
INVESTORS - MARCH 5, 2019 

 

 
https://irei.com/news/connecticut-state-treasurer-joins-global-investors-initiative-tackle-carbon-pollution-countrys-largest-

power-utilities/ 

Connecticut State Treasurer Joins Global Investors’ Initiative to Tackle 

Carbon Pollution at Country’s Largest Power Utilities 

Connecticut State Treasurer Shawn T. Wooden has joined a coalition of institutional investors 

representing some $1.8 trillion in combined assets to demand the 20 largest publicly traded 

electricity generators in the U.S. commit to achieving net-zero carbon emissions, according to a 

news release. 

Decarbonizing these companies would eliminate nearly half of the power sector’s carbon 

emissions and put the country on track to building a sustainable power grid and a sustainable 

economy. 

The 20 signatories, including some of the biggest institutional investors in the world, have asked 

the board chairs of the 20 utilities to make the net-zero commitment within the next six months. 

Wooden said Connecticut is engaging with the electric utility companies in which the state invests 

in order to work toward the goals of the Paris Climate Agreement and reduce their carbon 

emissions. 

The companies to which the investors’ statement were sent are: Duke Energy Corporation; The 

Southern Company; Exelon Corporation; Vistra Energy (acquired Dynegy in 2018); NextEra Energy 

Inc.; Entergy; American Electric Power; Dominion Energy (acquired SCANA Corp. in 2019); NRG 

Energy; Xcel Energy; Public Service Electric & Gas Company; Evergy, Inc. (Merger of Westar and 

Great Plains); DTE Energy; Ameren; WEC Energy Group; PPL Corporation; Pacific Gas and Electric 

Company and The AES Corporation. 

The Connecticut Retirement Plans and Trust Funds invests in nearly all of these companies, with 

aggregate exposure to equities in the utilities sector valued at approximately $126.4 million and 

bonds valued at $16.4 million. 

Investors, led by New York City Comptroller Scott M. Stringer, have further asked the targeted 

utilities to implement four key governance reforms in advance of their 2020 proxy statements to 

achieve the net-zero target. 
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1) Identify who on the board is responsible for overseeing execution of the net-zero 

transition. 

2) Develop and publish a detailed transition plan to achieve net-zero emissions from 

electricity generation by 2050 at the latest, with clear near-term benchmarks and plans for 

2025 and 2030. 

3) Incorporate transition milestones into executive compensation metrics. 

4) Disclose how political, lobbying and trade association activities will be brought into 

alignment with the net-zero commitment. 

5) Today, the electric power sector is one of the largest sources of U.S. carbon emissions, and 

U.S. power sector emissions increased in 2018. Failure of electric utilities to decarbonize 

poses material risks for long-term investors. 

At the same time, carbon-free electrification of transportation and other sectors presents electric 

utilities with once-in-a-generation growth opportunities. Investors have a fiduciary obligation to 

ensure that the electric power sector is on track to achieve net-zero emissions by 2050 at the 

latest — which most utilities are not. 

As the Climate Majority Project’s report, which can find here, details, the 20 companies that are 

the focus of this investor initiative are estimated to generate nearly 50 percent of the U.S. electric 

power sector’s CO2 emissions. 

Of the 20, only one (Xcel Energy) has committed to a net-zero by 2050 target. Seven have set 

long-term targets that are not yet in line with the net-zero by 2050 objective, and the remaining 

12 have not set any long-term targets at all. 
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