrjréll?iloe;te revve;se sia. enter a ount from | s 60,000 00
9| Balance subject to tax: Subtract Lir _8 fror. _... 27, but not less than zero »| 9 37,720 00
10( Gross amount of tax di . Multiply Line ! by 6% (.06) »|10 2,280 00
11| Credits: See Form « 2R« _uuctio »| 11
12| Net amount of tax due: Subtract< .ne 11 from Line 10 »| 12 2,280 00
For late payment of tax: See General Instructions
13| Interest » + Penalty » = 13
14| Total amount due: Add Line 12 and Line 13 »| 14 2,280 00

Please Complete Items Below

If this return is not for a full period, enter dates covered: From:

To:

If this business has changed ownership since your last return, enter name and address of new owners and date sold:

Name: Address:

Date Sold:

If this is your first return, please enter business starting date:

If you are out of business, please enter last business date:

| declare under the penalty of false statement that | have examined this return and to the best of my knowledge and belief, it is true, complete and correct.

(The penalty for false statement is imprisonment not to exceed one year or a fi

ne not to exceed two thousand dollars, or both.)

Taxpayer’'s Signature

Title Date

Paid Preparer’s Signature

Paid Preparer’'s Address Date

(Rev. 7/99)



Deductible Items at 6% Tax Rate

Missing line numbers reflect changes in tax exemptions

15 | Sales for resale - sales of goods » |15
16 | Sales for resale - leases and rentals > | 16
17 | Sales for resale - labor and services > | 17
18 | All newspapers and subscription sales of magazines and puzzle magazines » | 18
19 | Trucks with gross vehicle weight rating over 26,000 Ibs. or used exclusively for carriage of interstate freight » | 19
21 | Food for human consumption, sold through vending machines and any items purchased with food stamps > |21
23 | Fuel for motor vehicles » |23
24 | Sales of electricity, gas and heating fuel for residential dwellings FOR UTILITY AND » | 24
25 | Sales of electricity - $150 monthly charge per business HEATING FUEL COMPANIES » | 25
26 | Sales of electricity, gas and heating fuel for manufacturing or agricultural production ONLY » | 26
27 | Aviation fuel » | 27
29 | Tangible personal property to persons issued Farmer Tax Exemption Permit » | 29
30 | Machinery, its replacement, repair, component and enhancement parts, materials, tools and fuel for manufacturing » | 30
31 | Machinery, materials, tools and equipment used in commercial printing process or publishing > | 31
32 | Machinery, materials, tools and fuel for commercial fishing » | 32
33 | Out-of-state - sales of goods » | 33
34 | Out-of-state - leases and rentals > |34
35 | Out-of-state - labor and services . » |35
36 | Motor vehicles or vessels purchased by nonresidents (Attach CERT-125 to OS-114) » | 36
37 | Prescription medicines - sales of goods _ » | 37
38 | Nonprescription medicines and diabetic equipment - sales of goods » | 38
39 | Charitable or religious organizations - sales of goods » | 39
40 | Charitable or religious organizations - leases and rentals - O s » | 40
41 | Charitable or religious organizations - labor and services > | 41
42 | Federal, Connecticut or municipal agencies - sales of goods » | 42
43 | Federal, Connecticut or municipal agencies - leases and rentals » | 43
44 | Federal, Connecticut or municipal agencies - labor and sen o » | 44
45 | Items certified for air or water pollution abatement - sales, le. "es nd reni. of goods » | 45
47 | Nontaxable labor and services » | 47
48 | Services between wholly owned business entitic — ‘nst% n_s,l'—L .n O-88) » | 48
50 | Trade-ins of all like-kind tangible personal property { e ins.. ¢ 5, Form O-88) » | 50
52 | Taxed goods returned within 90 days af+5% (.06) rate » | 52
56 | Oxygen, blood plasma, prostheses, etc  s.. wleases, re_als or repair services of goods » | 56
58 | Printed material for future delivery out of ate - = » | 58
59 | Articles of clothing or footwear_under $5C » | 59
60 | Material and components f¢ “rionicommercic. rroduction of clothing » | 60
63 | Funeral expenses N » | 63
69 | Repair services, repair | d rer's _inent_ arts ior aircraft and certain aircraft (See instructions, Form 0-88) » | 69
71 | Certain machinery under u.c wianufacturi j Recovery Act of 1992 (See instructions, Form 0-88) » |71
72 | Machinery, equipment, tools, supplies« .d fuel used in the biotechnology industry » |72
73 | Repair and maintenance servicec _.1d fabrication labor to vessels (See instructions, Form 0-88) » |73
74 | Computer and data processing services (See instructions, Form 0-88) » | 74
75 | Renovation and repair services to residential real property (See instructions, Form O-88) » |75
76 | Patient care services by hospitals (See instructions, Form O-88) »| 76
77 | Sales to direct payment permit holders » | 77
A | Other Adjustments - sales of goods (Describe: Materials consumed including tax paid ) »| A 60,000 00
B | Other Adjustments - leases and rentals (Describe: ) »| B
C | Other Adjustments - labor and services (Describe: »| C
NOTE: Line 20 is now part of Line 19; Line 22 is now part of Line 21; Line 46 is now part of Line 45;

Line 49 is now part of Line 36; Line 57 is now part of Line 56; Line 64 is now part of Line 30.

Computer and data processing services and renovation and repair services to residential real

property are being phased out. (See instructions, Form O-88)

I TOTAL DEDUCTIONS (Enter here and on Line 8 on the front of this return) 60,000 00 I

0S-114 (Back) REV. 7/99
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The Facts For Example 4 Are As Follows: EXAMPLE 4
e Thisisataxablerenovationto commercial property. General contractor bills owner on
e Taxispaid by the contractors on materials at the time of a"tax included" basis. Noresale
putr)cha?e. (tA” r)naterialsfor thisjob arepurchased by the | SUBCONTRACTOR: certificatesissued by general
subcontractors.
o . " THE CARPENTER" BILLSTHE GENERAL contractor to subcontractorsfor
e No resdle certificates are issued to or accepted by the N N taxable services.
subcontractors. $70.000.00 " Tax Included
e Thegeneral contractor will determine the gross receipts from | Breakdown of subcontractor'sbooks: .
taxable service by multiplying the general contractor’s materials purchased $47,169.81 SUBCONTRACTOR:
chargefor service (tax included) by .943. Thetax isdeter- tax paid by sub 2830.19 " THE ELECTRICIAN" BILLSTHE GENERAL
mined by subtracting the general contractor's gross receipts ! y " "
for taxable service from the general contractor's charge for total materials cost $50,00000 $10.000.00 " Tax | ndIUded
service. sub's charge for service  $20,000.00taxinduded  Breakdown of subcontractor'sbooks:
. i aterials purchased $4,716.98
SUBCONTRACTOR: the alternative factor X .943 matert )
) ) sub's charge for service  $18,860.00withouttax ~ tax paid by sub 283.02
THE PLUMBER "BILLSTHE GENEF'{'AL tax on Service $1.14000 total materials cost $5,000.00
$10.000.00 " Tax Included sub's charge for service  $5,000.00 taxinduded
Breakdown of subcontractor's books: the alternative factor X _.943
materials purchased $4,716.98 sub's charge for service  $4,715.00 without tax
tax paid by sub 283.02 tax on service $ 285.00
total materials cost $5,000.00
sub's charge for service  $5,000.00 tax included
the aternative factor X _.943
sub's charge for service  $4,715.00 without tax
tax on service 285.00
BREAKDOWN OF GENERAL
CONTRACTOR'S BOOKS:
SUBCONTRACTS:
Plumber $10,000.00¢ * Includestax
Carpenter $70,000.00* paid by the
Electrician $10,000.00+  Subcontractors
Total sub cost $90,000.00+ totheirvendors
General Contractor's Charge
For Servicer*. $10,000.00¢ GENERAL CONTRACTOR
The Alternative Factor X .943 Bi | | s Pr Op er ty Owner
General Contractor's Charge )
For Service $9,430.00 without tax $100,000.00 tax included
Sales Tax $ 570.00
Grand Total:  $100,000.00
** NOTE: See Page 13 for definition of SERVICE.




State of Connecticut SALES AND USE TAX RETURN

Department of Revenue Services

PO Box 5030

FORM OS-114

Hartford CT 06102-5030 General Instructions

1. A RETURN MUST BE FILED even if no tax is due or no sales were made.

For Department Use Only 2. DUE DATE:

Return is due one month after period ending. Return must be postmarked
on or before the due date.
. DEDUCTIONS: Fill out reverse side of this form if you claim deductions.
. INTEREST: For late payment - 1% of tax due per month from due date.

o ulhw

in ownership requires a new permit.
. Make check payable to: COMMISSIONER OF REVENUE SERVICES.
(Be sure to include the Tax Registration Number on your check.)

~

FOR COMPLETE INSTRUCTIONS SEE FORM O-88.

EXAMPLE 4

(GENERAL CONTRACTOR’S RETURN)

For Period Ending

Connecticut Tax Registration Number

. PENALTY: For failure to pay tax when due - 15% of tax due or $50, whichever is greater.
. NEW OWNERS: Do not use previous owner’s form to file your return. Any change

Please enter any changes to your
name or address below.

New Trade Name:

New Mailing Address:

[ Please check if change applies to both mailing and

physical address.

New Physical Location (P.O. Box Not Acceptable)

1| Gross receipts from sales of goods > ‘ 1
2| Gross receipts from leases and rentals >»| 2
3| Gross receipts from labor and services > 3 99,430 00
4| Purchases of goods by your business subject to use tax = 4
5| Leases and rentals by your business subject to use ta »| 5
6 | Purchases of services by your business subject to use -x »| 6
7| Total: Add Lines 1 through 6 A > | 7 99,430 00
8| Total deductions: %?gsge(ﬁjnggﬁts rfverse side," ater an:\wmt from »| 8 90,000 00
9| Balance subject to tax: Subtract Line' from/ .ic nhut not less than zero »| 9 9,430 00
10| Gross amount of tax due Multiply Line £ y 6% (.06) » |10 570 00
11| Credits: See Form O-. '« _uctions » (11
12| Net amount of tax due: Subtract.!< 2 11 from Line 10 > (12 570 00
For late payment of tax: See General Instructions
13| Interest + Penalty » = 13
14| Total amount due: Add Line 12 and Line 13 > (14 570 00
Please Complete Items Below
If this return is not for a full period, enter dates covered: From: To:

If this business has changed ownership since your last return, enter name and address of new owners and date sold:

Name:

Address:

Date Sold:

If this is your first return, please enter business starting date:

If you are out of business, please enter last business date:

| declare under the penalty of false statement that | have examined this return and to the best of my knowledge and belief, it is true, complete and correct.
(The penalty for false statement is imprisonment not to exceed one year or a fine not to exceed two thousand dollars, or both.)

Taxpayer’'s Signature Title

Date

Paid Preparer’s Signature

Paid Preparer’'s Address

Date

(Rev. 7/99)




Deductible ltems at 6% Tax Rate

Missing line numbers reflect changes in tax exemptions

15 | Sales for resale - sales of goods » |15
16 | Sales for resale - leases and rentals > | 16
17 | Sales for resale - labor and services » | 17
18 | All newspapers and subscription sales of magazines and puzzle magazines > |18
19 | Trucks with gross vehicle weight rating over 26,000 Ibs. or used exclusively for carriage of interstate freight »| 19
21 | Food for human consumption, sold through vending machines and any items purchased with food stamps > |21
23 | Fuel for motor vehicles » |23
24 | Sales of electricity, gas and heating fuel for residential dwellings FOR UTILITY AND > |24
25 | Sales of electricity - $150 monthly charge per business HEATING FUEL COMPANIES  » | 25
26 | Sales of electricity, gas and heating fuel for manufacturing or agricultural production ONLY » | 26
27 | Aviation fuel » | 27
29 | Tangible personal property to persons issued Farmer Tax Exemption Permit »| 29
30 | Machinery, its replacement, repair, component and enhancement parts, materials, tools and fuel for manufacturing » | 30
31 | Machinery, materials, tools and equipment used in commercial printing process or publishing > |31
32 | Machinery, materials, tools and fuel for commercial fishing » |32
33 | Out-of-state - sales of goods » |33
34 | Out-of-state - leases and rentals > |34
35 | Out-of-state - labor and services » |35
36 | Motor vehicles or vessels purchased by nonresidents (Attach CERT-125 to 0S-114) > | 36
37 | Prescription medicines - sales of goods » | 37
38 | Nonprescription medicines and diabetic equipment - sales of goods > | 38
39 | Charitable or religious organizations - sales of goods » | 39
40 | Charitable or religious organizations - leases and rentals » | 40
41 | Charitable or religious organizations - labor and services > | 41
42 | Federal, Connecticut or municipal agencies - sales of goods » | 42
43 | Federal, Connecticut or municipal agencies - leases and rentals > | 43
44 | Federal, Connecticut or municipal agencies - labor and services > | 44
45 | ltems certified for air or water pollution abatement - sales, leases and rentals of goods » | 45
47 | Nontaxable labor and services » | 47
48 | Services between wholly owned business entities (See instructions, Form O-88) » | 48
50 | Trade-ins of all like-kind tangible personal property (See instructions, Form O-88) » | 50
52 | Taxed goods returned within 90 days at 6% (:06) rate » |52
56 | Oxygen, blood plasma, prostheses, etc. - sales, leases, rentals or repair services of goods » | 56
58 | Printed material for future delivery out of state » | 58
59 | Articles of clothing or footwear under $50 » | 59
60 | Material and components/for noncommercial production of clothing » | 60
63 | Funeral expenses » | 63
69 | Repair services, repair and replacement parts for aircraft and certain aircraft (See instructions, Form 0-88) » | 69
71 | Certain machinery under the Manufacturing Recovery Act of 1992 (See instructions, Form 0-88) »| 71
72 | Machinery, equipment, tools, supplies and fuel used in the biotechnology industry »| 72
73 | Repair and maintenance services and fabrication labor to vessels (See instructions, Form 0-88) » |73
74 | Computer and data processing services (See instructions, Form 0-88) » | 74
75 | Renovation and repair services to residential real property (See instructions, Form O-88) »| 75
76 | Patient care services by hospitals (See instructions, Form O-88) »| 76
77 | Sales to direct payment permit holders » |77
A | Other Adjustments - sales of goods (Describe: Materials consumed including tax paid > | A 60,000 00
B | Other Adjustments - leases and rentals (Describe: >| B
C | Other Adjustments - labor and services (Describe: Subcontractor's service »| C 30,000 00
NOTE: Line 20 is now part of Line 19; Line 22 is now part of Line 21; Line 46 is now part of Line 45;

Line 49 is now part of Line 36; Line 57 is now part of Line 56; Line 64 is now part of Line 30.

Computer and data processing services and renovation and repair services to residential real

property are being phased out. (See instructions, Form O-88)

I TOTAL DEDUCTIONS (Enter here and on Line 8 on the front of this return) 90,000 00 I

0S-114 (Back) REV. 7/99
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CONNECTICUT TAX FORMS, PUBLICATIONS,
CERTIFICATES AND SALES TAX REGULATIONS

The following forms, publications, certificates and regulations will be of interest to most business people. The publicati
numbers referenced are updated at the time of printing, but because the information may change, request the most ct
version when you order.

SALES AND Use TAXES
0S-114 Sales and Use Tax Return PS 99(3) Tax Exemptions for Certain Water Pollution
OP-186 Connecticut Individual Use Tax Return Control Equipment

IP 92(1.5) Q & A On Sales and Use Taxes For a Ne
Business

IP 93(3.1) Q & A on the Connecticut Use Tax forS
Businesses and Professions

IP 93(4.2) Notice to Retailers Regarding Sales and U
Taxes Resale Certificate

%N 92(23) Sales and Use Taxes on Certain Renovation and
Repair Services to Residential Real Property

N 93(1.1)The Manufacturing Recovery Act of 1992 -
Exemption for Purchases of Property Used in
Manufacturing, Processing and Fabricating

%(?\I 93(2) Sales and Use Taxes on Charges Made by Service
Providers AfterAir Kaman Inc. v Groppo and

IP 99(5.2) Topical Index to Rulings and Administrative 1992 Conn. Pub. Acts 17 (May Spec. Sess.)
Pronouncements Covering Sales and Use Ta . . .
) venng >§e§;‘ 95(17) Certain Environmental Services Excluded from
IP 99(17) Farmer’s Guide to Sales and Use Taxes, Motor Sales and Use Taxes
Vehicle Fuels Tax, and Estimated | T : ,
ehicie FUels fax, and Estimated fncome ax%?\l 97(10) Exemption from Sales and Use Taxes for Tangible
IP 99(18) Sales and Use Taxes Guide for Manufacturers, Personal Property and Services Purchased by
Fabricators and Processors Water Companies
PS 94(7) Fabr_ication and Installation of Stock and Custo®N 98(6) Exemption from Sales and Use Taxes for Projects
Cabinets of the Connecticut Resources Recovery
PS 98(5) Sales and Use Tax Refund Policy Authority and Solid Waste-to-Energy Facilities
PS 99(2) Tax Exemptions for Certain Air Pollution ControSN 98(10) The "Buy Connecticut” Provision
Equipment

SaLES AND Use Tax REGULATIONS

812-407(2)())(M)-1 Motor vehicle repair services 812-407(2)(1)(BB)-1 Services to otherthan commercial,

§12-407(2)())(Q)-1  Electrical and electronic repair industrial orincome-producing real
services property

§12-407(2)())(T)-1  Locksmith services 812-407(2)(i)(DD)-1 Repgir or maintenance servicesto

812-407(2())(V)-1  Landscaping and horticulture tangible personal property and

contracts of maintenance, repair or
warranty

812-407(2)(1)(I-1  Servicestoindustrial, commercial
or income-producing real property

services
812-407(2)(i)(W)-1 Window cleaning services
812-407(2)(1)(X)-1  Maintenance services

812-407(2)(i)(Y)-1  Janitorial services §12-410(5)-1 Resale of services
812-407(2)(1)(2)-1  Exterminating services §12-411(14)-1 Resale of services excluded from
812-407(2)(i)(AA)-1 Swimming pool cleaningand use tax

maintenance services §12-426-18 Contractors and subcontractors

IP 99(19), Building Contractors' Guide to Sales and Use Taxes 71



M ISCELLANEOUS

REG-1 Application for Tax Registration Number [P 96(12) Q & A Concerning Requests For Disclosure
LGL-001 Power of Attorney of Tax Returns and Tax Return Information

LGL-002 Request for Disclosure of Confidential|P 99(4.2) Numerical Index to Rulings and

Information Reported on a Tax Return Administrative Pronouncements_ As
Affected, If At All, By Later-Issued Rulings

LGL-003 Limited Power of Attorney and Pronouncements

CT-8822 Change of Address IP 99(6.2)  Topical Index to Rulings and Administrative

PS 91(6.2) Procedures in Handling Requests for Pronouncements Covering Miscellaneous
Issuance of Rulings Taxes and Administrative Topics

PS 92(4.2)  Your Rights as a Connecticut Taxpayer P 99(11) Business Taxes

PS 92(12.1) Limited Liability Companies IP 99(21) Getting Started in Business: Understanding

) ) Connecticut Taxes
IP 96(14) Q & A Concerning Freedom of Information

Act Requests

SALES AND Use Taxes EXeEmMPTION CERTIFICATES
» Sales & Use Tax Resale Certificate (Regulations 1 & Z3ERT-112 Certificate for Exempt Qualifying Purchase of

CERT-100 Materials, Tools and Fuel Certificate Meals Qr I__odging by an Exempt Organization
or Qualifying Governmental Agency

Certificate for Purchases of Tangible Personal
Property and Services by a Nonprofit Nursing

Home, Nonprofit Rest Home or Nonprofit Home
CERT-102 Certified Rehabilitation Certificate for Certified for the Aged

Historic Structures

CERT-101 Machinery, Component Parts and Replaceme ERT 113
and Repair Parts of Machinery Used Directl§ i
in a Manufacturing Process

CERT-114 Commercial Motor Vehicle or Motor Bus

CERT-103 Res_i(_jential Condominium Association Purchased Within Connecticut to be Used in
Certificate Interstate Commerce as an Interstate Motor

CERT-104 New Construction Certificate Bus

CERT-105 Commercial Motor Vehicle Purchased Withif?ERT-115 Certificate for Exempt Purchases of Gas
Connecticut to be Used Exclusively in the Electricity, and Heating Fuel Purchased for
Carriage of Freight in Interstate Commerce Residential Use ofor Use in Agricultural

Production, in the Fabrication of Finished
Products to be Sold, or in an Industrial
Manufacturing Plant

N ) ] . CERT-116 Exempt Petroleum Products Certificate
CERT-108 Certificate of Partial Exemption for Materials,

Tools and Fuels CERT-117 Certificate for Purchases of Tangible Personal
Property Incorporated into or Consumed in Air
Pollution Control Facilities

CERT-106 Claim for Refund of Use Tax Paid on Motor
Vehicle Purchased from Other than a Motor
Vehicle Dealer

CERT-109 Certificate of Partial Exemption for Machinery

and Equipment

_ , _ e _ CERT-119 Certificate for Purchases of Tangible Personal
CERT-110 Aircraft Repair Services Certificate, Aircraft Property and Services by Qualifying Exempt

Repair and Replacement Parts Certificate Organizations

CERT-111 Certificate for Machinery, Equipment, Materialsc e p_120
Tools and Fuel used by an Aircraft
Manufacturer Operating an Aircraft
Manufacturing Facility

Certificate for Machinery, Equipment, Tools,
Materials and Supplies Used in the Production
of Printed Materials or in Prepress Production
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CERT-121 Exemption for Landscaping and HorticultureCERT-128 Certificate for Exempt Purchases by

Services, Window Cleaning Services and Contractors in Connection with Construction
Maintenance Services Rendered to Projects on the Mashantucket Pequot or
Recipients of Total Disability Benefits Mohegan Reservations

CERT-122 Certificate for Refund of Sales Tax PaiCERT-129 Exemption for Items Used Directly in the
on Exempt Qualifying Purchases of Meals Biotechnology Industry

or Lodging by an Exempt Organization o
Qualifying Governmental Agency

CERT-123 Blanket Certificate For Exempt QualifyingCERT_131 Exemption for Projects of the Connecticut
Purchases of Meals or Lodging by an Resources Recovery Authority and Solid Waste-

Exempt Organization or Qualifying to-Energy Facilities
Governmental Agency

CERT-130 Sales and Use Tax Exemption for Purchases
by Water Companies

" . . . CERT-132 Sales and Use Tax Exemption under the "Buy
CERT-124 Certificate for Purchases in Connection with Connecticut" Provision

Water Pollution Control Facilities

CERT-125 Sales and Use Tax Exemption for Motor
Vehicle Purchased Within the State of
Connecticut but not Registered in this State
by a Purchaser Who does not Reside in this
State * Governmental Agency Exemption Certificate

CERT-126 Certificate for Exempt Purchases of Federal Credit Union Exemption Certificate

Tangible Personal Property for Low and Contractor's Exempt Purchase Certificate
Moderate Income Housing Facilities «  Printed Material Certificate

CERT-127 Certificate for Exempt Purchases by an
Enrolled Member or by the Tribal
Government of the Mashantucket Pequot
Tribe or Mohegan Tribe

Charitable and Religious Organization Exemption
Certificate (nonprofit housing organizations that were
issued a Connecticut exemption permit before July 1, 1995
by the Department.)

W/ITHHOLDING TAXx

CT-WH Connecticut Withholding Tax Payment Form CT-W4 Employee’s Withholding or Exemption

CT-941  Connecticut Quarterly Reconciliation of Certificate
Withholding CT-W4P  Withholding Certificate for Pension or Annuity
CT-941X Amended Connecticut Quarterly Reconciliation Payments

of Withholding CT-W4NA Employee’s Withholding or Exemption

CT-w3 Connecticut Annual Reconciliation of Certificate - Nonresident Apportionment

Withholding
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For Tax Forms, Publications
or Personal Assistance

Visit the DRS Web site at: www.state.ct.us/drs

General E-mail: drs@po.state.ct.us

Forms and Publications by E-mail: ctforms@po.state.ct.us

Conn-Tax: Ifyou have atouch-tone phone, you can obtain important tax
information 24 hours a day from Conn-Tax, DRS’s telephone information
line.

Call 800-382-9463 (in-state) or 860-297-5962 (anywhere).

For prerecorded tax information , select a topic from the menu
options provided.

For forms or publications , press “2.”

To speak to a Taxpayer Services representative , call between 8 a.m. and 5
p.m., Monday through Friday, and press “0.”

TTY, TDD and Text Telephone users only may transmit inquiries 24 hours a
day, seven days a week by calling 860-297-4911.

—

DRS TaxFax: Getforms and publications any hour of the
day, seven days a week, by calling 860-297-5698 from the
handset attached to your fax machine.

Write to:

DRS Taxpayer Services Division
25 Sigourney Street
Hartford CT 06106-5032

DRS Offices : Visit our main office in Hartford or visit our field offices in
Bridgeport, Hamden, Norwich or Waterbury weekdays, 8 a.m.to 5 p.m. Call
Conn-Tax or the location listed below for directions.

J
HARTFORD BRIDGEPORT HAMDEN NORWICH WATERBURY =
25 Sigourney Street 10 Middle Street 3074 Whitney Ave. 2 CIiff Street 91 Schraffts Drive
Hartford CT 06106-5032 Bridgeport CT 06610 Hamden CT 06518  Norwich CT 06360  Waterbury CT 06708
860-297-5962 203-579-6251 203-287-8243 860-889-2669 203-596-4310

%~ Moving in 1999, call before you visit.
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MISSION STATEMENT

The Mission of the
Connecticut Department of Revenue Services
Is to administer the tax laws of the State of Connecticut
and collect the tax revenues
in the most cost effective manner;
achieve the highest level of voluntary compliance
through accurate, efficient and courteous customer services;
and perform in a manner
which instills public confidence in the integrity
and fairness of the state's tax programs.

IP 99(19) Building Contractors' Guide to Sales and Use Taxes

State of Connecticut
Department of Revenue Services

25 Sigourney Street

Hartford CT 06106

Issued: September 20, 1999
Replaces: IP 95(1.1), Issued June 5, 1995
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