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Simplified Cost Accounting: Final Rule

 Extends simplified cost 
accounting and reporting 
procedures

 Eliminate cost comparison 
requirements for determining 
sponsor payments

 Improved efficiency and reduces 
paperwork
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Simplified Cost Accounting: Final Rule

Purpose 

 Improve management of the Program

 Reduce paperwork for Program operators 
(sponsors)

 Facilitate and encourage participation by 
eligible sponsors

 Increase access to children in need of safe, 
healthy meals during the summer months
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Simplified Cost Accounting: Final Rule

 Elimination of the cost comparison to 
determine sponsor reimbursements

 Establishment of a reimbursement rate 
of “meals times rate”

 Sponsors must still retain records of all 
costs for state agency review, rather 
than reporting the costs to the State 
agency
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Simplified Cost Accounting: Final Rule

Proposed Rule

 Allowed state agencies to exempt SFA sponsors that 
participated in SFSP in the previous year and had no 
documented serious problems managing the SFSP or the 
NSLP from the annual budget submission requirement

Codified Rule 

 State agencies may exempt School Food Authorities applying 
to operate the SFSP from submitting a separate budget to the 
state agency, provided that operation of the SFSP is included 
in the annual budget submitted for the NSLP

 Connecticut does not include SFSP in an annual NSLP budget, 
so the exemption will not be available



CONNECTICUT STATE DEPARTMENT OF EDUCATION    6

Simplified Cost Accounting: Final Rule

Maintaining a Nonprofit Food Service

 Not required to maintain a separate nonprofit 
food service account for the SFSP

 Sponsors must be able to document that they 
have maintained a nonprofit food service
 Retaining records of all revenues received

 Retaining records of all expenses paid

 Records do not have to be regularly submitted, but must be 
retained on file, available for State agency and auditor 
review

 Expenses paid from the nonprofit food service account must 
be allowable costs that are necessary, reasonable, and 
properly documented
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Simplified Cost Accounting: Final Rule

Collection of Excess Funds
 Excess Funds: The difference between any advance funding and 

reimbursement funding, when advance funds received by a 
sponsor are greater than the reimbursement amount earned by 
the sponsor

 These funds must be collected by the state agency

 Unused Reimbursements: The difference between the amount 
claimed for reimbursement and actual costs, should 
reimbursement exceed costs

 FNS expects management of resources that does not result in a 
significant amount of unused reimbursement

 Can be used to improve the meal service or management of the 
program

 Can be used to pay allowable costs of other Child Nutrition 
Programs
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Simplified Cost Accounting: Final Rule

State Agency Monitoring
 State agencies should determine if expenditures are 

allowable and consistent with FNS Instructions and guidance

 State agencies should determine if expenditures are 
consistent with budgeted costs and the previous year’s 
expenditures

 State agencies should determine that reimbursements have 
not resulted in accumulation of net cash resources

 A limit of one month’s net cash resources for sponsors that 
operate for the summer months

 A limit of three month’s net cash resources for sponsors that 
operate Child Nutrition Programs year round

 State agencies are required to determine if the level of 
administrative spending is reasonable
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Simplified Cost Accounting: Final Rule

Administrative Oversight at Approved Meal Services

 Clarified administrative oversight, rather than 
direct operational control

 Administrative oversight: control over only the meal 
service provided and related activities, such as training 
staff on meal counting and recordkeeping procedures

 Direct operational control: authority to hire or 
terminate staff
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Simplified Cost Accounting: Final Rule

Options to Submit a Combined Claim

 Claims for 10 operating days or less in the initial month 
of operations may be combined with the claim for the 
subsequent month

 Claims for 10 operating days or less in the final month 
of operations may be combined with the claim for the 
preceding month

 Claims for 3 consecutive months may be combined, as 
long as this combined claim only includes 10 operating 
days or less from each of the first and last months of 
Program operations
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USDA Policy Guidance Rescissions

SFSP 06-2018
Rescission of SFSP 01-2007: Exceptions to 
Approving Sponsor Prior to Program 
Operations
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USDA Policy Guidance Rescissions

SFSP 01-2019
Rescission of SFSP 12-2011: Waiver of Site 
Monitoring Requirements in the Summer 
Food Service Program
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USDA Policy Guidance Rescissions

SFSP 01-2019
Rescission of SFSP 04-2013: Summer 
Feeding Options for School Food 
Authorities



CONNECTICUT STATE DEPARTMENT OF EDUCATION    15

USDA Policy Guidance Rescissions

SFSP 01-2019
Rescission of SFSP 06-2017: Meal 
Service Requirements in the Summer 
Meal Programs, with Questions and 
Answers - Revised
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USDA Policy Guidance Rescissions

SFSP 01-2019
Rescission of: Summer Food Service 
Program (SFSP) Waiver for Closed 
Enrolled Sites
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So, where does that leave us?
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Next Steps…
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Key Policy Guidance to Review
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Questions?
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USDA Nondiscrimination Statement

In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights 
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating 
in or administering USDA programs are prohibited from discriminating based on race, color, national 
origin, sex, disability, age, or reprisal or retaliation for prior civil rights activity in any program or 
activity conducted or funded by USDA.

Persons with disabilities who require alternative means of communication for program information 
(e.g. Braille, large print, audiotape, American Sign Language, etc.), should contact the Agency (State or 
local) where they applied for benefits. Individuals who are deaf, hard of hearing or have speech 
disabilities may contact USDA through the Federal Relay Service at (800) 877-8339. Additionally, 
program information may be made available in languages other than English.

To file a program complaint of discrimination, complete the USDA Program Discrimination Complaint 
Form, (AD-3027) found online at: http://www.ascr.usda.gov/complaint_filing_cust.html, and at any 
USDA office, or write a letter addressed to USDA and provide in the letter all of the information 
requested in the form. To request a copy of the complaint form, call (866) 632-9992. Submit your 
completed form or letter to USDA by:

(1) mail: U.S. Department of Agriculture
Office of the Assistant Secretary for Civil Rights
1400 Independence Avenue, SW
Washington, D.C. 20250-9410; 

(2) fax: (202) 690-7442; 
(3) email: program.intake@usda.gov.  

This institution is an equal opportunity provider. 


