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GENERAL INFORMATION

INTRODUCTION
The American Recovery and Reinvestment Act of 2009 (ARRA) provides significant funding for education, which creates a historic opportunity to advance reforms and improvements that will create long-lasting effects for students in Connecticut. The overall goals of ARRA are to stimulate the economy in the short term and invest in education and other essential public services to ensure the long-term economic health of our nation. Four principles guide the distribution and use of ARRA funds:


1.  Spend funds quickly to save and create jobs;


2.  Improve student achievement through school improvement and reform;


3.  Ensure transparency, reporting and accountability; and


4.  Invest one-time ARRA funds thoughtfully to minimize the “funding cliff.”

We must advance ARRA’s short-term economic goals by investing quickly, and we must support ARRA’s long-term goals by investing wisely, using these funds to strengthen education, drive reforms, and improve results for students.

Purpose of THE EQUIPMENT ASSISTANCE Grant
The purpose of this Request for Proposals is to provide competitive grants for the purchase of food service equipment by National School Lunch Program (NSLP) sponsors as authorized by ARRA. While the primary effect of the NSLP equipment assistance grants is to improve the infrastructure in the NSLP, it is important to note that the authority for the grants was provided in the context of the overall effort to stimulate activity within the American economy.
Grant Period
June 8, 2009, through September 30, 2009
The United States Department of Agriculture (USDA) encourages grant recipients, through whatever means available, to fully expend their NSLP equipment assistance grants within the specified timeframe. All funds must be obligated by September 30, 2009, and expended by November 30, 2009. There are no exceptions to, or waivers from this requirement.
Eligible Applicants
All School Food Authorities (SFAs) participating in the NSLP are eligible to apply. Each SFA may submit an application for one or more school(s) under its jurisdiction. 
As stipulated in the ARRA, the Connecticut State Department of Education (CSDE) will give priority to SFAs that apply for grant funds for schools in which at least 50 percent of the students are eligible for free or reduced priced meals. The CSDE will use free and reduced eligibility percentages from October 2008 to determine such priority. The Eligibility List of schools with free and reduced eligibility percentages of fifty percent or higher is available at http://www.sde.ct.gov/sde/cwp/view.asp?a=2626&q=320676.
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Funding
Total funds available are $785,878. SFAs must follow all federal, state and local procurement laws when purchasing equipment under this grant. The CSDE reserves the right to limit or prorate the award amounts based on the number and need of applicants.
The CSDE reserves the right to make grant awards under this program based on required criteria; therefore, proposals should represent the applicant’s best effort to ensure a quality proposal from both a technical and cost standpoint. The CSDE also reserves the right to give priority to proposals that benefit the greatest number of students. Grants are not final until the award letters are executed. The level of funding, reporting requirements and effective dates of the project will be set forth in the notification of the grant award.

Overall Use of Funds
Proposals may include the acquisition, renovation or replacement of equipment. In accordance with the Connecticut State Comptroller’s definition of equipment, this category includes all items of equipment (machinery, tools, furniture, vehicles, apparatus, etc.) with a value of over $1,000 and the useful life of more than one year and data processing equipment that has a unit price under $1,000 and a useful life of not less than five years. 
In addition, grant requests may include any costs that are reasonably required to procure new equipment and place it in service, including delivery, installation, testing, and disposition of the old equipment. For example, the purchase of a walk-in freezer for the school food service would be an allowable cost, which could include the cost of minor alterations necessary to its installation or operation. However, a general renovation of the food service area would fall under the category of construction costs, which must be borne by the school district’s general fund.

Grantees must use the equipment purchased with the grant funds to support the federally assisted school food service operations of the SFA. Grantees may not purchase equipment exclusively for programs outside of the NSLP. However, an SFA may purchase equipment that will have multiple program uses under appropriate circumstances. The SFA must provide evidence that the ARRA grant’s share of the cost is proportionate with the benefit the SFA’s federally assisted school food service will receive from the equipment’s use. The CSDE will, however, give priority to SFAs that will purchase equipment that solely benefits the school meal programs. 
DISBURSEMENT OF FUNDS   
The CSDE will notify grantees of awards in early June. The CSDE will distribute awarded funds through the CSDE prepayment grant system. The CSDE expects funds to be available to grantees in July 2009.
USDA RESOURCES
For specific information from the USDA on the ARRA Equipment Assistance Grant for SFAs, visit http://www.fns.usda.gov/fns/recovery/recovery-nslp.htm.  In addition, Appendix G of this grant packet contains the USDA’s questions and answers regarding this grant.
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Grant Contact
Jackie Schipke 860-807-2123 or by email at: jackie.schipke@ct.gov.
General Proposal Requirements
The CSDE will evaluate proposals from districts that can document the need, capacity and ability to fully utilize food service equipment in the provision of school nutrition programs. The proposals will be evaluated based on, but not limited to, the following factors:
1) The specific objectives and description of equipment requested;
2) The cost of the equipment and other related costs;
3) An assurance that the equipment can be properly installed and be in use within the required timeframe;
4) The number of children who will benefit from the proposed equipment purchase; 

5) A description of how the equipment will improve food quality,  food safety, energy efficiency or expand participation in a school meal program; and
6) The SFAs current financial position. 
Project Reporting
The ARRA contains various reporting requirements. Although the USDA will issue guidance concerning the specific reporting requirements for this grant, each grantee must be aware that any expenditures made with the ARRA funds must be distinguished from all other funds. Therefore, each grant recipient must submit a summative report of the purchase and installation of the equipment funded pursuant to this grant. The CSDE will require complete accountability of the use of these grant funds.
All grantees will submit accountability reports in a format provided by the CSDE. Additional information will follow. Grantees must provide a final project report to jackie.schipke@ct.gov  on or before November 30, 2009. Any funds not expended by November 30, 2009, will be forfeited.
application deadline

Proposals (original and three copies), irrespective of postmark date and means of transmittal, must be received by 4:00 p.m. on Friday, May 22, 2009. THE CSDE WILL NOT GRANT EXTENSIONS.

The original proposal cover sheet must bear an original signature of the food service director and of the authorized representative of the applicant. An original signature must also be included on the Standard Statement of Assurances and the Affirmative Action Certification which are components of all proposals. Applications may be mailed or hand delivered to:


Jackie Schipke, Associate Consultant

Bureau of Health/Nutrition, Family Services and Adult Education

Connecticut State Department of Education


25 Industrial Park Road


Middletown, CT 06457
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FORMAT FOR PREPARING APPLICATIONS

In order to be eligible for funding, applicants must complete and submit the following:

	1. Cover Page
	A model for the format and content of the cover page is provided (see Appendix A). Submit one cover page per SFA.

	2. Grant Proposal
	Following the cover page, a short concise plan for each school/site that:
· includes specific objectives and a description of the proposed equipment purchase;

· provides an assurance that the proposed equipment can be properly installed/used in the timeframe required;
· describes the focus area which proposed equipment will address (food quality, food safety, energy efficiency, expanded service)

Use the format attached. (See Appendix B)

	3. Budget 
	ED114 and Budget Narrative. The budget narrative should reflect current market prices and the sources of those prices. (see Appendix C)

	4. Assurances
	All signed assurances must be included with the application. (Appendices E and F)

	5. Optional
	If the SFA is applying for more than one piece of equipment, the SFA may prioritize the equipment requests. The CSDE will consider this information in awarding grants, when possible. Submit a separate sheet listing priorities.


A team of evaluators will review each submitted proposal based on the criteria in the grant requirements section of this document.

The grant proposal must be typed and on one side only of standard size sheets of paper. The proposal should be no longer than two (2) pages, excluding required attachments. Submit one grant proposal per site (e.g., a proposal for a walk-in cooler, buffalo chopper and oven at a central kitchen, another proposal for a blast chiller and a warmer at a school kitchen).
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application requirements
A. Obligations of Grantees

All bidders are hereby notified that the grant to be awarded is subject to contract compliance requirements as set forth in Connecticut General Statutes (C.G.S.) Sections 4a-60 and 4a-60a and Sections 4a-68j-1 et seq. of the Regulations of Connecticut State Agencies.

Furthermore, the grantee must submit periodic reports of its employment and subcontracting practices in such form, in such manner and at such time as may be prescribed by the Commission on Human Rights and Opportunities.

B. Affirmative Action

In accordance with the regulations established by the Commission on Human Rights and Opportunities, each applicant is required to complete the Affirmative Action Certification, (Appendix E).  
C. Assurances

Each application must include a Statement of Assurances undersigned by the authorized official of the district (see Appendix F).

Each application must clearly indicate that a viable program of services will be operating at each project site for at least a 28-week period each school year between October and May.

D. Freedom of Information Act

All of the information contained in a proposal submitted in response to this RFP is subject to the provisions of the Freedom of Information Act (FOIA), C.G.S. Section 1-200 et seq. The FOIA declares that except as provided by federal law or state statute, records maintained or kept on file by any public agency (as defined in the statute) are public records and every person has the right to inspect such records and receive a copy of such records.

E. Management Control of the Program and Grant Consultation Role of 
    CSDE Personnel

The grantee must have complete management control of this grant. While the CSDE staff may be consulted for their expertise, they will not be directly responsible for the selection of sub-grantees or vendors, nor will they be directly involved in the expenditure and payment of funds.
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APPENDIX A
RFP # 978




Public Law 111-5






May 2009
COVER PAGE

Connecticut State Department of Education

Bureau of Health/Nutrition, Family Services and Adult Education 

Applicant School Food Authority (name, address, phone):

Name of School(s)/Site(s) Where Equipment Will Be Used or Installed:


Agency Contact Person (name, address, phone, email):              



Statement of Current Financial Position:  

     Year-to-date Fund Balance of Food Service Department as of February 28, 2009: _________
If applicable, provide explanation of the intended use of this fund balance.

I, __________________, the undersigned authorized chief administrative official of this agency, submit this application on behalf of the participating agency, attest to the appropriateness and accuracy of the information contained herein, and certify that this application, if funded, will comply with all relevant requirements of Public Law 111-5 (inclusive) and that the Statement of Assurances and all other assurances made herein will be fully implemented.

Signature: ____________________________    Title:  ______________________________

Name (typed): 



 Date:  




Agency: 

******************************************************************************

In addition, as the Director/Manager/Supervisor of Food Services, I am aware of this grant application.

Signature: ___________________________, Director/Manager/Supervisor of Food Services

Name (typed): ___________________________________ Date: _______________________
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APPENDIX B
ARRA NSLP EQUIPMENT ASSISTANCE GRANT PROPOSAL
Submit one proposal and budget page per site 
	Applicant Agency:
	

	Site of Equipment Use/Installation:
	

	Funds Requested:
	

	Proposed Equipment:
	

	Number of Children to Benefit from Equipment:


	

	
	


Description of Proposed Purchase
	Specific objectives and description of the proposed equipment purchase:



	Describe how proposed equipment will accomplish at least one of the following:

 1-Improve Food Quality  2-Improve Food Safety 3- Improve Energy Efficiency 4- Allow For Extra Participation in the NSLP:



	Describe efforts to assure equipment can be properly installed or used at the intended location within the specified ARRA timeframe:



FOR STATE AGENCY USE ONLY

October 2008 free and reduced enrollment percentage for this school/site:  _______ %

7

***GRANT PROPOSAL INSTRUCTIONS***

Submit one grant proposal and one budget page per site (e.g., central kitchen, Smith School, warehouse) 
Only one cover page per SFA is required.

	Applicant Agency:
	Name of School Food Authority (i.e. district, school name, RCCI name)

	Site of Equipment:
	Location where equipment will be installed or used (i.e. school, central kitchen, warehouse). If offsite, indicate which schools will benefit. Provide site address.

	Funds Requested:
	Total dollar amount requested. 

	Proposed Equipment:
	A brief description of equipment. Include make, model and one written quote for each piece of equipment proposed.

	Number of Children to Benefit from Equipment:
	Estimated number of students who will benefit from this equipment.

	
	


Description of Proposed Purchase

	Specific objectives and description of the proposed equipment purchase:
Explain why equipment is requested. Provide specific information about each piece of equipment (e.g., 200 square-foot prefabricated walk-in cooler, double-stack electric convection oven, wireless Point of Sale terminal).



	Describe how proposed equipment will accomplish at least one of the following:

 1-Improve Food Quality  2-Improve Food Safety 3- Improve Energy Efficiency 4- Allow For Extra Participation in the NSLP:

Explain how equipment will address at least one of the four specified focus areas.


	Describe efforts to assure equipment can be properly installed or used at the intended location within the specified ARRA timeframe:
Explain the evaluation conducted in determining the feasibility of equipment being delivered and installed within specified timeframe. Include an estimated date of when equipment will be in use.



LIMIT PROPOSAL TO TWO PAGES excluding attachments
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APPENDIX C
BUDGET FORM

ED 114 FISCAL Year 2009
	GRANT   (   
               CONTRACT
(

	
	

	GRANTEE NAME:                                         


TOWN CODE:
	
	

	GRANT TITLE:  ARRA NSLP EQUIPMENT ASSISTANCE GRANT
	
	

	PROJECT TITLE:
	
	

	CORE-CT CLASSIFICATION:   FUND:12060    SPID:29013
PROGRAM: 82079
                                                      BUDGET REFERENCE: 2009          CHARTFIELD1: 170003
	
	

	
GRANT PERIOD:           06/08/2009-9/30/2009                   AUTHORIZED AMOUNT:
	
	

	CODES
	DESCRIPTIONS
	BUDGET

	400
	PURCHASED PROPERTY SERVICE
	

	500
	OTHER PURCHASED SERVICES
	

	690
	OTHER SUPPLIES
	

	700
	PROPERTY/EQUIPMENT ONLY
	

	
	TOTAL
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Budget Object Codes

This list is a description of the codes in the budget. The list is provided to help you in designing your budget for the program.

400 
Purchased Property Services. Services purchased to operate, repair, maintain, and rent property owned or used by the grantee. These services are performed by persons other than grantee employees. While a product may or may not result from the transaction, the primary reason for the purchase is the service provided.

500 
Other Purchased Services. Amounts paid for services rendered by organizations or personnel not on the payroll of the grantee (separate from Professional and Technical Services or Property Services).While a product may or may not result from the transaction, the primary reason for the purchase is the service provided.
690
Other Supplies. Allowable Expenditures for any other supply which is not instructional or administrative in nature. This category would include maintenance supplies, heating supplies, and transportation supplies. 
700
Property. Expenditures for acquiring fixed assets, including land or existing buildings, improvements of grounds, initial equipment, additional equipment, and replacement of equipment. For most grants only equipment such as computers, duplicating machines, furniture, and fixtures is allowable and the line item description on the budget will read Property/Equipment only. Other items which could be included in this category if allowable under grant legislation are expenditures for the acquisition but not the rental of buildings and land. Although cost of materials which resulted in a new or vastly improved structure would also be included here, the expenditures for the contracted construction of buildings, for permanent structural alterations, and for the initial or additional installation of heating and ventilating systems, fire protection systems, and other service systems in existing buildings are recorded under object 400 - Purchased Property Services. In accordance with the Connecticut State Comptroller’s definition of equipment, included in this category are all items of equipment (machinery, tools, furniture, vehicles, apparatus, etc.) with a value over $1,000 and the useful life of more than one year.  
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BUDGET NARRATIVE

Provide a detailed description of the proposed use of funds for each line items amount listed on the budget page. Wherever applicable, cite local policy or contractual basis for the amounts requested. Examples are given next to each budget code below.  

Use blank cells beneath each budget code example for site budget narrative.
	CODE
	OBJECT
	AMOUNT

	400
	Purchased Property Services: “Quote from XYZ Equipment Supply for the replacement of door and compressor for outdoor walk-in freezer.”
	

	
	
	

	500


	Other Purchased Services: “Estimated labor cost for installation of dish machine, including removal of old machine per quote by 123 Services.”
	

	
	
	

	690

	Other Supplies: “Estimated amount projected for electrical outlet and wiring for blast chiller as quoted by ABC Electricians.” 
	

	
	
	

	700

	Property: “Quote received for Norlake walk-in freezer from XYZ Equipment Supply Company.” 
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APPENDIX D
PROPOSAL EVALUATION INSTRUMENTS

Connecticut State Department of Education

Bureau of Health/Nutrition, Family Services and Adult Education 
2009
These evaluation instruments (pages 13 and 14) are included with this RFP for two reasons:

1. To provide a self-review checklist for applicants to ensure that submitted proposals are complete.

2. To publicize the criteria by which proposals will be reviewed.

The Application Checklist will be used by the CSDE staff. 
The Rating Review Form will be used by the proposal reading team. 
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Connecticut State Department of Education

Bureau of Health/Nutrition, Family Services and Adult Education 
Grant Proposal Checklist

 ARRA NSLP Equipment Assistance Grant
Public Law 111-5

Applicant Agency:  


RFP Title and Number: ARRA NSLP Equipment Assistance Grant, RFP #978 
School/Site of Equipment Installation or Use:
 

APPLICATION CHECKLIST
For each item below, check the appropriate response. Check one response only.

A. The proposal includes all required components, as follows:
   

	
	
	YES
	NO

	1. 
	Cover Page with signature, etc. (Appendix A)*

	____
	____

	2. 
	Grant Proposal (Appendix B)**

	____
	____

	3. 
	Budget Form  (Appendix C)**

	____
	____

	4. 
	Budget Narrative (Appendix C)**

	____
	____

	5. 
	Affirmative Action Certification (Appendix E)*


	____
	____

	6.
	Signed Statement of Assurances (Appendix F)*


	____
	____

	7.
	Optional Priority List*
	____
	____

	
	
	
	

	
	*Only one per SFA       **One for each school/site
	
	


Note concerning "No" responses: Specify particular missing components.
B. The proposal is responsive to the RFP requirements?
YES
NO 
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Connecticut State Department of Education
ARRA NSLP Equipment Assistance Grant

Rating Review Form
School District:  ______________________________     Free/Reduced Eligibility:                  %  


School/Site Name:  _______________________________________________


Reader Instructions: Give the proposal a score that best describes its attributes in each category. Add scores for all the sections and record the total number in the above “Total Score” box. The total maximum score is 100.

	Objectives
	EXCELLENT

20 points
	GOOD

15 points
	MARGINAL

10 points
	WEAK

5 points
	INADEQUATE

Less than 5 

	The specific objectives for equipment are clearly and completely explained. Equipment description/specifications are provided. 
Max. 20 points
	
	
	
	
	

	Focus Area(s)
	EXCELLENT

15 points
	GOOD

12 points
	MARGINAL

9 points
	WEAK

6 points
	INADEQUATE

3 points or less

	The proposed equipment addresses at least one of the following focus areas: food quality, food safety, energy efficiency or expanded participation. Max. 15 points
	
	
	
	
	

	Assurance to Meet ARRA Timeline
	EXCELLENT

10 points
	GOOD

7  points
	MARGINAL

4  points 
	WEAK

2 points 
	INADEQUATE

No points

	The proposal clearly describes the ability to expend funds within three (3) months of the award. Max. 10 points
	
	
	
	
	

	Budget
	EXCELLENT

15 points
	GOOD

10 points
	MARGINAL

6 points
	WEAK

3 points
	INADEQUATE

No points 

	The budget provides sufficient support for success, is cost effective, and appears reasonable based on project and financial status of applicant. Review the Budget and Narrative. (Appendix C) Max. 15 points
	
	
	
	
	

	Free/Reduced Eligibility Percentage
	50% or higher Eligibility

40 points
	
	30-49.9%

Eligibility

20 points
	
	Less Than 30% Eligibility

No points

	Max. 40 points
	
	
	
	
	


Please note any specific strengths or weaknesses of this proposal that should be included in the final evaluation.

Strengths:

Weaknesses:
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APPENDIX E
CERTIFICATION THAT A CURRENT 

AFFIRMATIVE ACTION PLAN IS ON FILE

I, the undersigned authorized official, hereby certify that the current affirmative packet for

____________________________________________is on file with the Connecticut State 
[local school district name]
Department of Education. The Affirmative Action Plan is, by reference, part of this application.

	
	
	

	Name of Authorized Official
	
	Title


	
	
	

	Signature of Authorized Official
	
	Date
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APPENDIX F
CONNECTICUT STATE DEPARTMENT OF EDUCATION
STANDARD STATEMENT OF ASSURANCES

GRANT PROGRAMS

PROJECT TITLE: 
ARRA NSLP Equipment Assistance Grant




June 8, 2009 – September 30, 2009







	THE APPLICANT
	
	HEREBY ASSURES THAT:



(Insert Agency/School Name)

A. The applicant has the necessary legal authority to apply for and receive the proposed grant;

B. The filing of this application has been authorized by the applicant's governing body, and the undersigned official has been duly authorized to file this application for and on behalf of said applicant, and otherwise to act as the authorized representative of the applicant in connection with this application;

C. The activities and services for which assistance is sought under this grant will be administered by or under the supervision and control of the applicant;

D. The project will be operated in compliance with all applicable state and federal laws and in compliance with regulations and other policies and administrative directives of the Connecticut State Board of Education and the State Department of Education;

E. Grant funds shall not be used to supplant funds normally budgeted by the agency;

F. Fiscal control and accounting procedures will be used to ensure proper disbursement of all funds awarded;

G. The applicant will submit a final project report (within 60 days of the project completion) and such other reports, as specified, to the State Department of Education, including information relating to the project records and access thereto as the State Department of Education may find necessary;

H. The Connecticut State Department of Education reserves the exclusive right to use and grant the right to use and/or publish any part or parts of any summary, abstract, reports, publications, records and materials resulting from this project and this grant;

I. If the project achieves the specified objectives, every reasonable effort will be made to continue the project and/or implement the results after the termination of state/federal funding;

J. The applicant will protect and save harmless the State Board of Education from financial loss and expense, including legal fees and costs, if any, arising out of any breach of the duties, in whole or part, described in the application for at the conclusion of each grant period, the applicant will provide for an independent audit report acceptable to the grantor in accordance with Sections 7-394a and 7-396a of the Connecticut General Statutes, and the applicant shall return to the State Department of Education any moneys not expended in accordance with the approved program/operation budget as determined by the audit;

K. The grant award is subject to approval of the State Department of Education and availability of state or federal funds.

L. The applicant agrees and warrants that Sections 4 -190 to 4 -197, inclusive, of the Connecticut General Statutes concerning the Personal Data Act and Sections 10-4-8 to 10-4-10, inclusive, of the Regulations of Connecticut State Agencies promulgated there under are hereby incorporated by reference.
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M. Required Language:

1) References in this section to “contract” shall mean this grant agreement and references to “contractor” shall mean the Grantee. 
For the purposes of this section, “Commission” means the Commission on Human Rights and Opportunities.

For the purposes of this section “minority business enterprise” means any small contractor or supplier of materials fifty-one per cent or more of the capital stock, if any, or assets of which is owned by a person or persons: (1) Who are active in the daily affairs of the enterprise, (2) who have the power to direct the management and policies of the enterprise and (3) who are members of a minority, as such term is defined in subsection (a) of section 32-9n; and "good faith" means that degree of diligence which a reasonable person would exercise in the performance of legal duties and obligations. “Good faith efforts” shall include, but not be limited to, those reasonable initial efforts necessary to comply with statutory or regulatory requirements and additional or substituted efforts when it is determined that such initial efforts will not be sufficient to comply with such requirements.

2) 
(a) The contractor agrees and warrants that in the performance of the contract such contractor will not discriminate or permit discrimination against any person or group of persons on the grounds of race, color, religious creed, age, marital status, national origin, ancestry, sex, mental retardation or physical disability, including, but not limited to, blindness, unless it is shown by such contractor that such disability prevents performance of the work involved, in any manner prohibited by the laws of the United States or of the state of Connecticut. The contractor further agrees to take affirmative action to insure that applicants with job-related qualifications are employed and that employees are treated when employed without regard to their race, color, religious creed, age, marital status, national origin, ancestry, sex, mental retardation, or physical disability, including, but not limited to, blindness, unless it is shown by such contractor that such disability prevents performance of the work involved; (b) the contractor agrees, in all solicitations or advertisements for employees placed by or on behalf of the contractor, to state that it is an "affirmative action-equal opportunity employer" in accordance with regulations adopted by the Commission; (c) the contractor agrees to provide each labor union or representative of workers with which such contractor has a collective bargaining agreement or other contract or understanding and each vendor with which such contractor has a contract or understanding, a notice to be provided by the Commission advising the labor union or workers' representative of the contractor's commitments under this section, and to post copies of the notice in conspicuous places available to employees and applicants for employment; (d) the contractor agrees to comply with each provision of this section and sections 46a-68e and 46a-68f and with each regulation or relevant order issued by said Commission pursuant to sections 46a-56, 46a-68e and 46a-68f; (e) the contractor agrees to provide the Commission on Human Rights and Opportunities with such information requested by the Commission, and permit access to pertinent books, records and accounts, concerning the employment practices and procedures of the contractor as relate to the provisions of this section and section 46a-56.

3) 
Determination of the contractor’s good faith efforts shall include but shall not be limited to the following factors: The contractor’s employment and subcontracting policies, patterns and practices; affirmative advertising, recruitment and training; technical assistance activities and such other reasonable activities or efforts as the Commission may prescribe that are designed to ensure the participation of minority business enterprises in public works projects.

4) 
The contractor shall develop and maintain adequate documentation, in a manner prescribed by the Commission, of its good faith efforts.

5) 
The contractor shall include the provisions of section (2) above in every subcontract or purchase order entered into in order to fulfill any obligation of a contract with the state and such provisions shall be binding on a subcontractor, vendor or manufacturer unless exempted by regulations or orders of the Commission. The contractor shall take such action with respect to any such subcontract or purchase order as the Commission may direct as a means of enforcing such provisions including sanctions for noncompliance in accordance with section 46a-56; provided, if such contractor becomes involved in, or is threatened with, 
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litigation with a subcontractor or vendor as a result of such direction by the Commission, the contractor may request the state of Connecticut to enter into any such litigation or negotiation prior thereto to protect the interests of the state and the state may so enter.

6) 
The contractor agrees to comply with the regulations referred to in this section as the term of this contract and any amendments thereto as they exist on the date of the contract and as they may be adopted or amended from time to time during the term of this contract and any amendments thereto.

7) 
(a)The contractor agrees and warrants that in the performance of the contract such contractor will not discriminate or permit discrimination against any person or group of persons on the grounds of sexual orientation, in any manner prohibited by the laws of the United States or of the state of Connecticut, and that employees are treated when employed without regard to their sexual orientation; (b) the contractor agrees to provide each labor union or representative of workers with which such contractor has a collective bargaining agreement or other contract or understanding and each vendor with which such contractor has a contract or understanding, a notice to be provided by the Commission on Human Rights and Opportunities advising the labor union or workers’ representative of the contractor’s commitments under this section, and to post copies of the notice in conspicuous places available to employees and applicants for employment; (c) the contractor agrees to comply with each provision of this section and with each regulation or relevant order issued by said Commission pursuant to section 46a-56; (d) the contractor agrees to provide the Commission on Human Rights and Opportunities with such information requested by the Commission, and permit access to pertinent books, records and accounts, concerning the employment practices and procedures of the contractor which relate to the provisions of this section and section 46a-56.

8) 
The contractor shall include the provisions of section (7) above in every subcontract or purchase order entered into in order to fulfill any obligation of a contract with the state and such provisions shall be binding on a subcontractor, vendor or manufacturer unless exempted by regulations or orders of the Commission. The contractor shall take such action with respect to any such subcontract or purchase order as the Commission may direct as a means of enforcing such provisions including sanctions for noncompliance in accordance with section 46a-56; provided, if such contractor becomes involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the Commission, the contractor may request the state of Connecticut to enter into any such litigation or negotiation prior thereto to protect the interests of the state and the state may so enter.

N.
The applicant will adhere to all requirements for the use of funds received through the American Recovery and Reinvestment Act of 2009, including, but not limited to, the data collection and reporting requirements on the use and impact of these funds.  
I, the undersigned authorized official; hereby certify that these assurances shall be fully implemented.

	Signature
	


	Name (typed) 
	


	Title (typed) 
	


	Date
	


Rev. 8/06
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As stated in memo number SP18-2009 entitled “2009 Equipment Assistance Grants for School Food Authorities” (issued March 9, 2009), Public Law 111-5, the American Recovery and Reinvestment Act of 2009 (ARRA), provides a one-time appropriation of $100,000,000 for equipment assistance to school food authorities (SFAs) participating in the National School Lunch Program (NSLP).  The information below addresses follow-up questions we have received from Regional Offices and State agencies regarding allowable usage of the ARRA funds.
State Agency
Q.1.    May a State agency or an SFA use the ARRA equipment assistance grant funds for administrative purposes?

A.1.    No.  The ARRA does not provide for any portion of the State’s allocation to be used for administrative purposes either at the State or local level.

Q.2.    There are four suggested focus areas provided in the March 9th memo which the State agency should use when developing the grant process for the SFAs.  What if none of the four suggested focus areas meets the equipment needs of the State?  Can a State agency develop their application process for the SFAs with a different focus area?

A.2.    Yes, with prior approval from FNS. As mentioned in the memo issued on March 9, 2009, 2009 Equipment Assistance Grants for School Food Authorities (memo code SP18-2009), when developing the grant application process for the SFAs, State agencies should incorporate one or more of the following four focus areas:
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· Equipment that lends itself to improving the quality of school foodservice meals that meet the dietary guidelines. (e.g., purchasing an equipment alternative to a deep fryer),

· Equipment that improves the safety of food served in the school meal programs. (e.g., cold/hot holding equipment, dish washing equipment, refrigeration, milk coolers, freezers, blast chillers, etc.),
· Equipment that improves the overall energy efficiency of the school foodservice operations (e.g. purchase of an energy-efficient walk in freezer replacing an outdated energy-demanding freezer), and Equipment that allows SFAs to support expanded participation in a school meal program. (e.g., equipment for serving meals in a non-traditional setting or to better utilize cafeteria space)

State agencies may opt to propose alternate or additional focus areas, but must submit the proposal to FNS for prior approval.

Q.3.    May a State agency award the ARRA equipment assistance grant funds to SFAs for schools which less than 50 percent of the students are eligible for free or reduced-priced meals?

A.3.    Yes, but only under appropriate circumstances.  As stated in the ARRA, priority must be given to SFAs to purchase equipment for schools in which at least 50 percent of the students are eligible for free or reduced-priced meals.  This means significant weight must be given to applications from SFAs who apply for grant funds for schools with at least 50 percent of the student population eligible for free or reduced-priced meals to ensure schools falling within this category have a clear advantage, all other things being equal.  In addition, State agencies are encouraged to consider an SFAs’ ability to fully expend grant funds within three (3) months of the award.

Q.4.    Are the ARRA funds available to State agencies through fiscal year 2010?

A.4.    The intent of the ARRA is for State agencies to quickly infuse the ARRA funds into the economy by awarding them to the SFAs.  The expectation is that the State agency will complete the application solicitation and award to SFAs by the strongly encouraged June 8, 2009 deadline.  The ARRA funds are two-year funds and will be available for obligation in FY 2010, but any funds not obligated by the States at the end of FY 2009 will need to be recovered and reallocated.  States do not have the authority to retain unobligated ARRA funds beyond the end of the fiscal year.
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Q.5.    How long are the ARRA funds available to SFAs?

A.5.    While there is no specific end date for the ARRA grant awards, the grants should be tied to the necessary period of performance and aligned with the purpose and intent of the ARRA grants.  This is to concurrently improve infrastructure in the NSLP and provide an economic stimulus by encouraging SFAs to fully expend their equipment assistance funds within three (3) months of award.  In general, the period of performance associated with any grant should align with the amount of reasonable time necessary to accomplish the purpose of the grant and no longer. For example, if a reasonable amount of time to procure a piece of equipment is three months, the SFA should not be given a year to accomplish the task.

Q.6.    Will the ARRA funds be reallocated if States are unable to use the entire funding amount initially allocated in March 2009?

A.6.    Yes.  As mentioned above, it is encouraged that the State agencies complete the application solicitation and award to SFAs no later than June 8, 2009.  FNS will monitor expenditures to ensure the ARRA funds are fully obligated by September 30, 2010.  If FNS determines that a State has not obligated the funds in a timely manner FNS may choose to recover the unobligated funds and reallocate them to other States.

School Food Authority

Q.7.    May RCCI’s apply for the ARRA equipment assistance grant funds?

A.7.    Yes, as long as the RCCI is participating in the NSLP.

Q.8.    May an SFA round up when determining a school’s eligibility percentage of free and reduced-priced meals?

A.8.    No. Rounding is not an acceptable practice.  This is consistent with our policies regarding area eligibility across the programs.

Q.9.    May an SFA use a district-wide percentage of free and reduced-priced eligibility instead of individual school sites' percentage?

A. 9.    No. The ARRA specifically states that priority will be given for schools in which at least 50 percent of the students are eligible for free or reduced-priced meals.  Therefore, an individual school sites' percentage of free and reduced-priced eligibility must be used and not a district-wide percentage.
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Q.10.  Is there a certain month that an SFA needs to use to determine a school's free and reduced-priced eligibility?

A. 10  The SFA must use the month of October to determine their school’s percentage of free and reduced-priced eligibility.
Q.11.  May the equipment purchased with the ARRA equipment assistance grant funds be used to support the other school meal programs, such as school breakfast, afterschool snack programs, Fresh Fruit and Vegetable Program (FFVP), and summer food?

A.11.  All SFAs participating in the NSLP are eligible to submit an application to their State agency to receive a grant award.  The equipment purchased with the ARRA grant funds must be used to support the Federally assisted school food service operations of the SFA.  Equipment may not be purchased exclusively for programs outside of the NSLP.  However, when an SFA participates in other school meal programs (such as the School Breakfast Program, afterschool snack, FFVP, or the Summer Food Service Program), in addition to the NSLP, those other meal services may benefit from the ARRA grant purchased equipment.  For example, if an SFA participating in the NSLP and School Breakfast Program purchases a new refrigerator with the ARRA grant funds, food items for both Federal Programs may be stored in the refrigerator.

Q.12.  May an SFA apply for the ARRA equipment assistance grant funds to purchase equipment that will have a pro rata share for multiple program uses? For example, can an SFA apply for a cooler truck that will be used to transport school meals between school sites and to transport meals to senior centers by the Department of Aging?

A.12.  Yes, under appropriate circumstances.  An SFA is not prohibited from using ARRA equipment assistance grant funds to share in the joint cost of a piece of equipment.  If they do, however, the SFA must furnish evidence that the ARRA grant’s share of the cost is proportionate with the benefit the SFA’s Federally assisted school food service operations will receive from the equipment’s use.  In other words, the ARRA grant must not be allowed to subsidize other activities of the SFA that also use the equipment.  When reviewing an application for such ARRA funds usage, the State agency must consider that the specific intent of the ARRA grant funds is to improve the infrastructure of the NSLP while stimulating economy via prompt purchases of school food related equipment used to support the Federally assisted school food service operations.  Within the application process, State agencies may choose to give priority to SFAs that will purchase equipment that solely benefits the school meal programs.
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Q.13.  May an SFA with a base or central kitchen apply for the ARRA equipment assistance grant?

A.13.  Yes.  As stated above, all SFAs participating in the NSLP are eligible to submit an application to their State agency to receive a grant award.  An SFA’s eligibility does not depend on the meal production systems being utilized (i.e., on-site kitchens, base/central kitchens, and satellite kitchens) as long as the ARRA equipment assistance grant funds are used to support the Federally assisted school food service operations of the SFA.

To determine the percentage of free and reduced-priced eligibility associated with a base/central kitchen, an SFA should identify the schools served by the kitchen and compare these schools’ total enrollment with their total free and reduced-price eligibility, and determine if the 50 percent threshold is met.

Q.14.  May the ARRA equipment assistance grant funds be used for delivery and installation costs of new equipment purchased, as well as disposal costs of old equipment?

A.14.  Yes.  Any costs that are reasonably required to procure new equipment with ARRA grant funds and place it in service (including delivery, installation, testing, disposition of the old equipment, etc.) are allowable.  For example, the costs associated with the delivery of a replacement refrigerator to a school, installation of the replacement refrigerator to existing wiring and plumbing, and disposal of the old refrigerator is allowable.

Please note that equipment must be disposed of in accordance with applicable Federal regulations.  See 7 CFR sections 3016.32(e) and 3019.34(g) for information on equipment disposal.

Q.15.  May the ARRA equipment assistance grant funds be used for labor costs associated with the renovation of equipment?

A.15.  Yes.  As indicated in the memo issued on March 9, 2009, 2009 Equipment Assistance Grants for School Food Authorities (memo code SP18-2009), reasonable contracted labor costs associated with renovation of equipment are acceptable.

Q.16.  May SFAs purchase a point-of-service (POS) system with the ARRA equipment assistance grant funds?

A.16.  It depends on the purchasing situation.  The intent of the ARRA equipment assistance grant funds is to stimulate the economy and provide relief from economic distress
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by encouraging the prompt purchase of school food related equipment.  Sometimes a procurement for a POS system can take an extended period of time and may not allow the SFA to fully expend their grant award within the encouraged three (3) month time period.  Equipment purchases that may take many months or years to complete do not meet the intent of this grant. Also, as with any grant request, the SFA must show how their request for equipment assistance corresponds to the focus area(s) the State agency has determined best represent the equipment needs in their State. (Grant focus areas are described in question 2, above.)
Q.17.  May SFAs purchase a vending machine with the ARRA equipment assistance grant funds?

A.17.  A vending machine may be purchased with ARRA equipment assistance grant funds only if the vending machine is used to distribute reimbursable meals.  A vending machine may not be purchased with the ARRA equipment assistance grant funds to distribute competitive foods (see 7 CFR section 210.11) or foods of minimal nutritional value (see Appendix B to 7 CFR Part 210).  The grant request to purchase a vending machine must fit into the focus area(s) the State agency has determined best represent the equipment needs in their State. (Grant focus areas are described in question 2, above.)

Q.18.  May the ARRA equipment assistance grant funds be used for kitchen renovations?

A.18.  No, the ARRA equipment assistance grant funds may not be used for kitchen renovations.  As mentioned in the memo issued on March 9, 2009, 2009 Equipment Assistance Grants for School Food Authorities (memo code SP18-2009), kitchen renovations are considered building construction costs, which cannot be paid from the nonprofit school food service account.  Such costs must be paid from the school district’s General Fund, a capital projects fund, etc.

Q.19.  May new equipment for newly constructed schools be approved to received the ARRA equipment assistance grant funds?

A.19.  Yes, as long as the SFA’s proposal for purchasing the new equipment meets the focus area(s) described in the State agency’s grant application (as described above) and meets the intent of the ARRA grant which is to expend funds in a manner that stimulates the economy.  When awarding grant funds to the SFAs, State agencies should consider the economic impact of awarding one large award to one school, as opposed to several smaller awards to several schools.
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Q. 20.  May the ARRA equipment grant funds be used to pay for equipment purchased this school year before the ARRA grant funds became available?

A.20.  No.  The purpose of the ARRA equipment grant funds is to stimulate the economy as quickly as possible.  Equipment that has already been acquired does not meet this purpose.

Q.21.  If a school needs an equipment item that has a per-unit cost of less than $5,000, may the SFA be awarded ARRA equipment assistance grant funds to purchase the item?

A.21.  According to 7 CFR 3016.3 and the Office of Management and Budget Circular A-87, the Federal definition of equipment, for purposes of Federal assistance programs and the ARRA equipment assistance grant, is articles of nonexpendable, tangible personal property with a useful life of more than one year and a per unit acquisition cost of $5,000 (or such lesser amount as the SFA uses when reporting equipment as assets in its financial statements).  Most State and Local agencies use such lesser amounts (known as “capitalization thresholds”) to define equipment (i.e. a $2,000 capitalization threshold instead of a $5,000 one).  In these cases, items classified as supplies under the Federal definition but whose acquisition cost equals or exceeds the State or local capitalization threshold, may be purchased as equipment with ARRA grant funds.

Q.22.  As a condition of receiving ARRA equipment assistance grant funds, must a SFA commit to using and/or retaining the equipment for a prescribed minimum period of time?

A.22.  No.  Please note, however, that equipment purchased with the ARRA grant funds must be disposed of in accordance with applicable Federal regulations.  See 7 CFR sections 3016.32(e) and 3019.34(g).

Q.23.  May the SFA purchase used equipment with the ARRA equipment assistance grant funds?

A.23.  Yes, as long as the SFA’s proposal for purchasing the used equipment meets the focus area(s) described in the State agency’s grant application (as described above) and meets the intent of the ARRA grant, which is to expend funds in a manner that stimulates the economy.
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Q.24.  If the SFA intends to replace a piece of equipment at a school, are there any requirements to show that the school’s current equipment is unserviceable?
A.24.  Requiring additional information or criteria from the SFA, such as documentation to show the condition of existing equipment, is at the discretion of the State agency in developing their application process.

Q.25.  Are price quotes or specifications from an equipment supplier required to be included in an SFA’s equipment assistance grant application?

A.25.  Requiring additional information or criteria from the SFA, such as price quotes or specifications from an equipment supplier, is at the discretion of the State agency in developing their application process.  However, the State agency may find such information useful in assessing the reasonableness of SFAs’ requests for ARRA funds.

State agencies with questions on this memo should contact their Regional Offices.  Regional office questions should be directed to Lynn Rodgers.
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On March 20, 2009, memo number SP20-2009, “2009 Equipment Assistance Grants for School Food Authorities Questions and Answers,” was issued in response to questions received from the “2009 Equipment Assistance Grants for School Food Authorities” memo, (memo number SP18-2009, issued March 9, 2009).  This memo states that Public Law 111-5, the American Recovery and Reinvestment Act of 2009 (ARRA), provides a one-time appropriation of $100,000,000 for equipment assistance to school food authorities (SFAs) participating in the National School Lunch Program (NSLP).  The information below addresses additional questions we have received from Regional Offices and State agencies not addressed in SP20-2009 regarding allowable usage of the ARRA funds.  These questions and answers are numbered as a continuation of SP20-2009.  In addition, this memo provides clarification on how long the ARRA funds will be available to State agencies and SFAs, the difference between questions 18 and 19 of SP20-2009, and one revision to SP20-2009’s question 10.
State agency

Q.26.
When State agencies are creating their application solicitation, should the application advise the SFAs the origin in which the funds are made available?

A.26.
Yes.  The State agencies should identify in their application solicitation to the SFAs that the grant funds are made available under the American Recovery and Reinvestment Act of 2009 (ARRA).

Q.27.
Will the SFAs’ ARRA equipment assistance grants be reimbursement based or will the funds be advanced to the SFAs with their grant awards?

A.27.
It is up the State agency to decide which method to distribute the funds to the SFAs best meets the needs of the State.  However, please remember that the intent 
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of the ARRA is to stimulate the economy and provide relief from economic distress by encouraging the prompt purchase of school food related equipment.  In some cases, the reimbursement process may provide a hardship to SFAs as some SFAs may not have the funds available to purchase the needed equipment up front and wait for reimbursement from the State agency.  If a State’s policy is to only allow for reimbursement, perhaps a solution would be for the State agency to reimburse the SFA based on purchase orders as opposed to invoice receipts.  Or, another possible solution would be for the State agency to reimburse the SFA in two phases:  one partial payment based on the purchased order and a second final payment based on the invoice receipts.
Q.28.
Can a State agency set aside a certain amount of the ARRA equipment assistance grant funding for small SFAs, another amount for medium SFAs, and another amount for large SFAs?

A.28.
Grouping of this type is only allowable if the grouping is not structured in a way that circumvents the statutory requirement that priority (or more weight) must be given to schools in which not less than 50 percent of the students are eligible for free or reduced price meals.  If a State agency chooses this type of structure, the details of the grouping criteria and structure, including how the targeting of low-income schools will be accomplished, must be included in the grant application announcement.

Q.29.
May SFAs that contract with a Food Service Management Company (FSMC) or caterer apply for the ARRA equipment assistance grants?

A.29.
With regard to an FSMC, yes; however, when an SFA contracts with an FSMC and the FSMC acts on behalf of the SFA, the FSMC must adhere to the same Federal, State and local procurement requirements that are required of the SFA itself (7 CFR Part 210).

Any equipment assistance grant requests from SFAs that contract with a caterer must use the requested equipment to benefit the school and not the caterer, and the equipment must remain on the property of the school/SFA.  For example, a refrigerator that is installed at the school is allowable, as opposed to a refrigerator that is installed at the caterer where the company could use the refrigerator for commercial purposes, or Federal programs other than the National School Lunch Program (this is prohibited).

Q.30.
May the ARRA equipment assistance grant funds be used to purchase equipment that will be used in the serving lines, including lines that serve a-la-carte items?
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A.30.
Equipment may be purchased with ARRA equipment assistance grant funds only if the serving lines are used to serve reimbursable meals.  Equipment may not be purchased with the ARRA equipment assistance grant funds for use in serving lines that primarily serve/offer competitive foods (see 7 CFR Section 210.11) or foods of minimal nutritional value (see Appendix B of 7 CFR Part 210).  A-la-carte items are competitive foods, so any equipment purchased for a serving line that primarily serves/offers a-la-carte items is unallowable.  The grant request to purchase equipment must fit into the focus area(s) the State agency has determined best represents the equipment needs in the State.  See memo SP18-2009, “2009 Equipment Assistance Grants for School Food Authorities”, for more information on focus areas.

Q.31.
Must the SFA use the entire school’s free and reduced-priced eligibility data, or may the SFA use the free and reduced-priced eligibility data that applies to the grade groups who will benefit from the school’s use of equipment purchased with ARRA equipment assistance grant funds?
A.31.
Consistent with the ARRA’s language on targeting schools, the entire school’s free and reduced-priced eligibility data must be used.

Reporting

Q.32.
What CFDA number will be used for the ARRA equipment assistance grant funds?

A.32.
The existing CFDA number 10.579, Child Nutrition Discretionary Grants Limited Availability, will be used for the ARRA equipment assistance grant.

Q.33.
The original memo (SP18-2009) mentions that the ARRA equipment assistance grant funds cannot be commingled with other program funds.  Does this mean they cannot be included in the SFAs nonprofit school food service account?  Do SFAs need to set up a separate fund?

A.33.
Yes, as stated in the original memo (SP18-2009), the ARRA equipment assistance grant funds must be tracked and reported separately and must not be commingled with other program funds.

Q.34.
What Federal reporting will be required for the ARRA equipment assistance grant funds?

A.34.
State agencies will be expected to report the use of ARRA funds to FNS, via the Food Program Reporting System (FPRS), by completing the SF-425, Federal Financial Report.  Please note that State agencies will continue to use the SF-269 
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to report on regular Child Nutrition Program funds; only the ARRA funds will be reported on the SF-425.  FNS will notify Regional Offices and State agencies regarding any other reporting elements that will be required (e.g., number of jobs created or retained by the ARRA grant funds) as soon as the information is made available.

The Office of Management and Budget (OMB) will be issuing additional information on reporting requirements.  The OMB has issued a Notice (http://edocket.access.gpo.gov/2009/pdf/E9-7317.pdf) that describes the proposed required standard data elements and reporting process for recipients of the ARRA grants, cooperative agreements, and loans made under the ARRA.  State agencies are encouraged to provide comments on this Notice directly to OMB by the Friday, May 1, 2009, deadline.

Q.35.
In reporting the ARRA equipment assistance grant funds, will State agencies be required to break down expenditures by category or will total expenditures be accepted?

A.35.
As mentioned in the answer to Q.34, final reporting elements are under development by OMB; however, the State agencies will be expected to complete FNS’ SF-425 (in place of SF-269) via FPRS.  The SF-425 report captures total expenditures.

Q.36.
When will State agencies begin reporting to FNS on the ARRA equipment grant funds and when is the report due?

A.36.
Beginning in the third quarter of the current fiscal year (i.e., 2009), State agencies will be expected to complete the SF-425 (in place of SF-269).  The SF-425 report is due to FNS 10 days after each quarter begins (e.g., July 10th for the third quarter report).  As noted in the answer to Q.34, State agencies will continue to report on regular Child Nutrition Program funds using the SF-269.

Equipment

Q.37.
Does the equipment purchased with the ARRA equipment assistance grant funds need to follow the Buy American Act?

A.37.
No.  For the purpose of these grants, neither the Buy American Act nor the Buy American provision of the ARRA (Section 1605) applies to the purchase of NSLP equipment with ARRA funds.

Q.38.
Does the equipment cost alone have to meet the Federal or State or local equipment definition threshold (e.g. the Federal $5,000 equipment threshold) for the SFA to be awarded ARRA equipment assistance grant funds, or may the
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delivery and/or installation costs be included with the equipment cost to meet the threshold?

A.38.
OMB Circular A-87, Attachment B, section 15.a.(1) defines “capital expenditure” as the acquisition cost of a piece of equipment, then proceeds to define “acquisition cost” as  “the net invoice price of the equipment, including the cost of any modifications, attachments, accessories, or auxiliary apparatus necessary to make it usable for the purpose for which it is acquired.  Ancillary charges, such as taxes, duty, protective in transit insurance, freight, and installation may be included in, or excluded from the acquisition cost in accordance with the governmental unit’s regular accounting practices.”  In short, the acquisition cost of a piece of equipment includes all costs necessary to place the equipment in service.  The per-unit capitalization threshold (whether the $5,000 Federal one or a lower State/local one) is applied to the acquisition cost to determine whether the acquired item is “equipment.”

The SFA incurs the equipment’s acquisition cost when it acquires the equipment, and disposition costs at the conclusion of the equipment’s service life.  Since disposition costs are incurred years after the equipment is acquired, they cannot be part of the acquisition cost.  However, the cost of disposing of old equipment that will be replaced with ARRA-funded equipment is an allowable ARRA cost.

Q.39.
May an additional piece of equipment that is required to operate the equipment be combined with the equipment cost to meet the Federal or State or local equipment threshold (i.e. the Federal $5,000 equipment threshold)?  For example: a walk-in freezer costs $2,500, but requires a $2,500 compressor.

A.39.
Yes.  The A-87 definition of “acquisition cost” quoted in Q.37. clarified that the equipment’s acquisition cost includes “the cost of any modifications, attachments, accessories, or auxiliary apparatus necessary to make it usable for the purpose for which it is acquired.  Ancillary charges, such as taxes, duty, protective in transit insurance, freight, and installation may be included in, or excluded from the acquisition cost in accordance with the governmental unit’s regular accounting practices.”  In the example, the cost of the compressor is part of the freezer’s acquisition cost because the freezer cannot be operated without the compressor.
Q.40.
May smaller items be grouped together to meet the Federal or State or local equipment definition threshold (i.e. the Federal $5,000 equipment threshold)?
A.40.
No.  Unless an item is required to put the equipment in operation, as described in Q.38. and Q.39., above, an SFA/school cannot combine smaller items to meet the Federal, State or local equipment threshold, which ever is more limiting (i.e. a State’s $2,000 capitalization threshold instead of the Federal $5,000 one).

31

Regional Directors
Page 6

Q.41.
Are transportation vehicles considered equipment and; therefore, an allowable purchase with the ARRA equipment assistance grant funds?

A.41.
Yes. Transportation vehicles that fit into the focus area(s) the State agency has determined best represents the equipment needs in the State are allowable equipment costs.  See memo SP18-2009, “2009 Equipment Assistance Grants for School Food Authorities”, for more information on focus areas.
Q.42.
May the ARRA equipment assistance grant funds be used to pay for indirect costs or audit set-asides?

A.42.
No, the ARRA equipment assistance grant funds are to be used solely to purchase needed school food service equipment.
Clarification on length of ARRA funding
The ARRA equipment assistance grant funds are two-year funds and available to FNS for obligation to State agencies through Federal fiscal year 2010.  In order to ensure funds are expended by the end of Federal fiscal year 2010, any ARRA grant funds not obligated by a State agency to their subgrantees (i.e. their SFAs) at the end of Federal fiscal year 2009, will be recovered and reallocated.  FNS may choose to recover the unobligated funds and reallocate them to other States.  State agencies do not have the authority to retain or obligate ARRA funds that are unobligated as of September 30, 2010.  FNS must monitor the obligations and ensure funds are fully obligated by the end of fiscal year 2010.

Clarification on Q.18. and Q.19. of SP20-2009

There was some expressed confusion between questions 18 and 19 of the SP20-2009 memo.  The following information is clarification on the two questions:

Question 18 (or Q.18.) was asking if the ARRA equipment assistance grant funds could be used for renovation costs.  The question was not asking about using the ARRA funds for purchasing equipment in a newly renovated kitchen, but for the renovation costs itself.  So to reiterate, as stated in the memo issued on March 9, 2009, 2009 Equipment Assistance Grants for School Food Authorities (memo code SP18-2009), kitchen renovations are considered building construction costs, which cannot be paid from the nonprofit school food service account.  Such costs must be paid from the school district’s General Fund, a capital projects fund, etc.

Question 19 (or Q.19.) refers to the purchase of equipment, and not construction, in a new school or food service building.  As with renovations costs, actual construction costs of a new school or food service building must not be paid for with the ARRA equipment assistance grant funds.
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The alteration, rearrangement, modification, etc. of a site within the cafeteria or kitchen in order to prepare it for the installation of new equipment purchased with the ARRA grant funds is an integral part of the equipment’s acquisition cost.  For example, the installation of a new refrigerator purchased with ARRA equipment assistance grant funds may require cutting away a portion of the wall against which the new refrigerator will be placed in order to connect the necessary plumbing and would be considered part of the acquisition cost.  On the other hand, “renovation” and “construction,” refer to fundamentally changing the physical plant, as in constructing a new wall or demolishing an existing one.  Such permanent changes to the structure go beyond the acquisition of equipment, and their cost must be paid from the SFA’s General Fund, from a capital projects fund, or another resource other than the nonprofit school food service account.

Revision to SP20-2009, Question 10

Question 10 (or Q.10.) in memo SP20-2009, “2009 Equipment Assistance Grants for School Food Authorities Questions and Answers,” asks if there is a certain month that an SFA needs to use to determine a school’s free and reduced-priced eligibility.  The answer (or A.10.) states that “the SFA must use the month of October to determine their school’s percentage of free and reduced-priced eligibility.” However, after further consideration FNS is slightly revising this answer.  The revised question and answer is as follows with the revised portion of the answer italicized:

Q.10.
Is there a certain month that an SFA needs to use to determine a school’s free and reduced-priced eligibility?

A.10.
Absent any guidance by State agencies, the SFA must use the month of October to determine their school’s percentage of free and reduced-priced eligibility; however, State agencies may allow an SFA to use a month other than October to determine a school’s percentage of free and reduced-priced eligibility as long as all SFAs within a State use the same month.

State agencies with questions on this memo should contact their Regional Offices.  Regional Office questions should be directed to Lynn Rodgers.

Cynthia Long

Director

Child Nutrition Programs
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