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Findings and Recommendations from the Workgroup
on Contract Procurement and Administration

e R

Workgroup Charge — Revenue Retention

e Consider a surplus retention policy
across POS contracts, analyzing the -
pros and cons of establishing this
policy including the cost to the state
and the process for ensuring the
provision of contracted services.
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Review of Options Considered

Option 1 - 100% Revenue Retention

Any nonprofit provider organization with a POS
confract shall, in the event that the provider
manages the contract efficiently in a way that meét
the contractual requirements of the funding
department and maintains a surplus at the end of
the contract term, the provider shall keep 100% of
the surplus. '

Option 2 - Retention of Up to 5% of Contract Value
w/s100,000 Cap

Any nonprofit provider organization with a POS
contract shall, in the event that the provider manages
the contract efficiently in a way that meet the
contractual requirements of the funding department
and maintains a surplus at the end of the contract
term, the provider shall keep up the surplus up to 5%
of the value of the contract, with a maximum of
 $100,000/SID.
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Revenue Retention - Continued

Optioﬁ 3 -Retention of Up to 5% of Contract Value
w/$250,000 Cap ' '

Any nonprofit provider organization with a POS contract
shall, in the event that the provider manages the
contract efficiently in a way that meet the contractual
requirements of the funding department and maintains
a surplus at the end of the contract term, the provider
shall keep up the surplus up to 5% of the value of the
contract, with a maximum of $250,000/SID.

)Revenue Ret_ention - Continued

Option 4 - 50% Revenue Retention

Any nonprofit provider organization with a POS
contract shall, in the event that the provider
manages the contract efficiently in a way that meet
the contractual requirements of the funding

- department and maintains a surplus at the end of
the contract term, the provider shall keep up the
surplus up to 50% of that surplus.,
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Revenue Retention - Continued
Option 5- Based on FY14/15 Budget Language

For all allowable expenditures made pursuant to a
contract subject to cost settlement with DDS by an
organization in compliance with performance
requirements of such contract, 100%, or an alternative
amount as identified by the Commissioner of DDS and
approved by the Secretary of OPM, of the difference
between actual expenditures incurred and the amount
received by the organization from DDS pursuant to such
contract shall be reimbursed to the DDS during the
fiscal year ending June 30, 2014 and the fiscal year
-ending June 30, 2015. '
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N.otes_related to Revenue Retentién Chart

e DDS - of the $3,891,334 average, providers retained
$1,464,452, while the state received back $2,426,882
e DSS data is estimated

e Agencies work with providers to do budget revisions
for one-time purposes
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