Prior to entering into a contract, does my agency need to do a Cost-Benefit Analysis or Cost Effectiveness Evaluation?

1. Is the contract a “privatization
contract”?

As defined by C.G.S. Section 4e-1,
“privatization contract” means an
agreement or series of agreements
between a State contracting agency and a
person or entity in which such person or
entity agrees to provide services that are
substantially similar to and in lieu of
services provided, in whole or in part, by
State employees. The term “privatization
contract” does not include contracts with a
nonprofit agency which were in effect as of
January 1, 2009 and which through a
renewal, modification, extension, or
rebidding of contracts continue to be
provided by a nonprofit agency.

Note: Labor provided by a private
contractor that is incidental to the
installation or delivery of a specific product
or commodity (e.g. delivery of a
photocopier), may not, by itself, make

the contact a “privatization contract”.
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