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GOV. MALLOY: BIENNIAL BUDGET WILL REFLECT RENEWED COMMITMENT
TO NONPROFIT COMMUNITY-BASED PROVIDERS
Funding Will Help Providers Find Efficiencies, Reduce Costs and Improve Services

(HARTFORD, CT) - Governor Danne! P. Malloy today announced that the biennial budget he will unvel] on
February & will establish 2 new state bond pool specifically designated for nonprofit community-based providers
that provide health and human services through contracts with state agencies, The $20 millien pool will
enhance opportunities for nenprofit providers by aliowing them to invest in projects that will achieve naw.
effidiencies, so they can lower administrative costs and improve the delivery of services,

"Nonprofit community-based providers are essential partners with the state in providing health and human
services,” Governor Malloy said. "They are the safety net, the people who support individuals with disabilities
and other significant challenges. Remaining committed te them means we that we remain committed to hetping
our most vulnerable. By helping these organizations reduce overhead costs, we can help ensure that their
fundsng can go towards assisting those residents who are most in need of the|r services.”

The new funding will allow providers to betier serve consumers by establishing greater flexibility and increasing
the tmmeliness of the bonding process. It will include a rolling application process and simplified administration,
comparable to the state’s Small Town Econemic Assistance Program (STEAP) municipal bonding process.

"Our state’s future depends on having a guaiity, comprehensive support structure for alt of our children and
farnilies, and the network of nonprofit providers is a vital part of that system,” Lt. Governor Nancy Wyman said,
"I arn confident that this new funding source will reinforce the great work being done by that network and will
help keep the foundation of our carnmunities strong.”

Under the proposal, the Secretary of the. Office of Policy & Management will be charged with developing
guidelines for the administration of the nonprofit bond poel in consuitation with the Governor's Cabinet on
Nonprofit Health and Human Services. Such guidelines will include a plan for administration of the nonprofit
bond poo, eligibility criteria for participatien by nonprofit erganizations and for the expenditure of bond funds

and priotities for awarding of bond allecations.

This bond pool would aliow for small and Jarge infrastructure projects. Some examples of How organizations
could utilize the funding indude investing in technology that will improve the delivery of services; upgrading
energy systems, such as converting to less expansive natural gas to lower administrative costs; and helping with
the consolidation of disparate rental properties into one new building to save on maintenance and rental costs,

Priority will be given to proposals under $1 million within each bonding cyde to assure that funds are availabie
to the broad array of nonprefit community-based provider organizations.
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6/5/13

Update on the bond funds for nonprofit health and human services providers
recommended by Governor Malloy in his FY14/15 budget

Govemnor Malloy announced on January 30 that he would be including a bond prdposél for
nonprofit health and human services providers in his FY14/15 budget. '

The Governor’s Cabinet on Nonprofit Human Services Work Group on Contract Procurement
and Administration made recommendations for use of these funds and the full Cabinet will be
considering these recommendations at the June 7 meeting.

I’m pleased to let you know that the bonding bill approved by the Senate last night included the
full $20 M in each year of the biennium. I’ve included the narrative below.

SB 842 AN ACT AUTHORIZING AND ADJUSTING BONDS OF THE STATE FOR
CAPITAL IMPROVEMENTS, TRANSPORTATION, ELIMINATION OF THE
ACCUMULATED GAAP DEFICIT, RESTRUCTURING OF ECONOMIC RECOVERY
NOTES AND OTHER PURPOSES. LCO 8783 (Senate Amendment A)

“Sec 13 and sec 32
Lines 291 and 734

Grants-in-aid to private, nonprofit health and human service organizations that are exempt under
Section 501(c) (3) of the Internal Revenue Code of 1986 of the Internal Revenue Code of 1986,
ot any subsequent corresponding internzal revenue code of the United States, as amended from
time to time, for alterations, renovations, improvements, additions and new construction,
including health, safety, compliance with the Americans with Disabilities Act and energy
conservation improvements, information technology systems, technology for independence and
purchase of vehicles :

FY14 $20, 000, 000
FY 15 §20, 000, 000
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