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Approva l  o f  Sponsors  Under  Inves t iga t i on  o r  Aud i t  
i n  the  Summer  Food  Serv ice  Program 

 
 
App l i ca t ions  o f  sponso rs  who  a re  cu r ren t l y  unde r  i nves t iga t i on  o r  aud i t  o r  wh ich  
have  ou ts tand ing  ob l i ga t ions  re la ted  to  the i r  p r i o r  pa r t i c ipa t i on  in  t he  Summer  
Food  Serv ice  Program shou ld  be  eva lua ted  on  a  case -by-case  bas is .  Sponso rs  
a re  en t i t l ed  to  due  p rocess ,  and  the  ex is tence  o f  an  ongo ing  inves t i ga t ion  o r  aud i t  
i s  no t  by  i t se l f  g rounds  fo r  den ia l  o f  an  app l i ca t ion .  A  bas is  fo r  den ia l ,  however ,  
may  be  found  in  the  reasons  fo r  conduc t ing  the  inves t iga t i on  o r  aud i t  o r  i n  
documen ts  no t  cons idered  i n  the  aud i t  o r  i nves t i ga t i on .  The  ru le  o f  thumb in  
e i the r  case  invo l ves  the  de te rm ina t ion  by  the  admin is te r i ng  agency  tha t  t he  
sponso r  has  o r  has  no t  been  se r ious ly  de f i c ien t  i n  i t s  opera t ions  based  on  the  
fac ts  ava i lab le  to  i t .  
 
S im i l a r l y ,  where  an  aud i t  o r  i nves t iga t i on  i s  ongo ing  and  the  amoun t  o f  
r e imbursemen t  due  to  a  sponso r  i n  a  p rev ious  year  i s  i n  d ispu te ,  the  sponsor  may  
no t  be  den ied  approva l  so le l y  because  o f  t h i s  fac t .  Approva l  o r  den ia l  shou ld  s t i l l  
be  based  on  the  admin is te r i ng  agency 's  dec is ion  tha t  the  sponsor  was  o r  was  no t  
se r ious l y  de f i c ien t .  
 
F ina l l y ,  where  a  sponsor  has  o therw ise  pe r fo rmed  success fu l l y ,  bu t  has  fa i l ed  to  
mee t  i t s  f i nanc ia l  ob l i ga t ions  under  the  Program (e .g . ,  f a i l ed  to  pay  emp loyees ,  
vendo rs ,  e tc . ) ,  den ia l  wou ld  be  appropr ia te  i f  t he  admin is te r ing  agency  had  
documen ted  ev idence  to  suppor t  such  a l l ega t ions  and  the  ev idence  was  su f f i c ien t  
t o  suppor t  a  de te rm ina t i on  o f  f i sca l  I r respons ib i l i t y .  Such  a  f i nd ing  wou ld  no t  be  
appropr ia te  i f  a  sponso r  p resen ted  an  accep tab le  p lan  fo r  mee t ing  i t s  p r io r  
ob l iga t ions  in  the  cu r ren t  year .  However ,  app l i ca t ions  shou ld  no t  be  approved  fo r  
any  sponso r  wh ich  has  had  a  recur r ing  p rob lem mee t ing  i t s  f i nanc ia l  ob l i ga t ions .  
 
W i th  re fe rence  to  a l l  o f  t he  fo rego ing ,  Program regu la t ions  (225 .13 (c ) )  spec i f i ca l l y  
p rov ide  fo r  den ia l  o f  an  app l i ca t ion  based  on  a  de te rm ina t ion  tha t  a  sponsor  has  in  
t he  pas t :  fa i l ed  to  comp ly  w i th  b id  and  con t rac t  requ i remen ts ;  has  submi t t ed  fa lse  
i n fo rma t ion  to  the  admin is te r ing  agency ;  has  
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no t  made  su i tab le  a r rangemen ts  to  re tu rn  re imbursemen ts  wh ich  exceeded  
amoun ts  ea rned ;  o r  has  had  v io la t ions  a t  a  number  o f  i t s  s i tes .  As  sugges ted  i n  
tha t  sec t ion ,  th i s  i s  no t  a  comprehens ive  l i s t i ng  o f  g rounds  fo r  den ia l ,  bu t  i s  
i n tended  to  g i ve  spec i f i c  examp les  o f  the  t ype  o f  de f i c i enc ies  wh ich  war ran t  such  
ac t ion .  
 
P lease  encourage  S ta tes  to  consu l t  w i th  you  on  any  s i tua t ion  when  the re  i s  doub t  
o r  concern  abou t  the  ac t ion  con temp la ted .  
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